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WHEAT

ANALYSIS

For the week, Chicago wheat closed $.58 1/2 lower; Kansas City wheat $.48 lower and Minneapolis wheat
$.54 1/2 lower. Following a bearish crop report this week, the wheat market tumbled. There is very little to
support the market as demand remains very weak and crop ratings are high. Again this week, Egypt snubbed
the United States in favor of wheat from Russia and Kazakhstan, again telling the traders U.S. wheat is not
competitively priced on the world market. With high wheat ratings on the new crop and very slow demand,
producers should be making sales of wheat on rallies that are inspired by fund demand. The weekly export
sales report showed net sales of 181,900 metric tons for delivery in 2009/10 were up 95 percent from the pre-
vious week, but down 29 percent from prior 4-week average. Increases were reported for Nigeria (90,700 MT,
including 5,500 MT switched from unknown destinations), Taiwan (43,700 MT), Israel (25,800 MT), Japan
(25,700 MT, including decreases of 13,000 MT), and Peru (5,000 MT). Decreases were reported for Colombia
(14,300 MT) and unknown destinations (7,900 MT). The annual export pace remains well behind last year’s
pace. This year’s exports stand at 597 mb vs. 805 mb a year ago. The U.S. need to export 10.88 mb each week
to meet the USDA forecast of 825 mb.

STRATEGY & OUTLOOK
Producers should be 100% sold of their 2009 crop. Producers began to scale into 2010 crop sales at $6.05 off
the July Kansas City contract. Next sales objectives are $6.40 and $6.75.

WEEKLY CHICAGO
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CHICAGO WHEAT
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OATS
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KANSAS CITY WHEAT
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MINNEAPOLIS WHEAT
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