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MGEX WHEAT RECAP 
Tuesday, January 13, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.15/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 12.0-13.0% 13.0-13.5% 14.0-14.5% 15.0-16% 

MWH5 588'4 -6'6 4622 34032 -731 Basis (H): +45/+62 +75/+100 +110/+200 +325/+400 

MWK5 595'4 -7'0 2122 16284 +373 Info:  Nom/Nom Train/Cars Train/Nom nom/cars 

MWN5 603'4 -6'2 1186 9118 +45 Change: unch/unch Up25/unch Up5/unch unch/unch 

MWU5 610'2 -6'2 311 4883 +19 Mpls Truck: -35  +15 +40 

MWZ5 619'2 -6'0 310 3830 +15 Portland (H) Jan  Feb Mar Aug (MWU) 

MWH6 629'0 -5'2 10 899 -2 14%proBasis  +240/+250 +240/+260 +225/+270 +125/+150 

Totals:    69046 -281  unch/unch Up40/unch Up15/unch unch/unch 

Cash Exchanges: 797 Options: 26 

Receipts on the Floor:   
175 cars and 4 trains 

Implied option vols: 
H: 20%K: 20%N: 22% 

Spring wheat basis remains very weak, at or below DVE, reflecting 
the low cost of rail freight.  The upside is that demand is easy to 
execute.  This is conducive to further balance sheet tightening. 

Commentary: 
Corn decided to join the party today.  I suppose a 1.8 bbu carryout is in fact not a bullish factor.  Corn 
tried heading higher before giving way and trading 22'0 cents from its high to close down 16'2 at 385'6.  
Soybeans continued grinding lower as SH settled down -12'0 at 1004'0.   
 
Wheat was higher overnight, before following the corn and beans lower.  Ukrainian government officials 
and exporters had a meeting to discuss 14/15 export issues.  We hear the conclusion of the meeting 
was that the Ukraine's Ag Ministry asked exporters to cap milling wheat exports at 200,000 tonnes per 
month in Jan and Feb.   Market was unaffected by this announcement.  Hard wheat lost to Soft wheat 
today, but MH made a new high of 8'0 over KH.  We continue to think that as the market heads lower 
HRS will gain on HRW and SRW just off order flow.  We also think that HRW will pick up some export 
demand as we could see basis bottoming out and some business getting done.  We haven't seen it yet 
but could be in the deck in the near future.            
 
Back to the corn, this is the trade we expected 
to happen post report yesterday.  With funds 
long 200k+ we feel they did a good job keeping 
it over 400'0 yesterday and making all of us 
second guess ourselves.   However today they 
couldn't keep it going, feels like it has some 
room to run to the downside.  We see potential 
for Corn, Wheat and Beans all to continue 
trading lower in upcoming days.   
 
  
 
 
 
 - Adam Knosalla  


