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WHEAT
Wheat started the short week with strength and closing with 
solid gains.  Early support came from the past weekend’s 
extremely cold temps, as even KS and OK reported temps 
below zero.  Tuesday’s export inspections report was 
disappointing, but it was for the week of Christmas.  China 
reportedly only sold 10% of the state reserves that were 
put up on auction last week, which was less than expected.  
Traders are not expecting USDA to make adjustments 
in the upcoming Crop Production report, but they are 
expecting to see winter wheat acres drop 2% to 3%, which 
would be the lowest on record.  Light support came from 
expectations for the individual Crop Condition ratings 
report would show big declines in ratings, and it did not 
disappoint.  CO: 48% g/e down 18%, KS: 37% g/e down 
14%, and OK: 15% good down 15%, TX did not report.

On Wednesday, wheat opened higher in the overnight 
session and traded with decent gains throughout the session.  
KC was the strongest performer due to Tuesday’s large 
cut in crop condition ratings, and the expectation that 
conditions are not going to improve in the short term due 
to the continued cold temps.  Technical buying was also 
evident as both MW and Chi have crossed over their 50 day 
moving averages. Gains were kept in check by a stronger 
US dollar and slower than expected export demand.

Thursday’s session saw wheat opening lower in the overnight 
session with profit taking and technical selling the main 
drivers.  Selling was also tied to concerns about how much 

actual damage was done to the winter wheat crop, especially 
since history tells us that winter weather has little influence 
on final production.  Late session buying came from this 
morning’s Drought Monitor map, which showed another 
week of expanding drought conditions in the US.  Losses 
were trimmed late by thoughts that the decrease in winter 
wheat acreage might be much larger than the 2% average, 
especially if the trade takes into consideration abandonment.  
Technically all three of the wheat exchanges are above their 
50 day moving averages, which should become support.

Mar MW support is at $5.95 and resistance is at $6.65.

Last week’s wheat export shipments pace was estimated at 
10.1 MB and sales were estimated at 4.8 MB.  After 30 weeks, 
wheat shipments were at 55% of USDA’s expectations while 
sales were at 73% of expectations (vs the 5-year average 
of 75%).  With 22 weeks left in wheat’s export marketing 
year, shipments need to average 20.1 MB and sales need to 
average 11.8 MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.2675 up 12 cents, Mar 
Chicago was at $4.3075 up 3.75 cents, and Mar KC was at 
$4.375 up 10.25 cents.

For 2017, MW was up 53.75 cents (+10%), Chicago was down 
50.75 cents (-11%), and KC was down 58.5 cents (-12%). 



CORN
Corn started the week by gapping higher on the opening 
bell and then managed to hold the gains throughout the 
entire session.  Technical buying and spill over support 
from the higher wheat and soybean complex helped to 
keep corn pushing forward.  Argentina’s weather was the 
main supporting factor as rains fell over the weekend in 
the southern regions of Brazil and northern Argentina, 
but current forecasts are calling for hot dry conditions 
over the next 10 days. The morning’s export shipments 
pace was light due to the holiday week as expected.  
Early estimates for the Jan Final Crop Production 
report has corn’s yield increasing slightly and production 
increasing 55 to 60 MB, but that will be slightly offset 
by expectations of an increase in ethanol production.

In Wednesday’s session, corn traded with gains in the 
overnight session but slipped into lower territory early 
in the day session.  Fundamentals have started to be a 
little more positive with Argentina’s weather forecasts 
calling for hot dry conditions over the next 10 days.  If 
that occurs, close to 50% of Argentina will be in some 
sort of drought stage.  US weather is also friendly as the 
cold temps on the east side of the Plains have slowed 
grain movement.  Truck, train, and barge traffic have 
all been affected.  But unlike wheat, corn has not been 
able to cross over the 50-day moving average.  It failed 
to cross over once again today, which triggered sell 
orders into the close.

On Thursday, corn opened lower in the overnight session 
with selling tied to technical pressure.  Corn failed to 
trade through their 50-day moving average yesterday, 
which pushed the market lower and that selling spilled 
over into the day’s session.  Losses were limited by 
light farmer selling and slow movement of grain due to 
the extremely cold temps.  Position squaring ahead of 
next week’s USDA reports was also seen as a negative 

production estimate is expected.  Corn managed to keep 
its head above the psychological $3.50 level, which was 
friendly.  Last week’s ethanol production was estimated 
at 1.032 million barrels, down slightly from last week.  
Ethanol stocks were estimated at 22.6 million barrels, up 
slightly from last week

Mar corn support is at $3.48 and resistance is at $3.57.

Last week’s corn export shipments pace was estimated at 
26.9 MB and sales were estimated at 3.98 MB.  After 17 
weeks, corn shipments were at 22% of USDA’s expectations 
while sales are at 55% of expectations (vs the 5-year average 
of 58%).  With 35 weeks left in corn’s export marketing 
year, shipments need to average 43.1 MB and sales need to 
average 25.0 MB to make USDA’s projections of 1.925 BB.

For the week, Mar corn was at $3.5125 up 0.5 cent. 

For 2017, corn was down 38.25 cents (-10%).
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SOYBEAN
Soybeans began the week by opening higher and then 
traded with solid gains early in the session.  Early support 
came from good, but not impressive, rains over the 
weekend in Argentina, as well as from weather forecasts 
calling for the next ten days to be hot and dry.  Light 
support also came from an overall stronger performance 
in the world veg oil markets, as all veg oil contracts 
pushed higher overnight.  The morning’s strong export 
inspections estimate also added support.  Gains were 
trimmed due to a lower than expected crush estimate.  
Nov’s soybean crush estimate came in at 173.3 MB vs 
expectations of 174.1 MB. Light selling was also tied 
expectations of higher soybean production in USDA’s 
Final Crop Production estimate, which will be released 
on Jan. 12.  Late session technical buying helped to push 
soybeans back into the black.

Wednesday’s session saw soybeans closing higher today, 
following the lead of the higher world veg oil markets.  
Malaysian palm oil was sharply higher overnight.  Soybeans 
were also helped by forecasts of hot, dry weather in 
Argentina for the next 10 days.  In other news, Argentina 
began lowering its soybean and soybean product export 
tax on Jan. 1.  The tax will be gradually reduced from 
30% to 18% over the next two years.  In world news, US 
soybeans were only 31% of all imported soybeans into 
China for the first 11 months of 2017, with Brazilian 
exports eating into the US market share.

On Thursday, soybeans opened lower in the overnight 
session and sold off hard with almost double-digit losses 
at one point, but managed to recover and end the session 
with minor losses.  Early selling pressure came from a 
lower palm oil market.  Light selling pressure was also 
due to disagreeing weather forecasts.  Short term weather 
forecasts for Argentina are in agreement in calling for hot 
dry conditions.  But the 6 to 10-day forecasts have the 

European model calling for soaking rains, while the GFS 
model is calling for dry conditions.  Argentinian officials 
are estimating soybean planting progress at 87% complete 
vs 90% average.  Late session support was due to spill over 
support from the higher soybean meal market.

Mar soybean support is at $9.50 and resistance is at $10.27.

Last week’s soybean export shipments pace was estimated 
at 41.9 MB and sales were at 20.4 MB.  After 17 weeks, 
soybean shipments were at 47% of USDA’s expectations 
while sales were at 68% of expectations (vs the 5-year 
average of 80%).  With 35 weeks left in soybean’s export 
marketing year, shipments need to average 33.8 MB and 
sales need to average 20.5 MB to make USDA’s projections 
of 2.225 BB.

For the week, Mar soybeans were at $9.7075 up 9 cents. 

For 2017, soybeans were down 27.75 cents (-4%).
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CATTLE
Cattle started the week with solid gains but slowly lost ground 
throughout the rest of the week.  Live cattle gapped higher in the 
opening bell and held session gains throughout the day.  Support 
came from reports of $123 cash bids last Friday, which was $3 
higher than the previous week.  Traders were working in a weather 
premium as the extremely cold temps have slowed down cattle 
performance as well as slowed down the movement of cattle.  The 
strong US economy and strong consumer confidence have helped 
to increase beef demand, which in turn has helped keep prices on 
the higher end of the trading range.  The rest of the short week 
had cattle trading on the defense as the lack of follow through in 
the cash market pressured.  The had none of the 388-head offered 
on the FCE Auction, which was disappointing after hearing of 
$123 cash trade last Friday.  Thursday’s session seemed to be a 
turning point for cattle as the market opened with gains, traded to 
post triple digit gains early, but then slipped lower into the close.  
Technical selling started the cattle on the retracement.  Friday’s 
session had cattle start lower and once sell stops were hot, cattle 
accelerated its sell off to hit limit down levels.  Technically not a 
good close this week.

Feeder cattle started the week off with solid gains, but just like the live 
cattle market faded the gains the rest of the week.  Besides support 
spilling over from the higher fat cattle and weather concerns, feeders 

also were supported by technical buying as traders try to correct an 
oversold market condition.  The rest of the week had feeders trading 
lower with selling tied to pressure from the stronger grain complex 
as well as from weather forecasts calling for a warming trend into 
next week.  Technical selling hit the feeders on Friday as sell stops 
were triggered, accelerating feeders to limit down levels. 

For the week, Feb live cattle was at $119.25 down $2.30 while Jan 
feeders were at $146.625 up 62.5 cents.

For 2017 live cattle were up $21.15 (+21%) while feeder cattle were 
up $26.05 (+22%).
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CANOLA/SUNFLOWER
Canola started the short week by closing with modest gains.  
Early support spilled over from the stronger US soybean 
complex.  Light support also was due to support from an 
overall stronger performance in the world veg oil market.  
Technical buying was also evident as canola is in an oversold 
condition and traders were trying to clean the market up.  The 
lack of farmer selling also added strength.  Gains were kept 
in check by a stronger Canadian dollar.

On Wednesday, Canola closed higher, following the higher 
soybean and veg oil markets.  Gains were also due to solid 
end user demand.  But gains were trimmed due to increasing 
ending stock estimates.

Canola closed with solid gains again on Thursday.  The lack 
of farmer selling and strong domestic demand for canola 
was supportive.  Gains were kept in check by the sloppy US 
soybean complex as well as from a stronger Canadian dollar.

Thursday’s cash canola bids in Velva were at $17.93 and 
sunflower bids in Fargo were at $17.65.

For the week, Mar canola was up $9.50 at $498.20 Canadian.

For 2017, canola was down $10.00 Canadian (-3%).
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE
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Thursday’s Drought Monitor Map continues to show a slowly increasing drought in the US.  
The map shows the following regions and the amount of  area that is in some sort of  drought 
stage: High Plains: 80.7%, Midwest: 30.1%, South: 68.9%, and West: 51.2%.  The entire US 
has 55.5% of  its area in some sort of  stage of  drought.  


