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WHEAT
Wheat started the week by opening lower in the overnight session 
and proceeded to trade mixed throughout the day with strength in 
Mpls and modest losses in the winter wheat contracts.  Early pressure 
was due to weather forecasts calling for the Southern Plains to see a 
slight warm up in temps, which will be accompanied by chances for 
rain.  But the losses were kept in check by reports of freeze damage 
to the soft red winter wheat crop.  Long term weather forecasts are 
calling for the cold temps to return, which will likely add to crop 
stress.  In export news, Morocco bought 315 TMT of US soft red 
wheat overnight.

On Tuesday, wheat traded with gains throughout the session as traders 
worked a little weather premium back into the market.  Light trading 
was due to technical buying.  Position squaring ahead of Friday’s 
report was also noted as early estimates indicate little change in wheat’s 
supply and demand estimates, but winter wheat acreage is expected 
to drop 4.5% (likely closer to 8 to 9%).  If that is realized, it would 
be the 5th straight year of declining acreage.  In export news, Japan 
was in tendering for 56,981 MT of US wheat in their weekly tender.

Wheat traded with gains for most of the session on Wednesday.  
Expectations for lower planted winter wheat acreage helped give the 
market strength.  Additional support came from weather forecasts 
calling for another round of extreme cold temps for the Southern 
Plains.  After a few days of melting any snow cover, this round of 
freezing temps will likely result in more crop damage.  In export 
news, Taiwan bought 73,625 MT of wheat overnight.

Thursday’s session saw wheat trading lower overnight, with most 

contracts trading in a tight two cent trading range.  Early selling 
pressure came from this morning’s disappointing export sales estimate, 
which was below expectations.  Pressure also came from reports 
of rain in parts of KS, but so far amounts and coverage have been 
disappointing.  Losses were kept in check by this morning’s Drought 
Monitor map as the South saw a 5% increase in area in some sort of 
drought while the High Plains increased 1.2%.  Position squaring 
ahead of Fridays USDA report was also evident.

Friday’s USDA reports were not as friendly wheat as expected.  The 
Winter Wheat Seedings report was bearish as it estimated virtually 
unchanged acres for 2018 (decrease of 4.5% was expected).  The 
Quarterly Grain Stocks estimate was neutral wheat as stocks were 
10% lower than last year.  But wheat’s Supply and Demand estimate 
was negative, increasing the US ending stocks estimate to 989 MB, 
33 MB more than expected. 

Mar MW support is at $5.95 and resistance is at $6.65

Last week’s wheat export shipments pace was estimated at 8.6 MB and 
sales were at 2.6 MB.  After 31 weeks, wheat shipments were at 56% 
of USDA’s expectations while sales were at 74% of expectations 
(vs the 5-year average of 76%).  With 21 weeks left in wheat’s export 
marketing year, shipments need to average 20.6 MB and sales need 
to average 12.2 MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.1275 down 14.0 cents, Mar Chicago 
was at $4.205 down 10.25 cents, and Mar KC was at $4.2625 down 
11.25 cents.



CORN
Corn began the week by opening lower in the overnight 
session, and then maintained those losses throughout 
the day.  Position squaring ahead of Friday’s USDA Final 
Crop Production estimate was the main driver as most 
expect USDA to increase corn’s production estimate and 
decrease corn’s demand picture.  Corn’s export sales pace 
is in line with the 5-year average, but corn shipments 
are not keeping pace.  Early session losses were kept in 
check by reports Mexico was in and bought 102 TMT 
of corn overnight.  But that news was overshadowed by 
reports that US DDG exports were slightly off Oct’s 
pace (with Mexico the main destination) and that US 
ethanol exports were also off Oct’s pace (with Brazil 
the main destination).

On Tuesday, corn traded with small gains in the overnight 
session.  Early support came from technical buying as 
corn traded within a quarter of a cent of its recent low.  
Slow farmer selling added support as recent cold wintery 
weather has resulted in poor shipping conditions, which 
in turn has led to improving basis levels.  Producers 
should be patient marketing corn at this time.  Basis 
levels have seen a strong improvement and producers 
could look at locking in basis levels now, but hold off 
on futures.

Corn traded mainly steady throughout the session on 
Wednesday.  Corn’s trading range continues to be tight as 
the spread between high and low was two cents.  Losses 
were kept in check by a stronger wheat complex, while 
gains were limited by a weaker soybean market.  Last 
week’s ethanol production was estimated at 996,000 
barrels per day, down close to 36,000 barrels per day.  
Ethanol stocks also saw an increase, now estimated at 
22.719 million barrels, up 100,000 barrels.

On Thursday, corn had another uneventful day lacking in 
fresh news, closing just slightly lower.  The Rosario Grains 
Exchange lowered their estimate of Argentina’s corn crop to 
39.9 MMT (previous estimate was 41.5 MMT and USDA’s 
last estimate was 42.0 MMT) due to the dry conditions 
there.  As for Brazil’s CONAB’s total corn estimate is at 
92.3 MMT, up 0.1 MMT (vs USDA’s last estimate of 95.0 
MMT).

Friday’s USDA reports were slightly negative corn.  The 
Quarterly Grain Stocks estimate was neutral corn as it 
showed only a 1% increase in corn stocks from last year.  But 
corn’s Supply and Demand estimate was negative, putting 
ending stocks at 2.477 BB, 55 MB higher than expected.

Mar corn support is at $3.465 and resistance is at $3.57.

Last week’s corn export shipments pace was estimated at 
33.4 MB and sales were at 17.2 MB.  After 18 weeks, corn 
shipments were at 23% of USDA’s expectations while 
sales were at 55% of expectations (vs the 5-year average 
of 59%).  With 34 weeks left in corn’s export marketing 
year, shipments need to average 43.4 MB and sales need to 
average 25.2 MB to make USDA’s projections of 1.925 BB.

For the week, Mar corn was at $3.4625 down 5.0 cents.
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SOYBEAN
Soybeans started the week by opening lower in the overnight 
session and then traded with modest losses to start the day 
session.  By midsession the selling intensified to push most 
contracts to post double digit losses with selling tied to pressure 
from reports of decent rains over the weekend in Argentina 
and from wetter forecasts.  Even with the weekend rains, 
officials are estimating 50% of Argentina is in some sort of 
drought.  Soybeans were able to trim session losses from two 
separate export sales: Egypt bought 120 TMT of soybeans 
and an unknown destination bought 132 TMT of soybeans.

On Tuesday, soybeans closed lower on forecasts of rain in 
Argentina, although the forecasts do not show considerable 
rainfall.  Meanwhile, rains in the Mato Grosso region of Brazil 
may delay harvest there.  Position squaring ahead of Friday’s 
USDA report was also seen as most traders are looking for 
USDA to increase production and decrease demand, especially 
soybean exports since sales are running over 12% behind 
average.

In Wednesday’s session, soybeans closed lower on position 
squaring ahead of Friday’s USDA reports.  Light selling 
was tied to pressure from weather forecasts for Argentina, 
which are calling for rain.  That has traders thinking that 
the drought scare might be less than expected.  However, 
long term forecasts continue to call for hot dry conditions.  
In export news, an unknown destination bought 65 TMT 
of 2017 soybeans overnight and 195 TMT of 2018 soybeans.

On Thursday, soybeans closed lower again, with Mar soybeans 
hitting lows not seen since August, as the trade assumes 
tomorrow’s USDA report will be negative.  USDA reported 
a sale of 132,000 MT of soybeans to an unknown destination.  
The Rosario Grains Exchange lowered their estimate of 
Argentina’s soybean crop to 52.0 MMT (previous estimate was 
54.5 MMT and USDA’s last estimate was 57.0 MMT) due to 
the dry conditions there.  Meanwhile, Brazil’s AgRural raised 

their soybean crop estimate to 114.0 MMT (vs their prior estimate 
of 112.9 and USDA’s last estimate of 108.0 MMT).  CONAB’s 
latest estimate is 110.4 MMT (vs 109.2 MMT previously).

In true fashion, the trade was expecting USDA’s soybean 
numbers to be bearish, but instead they were friendly.  The 
Quarterly Grains stocks estimate showed 9% higher soybean 
stocks that last year, but that was less than expected by the trade.  
And that was followed up with a small than expected ending 
stocks estimate (now estimated at 470 MB vs the average trade 
estimate of 474 MB) in soybeans Supply and Demand estimate.  

Mar soybean support is at $9.50 and resistance is at $10.27

Last week’s soybean export shipments pace was estimated at 
43.5 MB and sales were at 22.3 MB.  After 18 weeks, soybean 
shipments were at 49% of USDA’s expectations while sales were 
at 69% of expectations (vs the 5-year average of 81%).  With 34 
weeks left in soybean’s export marketing year, shipments need 
to average 33.4 MB and sales need to average 20.4 MB to make 
USDA’s projections of 2.225 BB.

For the week, Mar soybeans were at $9.605, down 10.25 cents.
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CATTLE
Live cattle started the week off with major losses and then spent 
the rest of the week trading back and forth with modest changes.  
Monday’s triple digit losses started the cattle market off on the 
wrong foot and just could not completely dig its way out of that 
hole.  The lack of a cash trade and technical selling pushed the cattle 
lower on the opening Monday and with no one willing to step in 
front of the train, the selloff accelerated throughout the session.  A 
stronger boxed beef market helped to limit the losses.  Reports of 
cash trading at $120 helped cattle push higher on Tuesday, as did 
technical buying once cattle traded to support.  But the recovery 
performance was not convincing enough to bring in new buyers.  
Heavy selling dominated the cattle market on Wednesday with 
pressure once again coming from a disappointing cash market.  
Reports had only 401 of the 711 head of cattle offered on the FCE 
Auction selling, and at $119, $1 lower than earlier in the week and 
$3 lower than last week.  Thursday’s session found willing buyers 
due to a better than expected export pace for beef.  Light support 
was also due to weather forecasts calling for another round of frigid 
temps for the Southern Plains, which will once again decrease cattle 
performance and slow movement.  Technically cattle are not in a 
good place, but fundamentally live cattle have a chance to see better 
days (due to lower than expected first quarter production estimates).

Feeder cattle have not faired as well as the live cattle as feeder cattle 
posted losses in every session this week.  Selling pressure did spill 
over from the lower fat cattle market, but selling was also tied to a 
firmer grain complex.  Last week’s warmer temps were enough to 
entice country movement of cattle.  The large runs were enough to 
pull cash bids down $5 to $7 in just a few days’ time.  Cattle movement 
should remain heavy over the next 3 to 4 weeks as backgrounders 
start to unload calves.

For the week, Feb live cattle was at $117.375 down $1.575 while Jan 
feeders were at $144.35 down $2.275.
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CANOLA/SUNFLOWER
Canola started the week off under pressure and traded with 
losses for three out of the four session this week.  Most of the 
pressure spilled over from a weaker US soybean complex and 
stronger Canadian dollar.  Improving weather conditions in 
Argentina added some selling pressure as hit and miss showers 
in the central and southern regions of Argentina have helped 
to alleviate dry conditions.  Late in the week selling was tied 
to an increase in farmer selling as producers started to sell 
product ahead of USDA’s Final Crop Production report, which 
was expected to be negative to the oilseed market.  Losses 
were limited by continued strong demand for canola.  

In the Jan Final Crop Production report, USDA estimated 
the following for canola: planted acres: 2.08 million (+22%), 

harvested acres: 2.0 million (+18%), yield: 1558 lbs (-15%), 
production: 3.1 billion lbs (+1%).

For all sunflowers USDA estimated the following: planted 
acres: 1.4 million (-12%), harvested acres: 1.3 million (-13%), 
yield: 1613 lbs (-7%), and production: 2.17 billion lbs (-12%).     

Thursday’s cash canola bids in Velva were at $17.59 and 
sunflower bids in Fargo were at $17.65.

For the week, Mar canola was down $5.20 at $493.00 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE

Upcoming Farmer Meetings:

Jan 22 - Bismarck, ND

Jan 23 - Dickinson, ND

Feb 6 - Jamestown, ND

Feb 6 - New Rockford, ND (rescheduled)

Feb 8 - Fargo, ND

Feb 19 - Roseau, MN

Feb 20 - East Grand Forks, MN

For more details, see http://martinsonag.com/events
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Dry Bean and Dry Pea Harvest Prices Released:

If you have RP coverage and the harvest price is lower than 
the projected (spring) price, you can be over your guarantee 
and still possibly have a revenue loss.

Crop   Proj. Price Harvest Price

Dry Beans:

Black   $0.26  $0.26

Dark Red Kidney $0.36  $0.34

Pea (Navy)  $0.27  $0.24

Pinto   $0.27  $0.21

Dry Peas:

Sm. Green/Yellow $0.11  $0.12

Lentil   $0.25  $0.25

Small Kabuli  $0.22  $0.32

Large Kabuli  $0.30  $0.34 
 

@Martinson_Ag

The markets, as well as our office, will 
be closed Monday, January 15, for the 
Martin Luther King Day holiday.

The markets will reopen at 7:00 pm 
Monday night.



Summary of January 12, 2018 USDA Crop Estimates

USDA Jan

Average 

Trade 

Estimate

Change 

from 

Estimate

USDA 

Previous

Change 

from 

Previous Last Year

USDA 2017/18 US Production

(million bushels)

CORN

Production 14,604 14,579 25 14,578 26 15,148

Yield (bu/acre) 176.6 175.4 1.2 175.4 1.2 174.6

SOYBEANS

Production 4,392 4,427 (35) 4,425 (33) 4,296

Yield (bu/acre) 49.1 49.5 (0.4) 49.5 (0.4) 52.0

USDA 2017/18 US Ending Stocks

(million bushels)

Corn 2,477 2,422 55 2,437 40 2,295

Soybeans 470 474 (4) 445 25 301

Wheat 989 956 33 960 29 1,181

USDA 2017/18 World Ending Stocks

(million tonnes)

Corn 206.6 203.0 3.6 204.1 2.5 228.8

Soybeans 98.6 99.1 (0.5) 98.3 0.3 96.5

Wheat 268.0 268.0 0.0 268.4 (0.4) 252.7

USDA 2018/19 Winter Wheat Seedings

(million acres)

All Winter Wheat 32.608 31.307 1.3 32.696

Hard Red Winter 23.100 22.327 0.8 23.426

Soft Red Winter 5.980 5.555 0.4 5.733

White Winter 3.560 3.435 0.1 3.537
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