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WHEAT
Wheat started the week by opening lower in the overnight session 
and then trading in a lackluster fashion for most of the session.  
Technical selling was the main feature as most contracts traded up 
against resistance levels at the end of last week.  Additional selling 
was tied to last week’s disappointing export inspections estimate, 
which was below expectations (but it was also for the week of New 
Year’s).  Losses were trimmed by reports that Algeria rejected wheat 
imports from Argentina due to sprout damage.  A sharply lower 
US dollar also helped to trim losses but in the end poor demand 
was too much for wheat traders to overcome.  There are a lot of 
tenders floating around this week and it is likely the US can capture 
at least a few tenders (Algeria, Saudi Arabia, Egypt and Morocco are 
all tendering).

Wheat opened Tuesday’s session with small gains but managed to end 
mixed with Mpls steady and KC and Chicago higher.  Early support 
came from expectations that the US will get some business in the 
long list of export tenders.  Tunisia, Egypt, Algeria, and Morocco are 
all tendering for wheat.  Korea bought 80 TMT of US wheat overnight.  
In other export news, the EU has shipped 9.04 MMT of wheat so far 
this year vs. 12.27 MMT last year.

In Wednesday’s session wheat traded with strong gains in the 
overnight session.  Early support came from thoughts that the US 
will capture a good share of this week’s export tenders.  But gains 
were trimmed by the realization that the US only captured a few 
of the sales as Taiwan bought 111,650 MT of US wheat.  Technically 
wheat remained above the 50-day moving average.

Wheat opened lower across the board on Thursday. Early selling was 
tied to the lack of export news as today makes it the third week in 
a row of now sales report.  Light selling spilled over from the lower 
corn and soybean markets as today seemed to be a risk off session 
in the grains.  A stronger US dollar added pressure.  The government 
shutdown, which is delaying the release of the monthly crop progress 
reports and Winter Wheat Seedings report, added to the pressure.

Even though USDA will not release their reports on Friday, traders 
have put out the following estimates for the report: ending stocks: 
987 MB vs 974 MB last month, Quarterly Grain Stocks estimate: 
1.96 BB vs 1.87 BB last year, and WW Acreage: 32.28 million vs 32.54 
million last year.

Target $6.15 March Mpls and $6.35 Sept Mpls to advance sales. 

March MW support is at $5.59 and resistance is at $5.95/$6.10.

Last week’s wheat export shipments pace was estimated at 9.6 MB.  
After 31 weeks, wheat shipments were at 48% of USDA’s expectations 
(vs 59% last year).  With 21 weeks left in wheat’s export marketing 
year, shipments need to average 25.0 MB to make USDA’s projection 
of 1.0 BB.  For the third week in a row, USDA did not release an 
Export Sales estimate.

For the week, March MW was at $5.70 down 0.25 cent and Sept Mpls 
was at $5.88 down 1.25 cents, Chicago March was at $5.195 up 2.5 
cents, and KC March was at $5.045 down 1.5 cents.



CORN
Corn started the week by opening steady in the overnight 
session, then sold off slightly, but recovered to end steady 
to slightly softer.  Early pressure spilled over from the 
lower wheat complex while early losses were kept in check 
by a stronger soybean complex.  The scales tipped to the 
lower side once the negative export shipments estimate 
was released.  Although shipments are still ahead of last 
year, the past 4 to 5 weeks of shipments have been below 
expectations.  But corn managed to recover and close steady 
to softer with late session support coming from private 
analyst’s lower production estimates for South American 
corn production.  The market is waiting to see if there will 
be a demand announcement from the trade talks taking 
place in China.  With the grains sitting at the upper end of 
their trading ranges, it will take some positive news to push 
the market over resistance.

In Tuesday’s session corn opened mixed in the overnight 
session but slipped to post small losses by the close.  Early 
support came from the stronger wheat complex, but a softer 
soybean market proved to be too much to overcome and 
corn faded into the close.  Early selling was tied to improving 
weather forecasts for South America as rain remains in the 
forecast for Argentina.  Technically corn remains above the 
50-day moving average.

Corn opened with modest gains on Wednesday and held onto 
its gains throughout the session.  Early support spilled over 
from the stronger soybean market.  Gains were trimmed 
slightly by another disappointing ethanol report.  Last week’s 
ethanol production was estimated at 1 million barrels per 
day, down 11,000 barrels from the previous week.  Stocks 
were estimated at 23.3 million, up 100,000 barrels from the 
previous week.  This is the third week in a row of declining 
production and the slowest pace in 37 weeks.

In Thursday’s session corn opened steady overnight but sold 
off to post heavy losses (in corn’s world) by the close.  Early 
support came from expectations of new export demand from 
China as well as from the improving crude oil market.  But 

once the wheat and soybeans markets started to break down, 
so did corn.  CONAB increased their Brazilian corn production 
estimate by 90,000 MT to 91.2 MMT (vs 80.8 MMT last year and 
USDA’s 94.5 MMT).  South Korea bought 69,000 MT of option 
origin corn, likely US.  Corn remains range bound, but had a 
poor close technically on Thursday, ending below the 50-day 
moving average.

Although USDA will not release their reports on Friday, traders 
have released their average estimates for the numbers, 
production: 14.5 BB vs 14.6 BB last month, yield: 178 bus vs 
178.9 bus last month, ending stocks: 1.69 BB vs 1.78 BB last 
month, and Quarterly Grains Stocks estimate: 12.097 BB vs 
12.567 BB last year.

Target $3.95 March and $4.15 Dec to advance sales.

March corn support is at $3.55/$3.67 while resistance is at $3.97.

Last week’s corn export shipments pace was at 19.7 MB.  After 
18 weeks, corn shipments were at 30% of USDA’s expectations 
(vs 18% last year).  With 34 weeks left in corn’s export marketing 
year, shipments need to average 50.7 MB to make USDA’s 
projection of 2.45 BB.  For the third week in a row, USDA did 
not release an export sales estimate.

For the week, March corn was at $3.7825 down 4.75 cents and 
December were at $4.015 down 2.5 cents.  
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SOYBEAN
Soybeans spent the majority of Monday’s session on the higher side 
but couldn’t hold on to all the gains and closed a just a few cents 
higher.  Soybeans were supported by optimism that progress will be 
made in the current US/China trade talks taking place in Beijing.  In 
addition, there were new rumors that China bought another 180,000 
MT of US soybeans today (that rumor is unconfirmed due to the 
shutdown).  Export shipment numbers were released this morning 
and were in the range of trade estimates at 24.7 MB.  However, 
through the first 18 weeks of the marketing year, shipments are 
running 42% behind last year’s pace.  Gains were limited by news 
that better than expected rains fell in Brazil over the weekend.

Soybeans ended Tuesday’s session lower on profit taking and a 
lack of confirmed news.  There was optimism on US/China trade 
talks as the talks have been extended to a third day and China has 
approved importation of two new GMO soybean varieties.  Rumors 
of China buying US soybeans continue to run rampant with rumors 
of anywhere from 3 to 25 cargoes being purchased yesterday.  
Uncertainty weighed on the market as the continued government 
shutdown has stopped export sales reports and delayed upcoming 
USDA reports indefinitely.

Soybeans started higher and pushed higher throughout Wednesday’s 
session, but trimmed its gains into the close to finish with only modest 
gains.  Early support came from continued weather concerns in South 
America as heavy rains are in the forecast for Argentina while hot 
and dry conditions are forecasted for Brazil.  US and China trade 
talks are reported to have gone very well and were even extended 
a day due to the good progress.  The US trade representative stated 
that China has agreed to buy substantial amounts of ag products.

Soybeans traded in a tight range in the overnight session but fell 
sharply at the start of the day session on Thursday to end the day 
with 17 cents losses as trade uncertainty outweighed lower yield 
estimates from Brazil.  Yesterday the US trade representative said 
that in this week’s trade talks China promised to buy “a substantial 
amount” of US agricultural products.  But soybeans saw pressure 
when China’s statement on talks was released this morning.  The 
statement was positive but vague and did not make any purchase 
promises.  The lack of export sales news due to the government 
shutdown also weighed on the market.  New estimates for Brazil’s 

soybean crop were released:  CONAB’s estimate was 118.8 MMT (vs. 
120.1 MMT last month) and AgRural’s estimate was 116.9 MMT (vs. 
121.4 MMT prior).  Other private estimates have been in the 114 to 
117 MMT range, with one outlier at 109 MMT.

Although the report will not be out on Friday, average trade estimates 
were released and estimate production at 4.572 BB (51.8 yield) vs. 
4.600 BB (52.1 yield) last month, US ending stocks at 904 MB vs. 955 
MB last month.

Average trade estimates for South American production are 120.1 
MMT for Brazil (vs. 122 MMT last month) and 55.3 MMT for Argentina 
(vs. 55.5 MMT last month).

Target $9.65 March and $9.85 Nov to advance sales.

March soybeans support is at $8.57/$8.80 while resistance is at $9.41.

Last week’s soybean export shipments pace was estimated at 24.7 
MB.  After 18 weeks, soybean shipments were at 33% of USDA’s 
expectations (vs 51% last year).  With 34 weeks left in soybean’s 
export marketing year, shipments need to average 37.2 MB to make 
USDA’s projection of 1.9 BB.  For the third week in a row, USDA did 
not release an export sales estimate.

For the week, March soybeans were at $9.1025 down 11.25 cents and 
November soybeans were at $9.52 down 5 cents.  March soybean 
meal was at $314.60 down $4.40.
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CATTLE
Cattle traded with gains for three out of four sessions, posting 
solid gains for the week.  Cattle traded with solid gains the 
first two sessions of the week but steady to slightly lower to 
wrap up the week.  

Both the live cattle and feeder cattle contracts started sloppy 
but managed to recover and close with triple digit gains.  Early 
selling was tied to spill over pressure from last week’s poor 
cash performance and disappointing market activity.  Cash 
traded at $123 late last week and even though packers were 
short bought and in need of product, they waited out feedlots 
and won last week’s cash trade battle.  The technical selling 
pressure that plagued the market early in the session turned 
to support late in the session as buy orders were triggered 
once cattle crossed below the 50-day moving average.  

Tuesday’s strength was due to technical buying which was 
enough to push the front month live cattle contracts to new 
highs.  A lower grains complex added strength to the feeder 
cattle. 

Wednesday’s session had cattle giving back part of the week’s 
gains.  The lack of a cash trade and firm grain complex was 
the main driver in putting pressure on cattle.  Late in the 
session reports had none of the 513 head of cattle offered on 
the FCE Auction being sold as $125 cash bids were rejected.  
Selling dominated cattle on Thursday due to pressure from 

a disappointing cash market.  Cash offers were at $119 while 
asking prices are between $125 and $126.  But once cattle 
traded to support buying stepped in and by the close cattle 
were trading with small gains.  Technically cattle put in a strong 
performance.  Demand remains strong and the economy is 
seeing a slight recovery which will encourage beef consumption 
and should continue to help support cattle in the short term.

For the week, February live cattle was at $124.975 up $3.05 
while March feeders were at $144.90 up $2.075. 
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CANOLA/SUNFLOWER
Canola started the week on the lower side, being 
pressured by a higher Canadian dollar that was up 
another ½ cent on Monday.  But the higher soybean 
market supported canola and the market ended the 
day mixed with the March contract slightly lower and 
the deferred contracts higher.

Canola started Tuesday on the stronger side but then 
followed the lower soybean market to end the day mixed 
with the front month contracts slightly higher and the 
deferred contracts lower.  Canola was supported by the 
news that China has approved importation of two GMO 
canola varieties that had been pending approval for six 
years.  But a lack of end user demand weighed on values.

Canola closed with small losses on Wednesday.  Losses 
were trimmed by a stronger US soybean complex.  
Lackluster domestic canola demand also kept pressure 

on canola.

Canola followed the lower soy complex to end the day 
with losses again on Thursday.  Bearish technical signals 
and speculative selling pressured the market.  Concerns 
over Chinese demand also weighed on the market.

Thursday’s cash sunflower bids in Fargo were at $17.00 
and sash canola bids in Velva were at $16.27 while bids 
in Fargo were at $16.75.

For the week, March canola was at $483.30 down $2.10 
and November canola was at $498.20 up 50 cents.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
Crop Insurance Production Reporting:

If you have already reported your yields to FSA for the MFP 
payment, please also report them to your crop insurance 
agent.  Having production updated before sales closing in 
March will give you more accurate quotes when deciding 
2019 coverages.

Yield Exclusion - Eligible 2017 Yields in North Dakota:

The yield exlcusion option allows you to remove a poor 
yield from your APH database if the county overall had 
a poor yield.  RMA decides which counties and crops are 
eligible each year.  There is a lag year as RMA needs time 
to review all the yield data.  For the 2019 crop year, RMA 
has published the list of all counties and crops in North 
Dakota that can exclude yields from the 2017 crop year.  The 
eligible counties are mainly in the western half of the state.

That list can be found under the “What’s New” heading at: 

http://martinsonag.com/crop-insurance

The yield exclusion option must be added to your policy 
by the sales closing deadline of March 15.  You have until 
the production reporting deadline of April 29 to decide 
whether or not to exclude individual yields.

Sugar Beet Policy Changes for 2019:

• Stage guarantees removed (no longer a 1st stage with 
60% of guarantee)

• Early harvest factor added:  Production to count will be 
increased by 1% per day if harvested prior to October 
1 (if at least 10% of the unit is harvested prior to Oct. 1)

• Production will now be reported in pounds of raw sugar 
instead of standardized tons.  All past APH history will 
be converted to pounds.

• Price election for 2019 is $0.146/lb (vs. $48.25/ton last 
year)

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Miscellaneous 2019 Crop Year Changes:

• Corn - NI Grain type now insurable in Slope and Bowman 
counties in ND

• Dry Beans - Base Prevent Plant factor lowered from 
60% to 50%

• Dry Beans - Small red type now insurable in the following 
ND counties:  Benson, Eddy, Foster, Griggs, Nelson, 
Ramsey, Richland, Stutsman, Ward and Wells

• Potatoes - Base Prevent Plant factor raised from 25% 
to 45%

• Soybeans - Now insurable in Adams, Dunn and Sioux 
counties in ND

• Sunflowers - For ND, SD and MT:  Final planting date 
now 5 days later but late planting period shortened 
from 25 to 20 days

• Wheat - CC and SF practicescombined to NI in Sheridan, 
Burleigh, Kidder, Emmons, Logan and McIntosh counties 
in ND

Upcoming Martinson Ag Events:

For complete details see http://martinsonag.com/events

• Jan 15 - Bismarck, ND

• Jan 16 - Dickinson and Glen Ullin, ND

• Jan 17-18 - Winter Ag and Construction Expo in Jamestown, 
ND (Randy will be speaking at 10:30 on Friday)

• Jan 21 - Roseau, MN

• Feb 5 - Jamestown, ND

• Feb 7 - Rugby and Maddock, ND

• Feb 11 - Grand Forks, ND

• Feb 12 - Northern Corn and Soybean Expo in Fargo, ND

• Feb 13 - New Rockford, ND

@Martinson_Ag
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