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We have a big USDA crop report coming out on January 12th.  
This is a big report where they will update production, yields, 
stocks and demand.  After this report, South American weather is 
still the news that will move these markets for the next couple 
months. especially in soybeans.   Nearby Soybean prices 
dropped $1.48 cents in 2015.  For the week ending Thursday, 
Soybeans were up 2 cents for the week. 
 
Soybeans were lower to start off the week and that carried over 
into the day session. Rains in Brazil over the weekend and more 
in the forecast for Mato Grosso for the next month keep pressur-
ing the futures markets. Additional weakness came from pres-
sure in the outside markets as fears in china got the markets 
moving downwards. China saw their stock market close midses-
sion, as a stop is in place to limit losses to 7% of their stock mar-
ket value in one day.  The export inspections were decent but 
continue to lag behind levels seen one year ago.  
 
Soybeans gained some of Monday’s losses back with some short 
covering and positioning ahead of the USDA report.  Soybeans 
traded in positive ground in the overnights and held those gains 
throughout the day. We saw a small oversold bounce from record 
fund short positions, but with not much positive news out there, 
that gains were limited. The US dollar and crude continue to keep 
the markets in check.  
 
Soybeans continued to see some gains Weds with more short 
covering and positioning. We are seeing a small oversold bounce 
from record fund short positions as we neared contract lows this 
week.  A lower US dollar did not hold back the gains like it did to 
start the week, when the dollar increased almost a half cent.  The 
fundamentals have not changed much in SA from the beginning 
of the week, as they are getting some timely rains. South Ameri-
can weather is still the long term news at this point in time that 
will move the markets the most, especially in soybeans.    
 

Soybeans started off with losses on Thursday, but recovered in 
the afternoon to change close to unchanged.  A weaker US dollar 
gave this market support to offset the negative news of rains in 
the drier areas of Brazil and a disappointing export sales report 
for last week.  There was a sale of 246,000 MT to china reported 
this morning for 15/16.  That was the first reported sale in a little 
while, as China is going through a sharp decline with the stock 
market this week.  They have had to shut down their stock mar-
ket twice this week as they have a stop if it decreases 7% in one 
day.  China is obviously a major importer of soybeans and soy-
bean products, so any negative news with their economy is 
something analysts and farmers need to keep an eye on. 
 
USDA reported last week’s soybean export inspections at 55.5 
MB.  This brings the year to date export shipments pace to 1.02 
BB compared to 1.12 BB last year.  We are ahead of pace to 
meet USDA estimates of 1.715 BB.   Last week’s soybean export 
sales pace was estimated at 23.5 MB. This brings the year to 
date export sales pace for soybeans to 1.40 BB compared to 
1.58 BB last year at this time.  This is ahead of the pace need to 
meet USDA estimates but behind last year’s pace. 
 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit 
of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15).  
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  USDA Report Next Week 



Corn:  New Contract Lows 
Fresh news was quiet this week and buying interest remained on 
the sidelines as we opened up a new year. This week’s market 
had traders focusing on the January 12th USDA report.  Nearby 
corn prices were down 38 cents for the year 2015.   As of Thurs-
day’s close, the March contract was down 9 cents for the week. 
  
The corn futures followed soybeans and wheat down to start off 
the week.  Rains over the weekend and more substantial rains in 
the forecast for Brazil turned the markets down today.  China’s 
stock market dipped lower over night with a bad manufacturing 
report, and that put pressure on the US outside markets.  A 
strong US dollar continues to keep US corn higher priced than 
most of their global competitors.  Because of this, corn export 
inspections for last week were poor. 
                                                                                
Corn joined in on the small turnaround Tuesday, but backed 
away slightly at the end of the day to close only a couple cents 
higher.  It was a lightly traded day after bouncing off the contract 
lows we saw on Monday.  It seems like all fundamentals are 
working against the grain markets at the same time, which is why 
we are seeing new lows being put in nearby contracts.  The US 
dollar and crude prices continue to weigh on these markets.  
South America is getting some needed rains, Argentina is ship-
ping more corn after getting rid of export taxes, and there are 
also worries about China growth.                                                                               
 
Corn posted a couple cent gains to start Tuesday, but settled to 
close with only 0.5 cent improvements. The gains may seem 
marginal, but they are far better than the larger losses the board 
was trading at in the morning. There is news that South Africa is 
facing draught conditions and might end up importing 5 million 
metric tons.  But to offset that, Brazil has had a record month for 
December exports, shipping 28.9 mmt, over 2 mmt higher than 
the previous record. 
 
Corn saw downward movement all day on Thursday, sitting as 
low as $3.4850 for March contracts at one point, but recovered to 
sub-cent losses. Deferred months saw comparable early losses 
but recovered to see sub-penny gains. Poor export data released 
led to the early losses, and have the weaker US dollar to thank 
for the recovery to end the day. 
 
Ethanol production for the week ending January 1st averaged 
996,000 barrels/day, up 0.40% from last week. Total Ethanol 
production for the week was 6.972 million barrels. Corn used in 
last week's production is estimated at 104.58 million bushels and 
needs to average 98.698 million bushels/week to meet this crop 
year's USDA estimate of 5.2 billion bushels. Stocks were at 
21.099 million barrels, up 4.63% vs. last week and up 11.96% vs. 
last year.   
 
  
USDA’s export inspection report was bearish for corn at 12.8 mb, 
below the needed to meet USDA’s projection. Corn export sales 

were estimated at 10 mb and below the 27.3 mb needed to meet 
USDA’s estimate of 1.75 bb for the year. The shipments came in 
at 10 mb, below the 39.2 mb that was needed to keep pace with 
USDA projections.   
 
 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 
Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 
Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidat-
ed 11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liq-
uidated 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 
(11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  USDA Report Positioning 

 
 
Wheat traded lower to open up the week but recovered some of 
the losses the next 3 days to end the week with a mixed bag.  
Most of the trading is tied to position squaring ahead of January 
12th’ USDA crop report.  Weak crude prices and a high US dollar 
continue to weigh on these markets. There has not been a lot of 
fresh news lately for wheat.  Global supplies are adequate, and 
some global weather concerns are needed to get this market 
moving in positive direction.  For the week ending Thursday, 
March MW gained 1.5 cents, March Chicago lost 1.5 cents, and 
March KC slipped 5.75 cents. 
 
Wheat joined the rest of the grains down to start off the week.  
US winter wheat areas had good moisture events that has been 
covering areas with snow to limit winter kill.   Maybe too much in 
some areas, but it is yet to be determined how much damage has 
been done because of flooding.  Weakness in outside markets 
did not help the grains on Monday with China’s stock starting the 
tumble down, and US stocks following. 
 
We saw a small bounce back on Tuesday after hitting contract 
lows in the wheat market Monday.  We had a mini version turna-
round Tuesday in the three main grain markets, with commercial 
buying providing some support.  Global supplies are adequate, 
but some global weather concerns are starting to pop up in cen-
tral US, Russia, and Ukraine. Analysts have been fooled recently 
by the intensity of losses due to weather in the past, so they are 
being cautious with the news of Ukraine winter kill and US flood-
ing.  It may be a couple months until we know the full effect from 
that damage.  
 
Wheat did not move much on Wednesday, but at least it moved 
upward with little gains for the second day in a row.  We are see-
ing a small bounce off the lows, but this weak bounce needs 
some helpful news to keep going into positive closes. We got a 
weaker US dollar Weds, which helped all grains see upward 
movement.  It is being reported that around 80% of Argentina’s 
wheat stocks are below milling quality and more than half the 
wheat’s protein is below Brazil’s standard.  There is a chance US 
wheat would have an opportunity to fill their Brazils import re-
quirements if needed. 
   
Wheat was the winner Thursday, as we saw gains in all three 
wheat futures.  Wheat started off the session in the red with the 
other grains, but a weaker US dollar by almost 0.75 cents  gave 
this market some strength, even after dismal export sales were 
reported in today’s report for last week sales.  We will need the 
US dollar to continue weakening to promote and sustain any kind 
of rally.   
 
 
 

 
 
USDA estimated last week’s wheat export shipments pace at 
12.8 MB.  This brings wheat’s year to date shipments pace to 
446.6 MB compared to 500.2 MB last year.  Last week’s wheat 
export sales pace was estimated at 2.8 MB.  This brings export 
sales pace for the year to 580.7 MB compared to 685.3 MB last 
year.  There are 21 weeks left to get to USDA wheat’s export 
export pace of 800 MB. 
 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15). 
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USDA reported no barley export shipments 

for last week. This means total commitments 

for the year remain at 1.2 MB. Total commit-

ments at this time last year were 6.2 MB.    

Cash feed barley bids in Mpls were un-

changed at $2.60 while malting barley had 

no quote.  

February Canola futures on the Wpg exchange, as of 

Friday morning, are seeing CAD$2.00 gains for the 

week at $480.6. February contracts generally saw 

mixed results during the week, with no consistent 

swings. The January contracts saw $8 losses to 

$469.9 before ending trading. The Canadian dollar is 

trading at 0.7097, this week being the first time it has 

dipped below 0.7100 since 2003.  

Thursday’s cash canola bids in Velva were $14.58, 

while Enderlin and Hallock dropped their bids signifi-

cantly to $15.22 and $15.28, respectively. 

USDA reported no barley export shipments 

for last week. This means total commitments 

for the year remain at 21.3 MB. Total com-

mitments at this time last year were 20.7 MB.    

Cash bids for milling quality durum have fall-

en a bit. Berthold’s bid is at $6.50, while 

Dickinson’s bid fell on Wednesday to $6.25.  

The USDA reported 3.6 TMT in soybean oil 

sales last week. Current total commitments 

are now up to 560 TMT compared 460 TMT 

a year ago. 

Thursday’s cash sunflower bids in Fargo 

were at $16.25.    

Barley Canola 

Durum Sunflowers 


