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After some nice gains last week after the USDA report came out, we saw 
back and forth trading this week to end up close to unchanged.  Traders 
are looking for any news to move this market.  The volatility in the outside 
markets and crude seem to be the focus in the present.  South American 
weather is always on the analyst’s radar this time of year.  So far the start 
of the year has not brought much negative weather news for the southern 
two thirds of Brazil and Argentina.  Northern Brazil and parts of Mato 
Grosso have seen dryness, and may affect their second crop corn. In-
forma is estimating soybean acres in 2016 to come in at 85.2 million 
acres, 2.6 million more than in 2015. For the holiday shortened week 
ending Thurs, Soybeans were down 0.5 cents 
 
Soybeans saw nice gains to start the trading week, and kept them going 
into the day session.  They are starting some early harvest in Northern 
Brazil, and there is some reports of some production issues because of 
the dryness.  This dryness has been well publicized this last month, but it 
is still bullish news when there isn’t much else to talk about.  The Equity 
markets and outside markets gave these markets a boost.  It started with 
nice gains in China overnight, and then we had follow through with the 
US stocks in the morning. It fell off in the afternoon and the indices ended 
up just slightly higher at the grains close. 
 
The instability of the outside markets caught up to the soybean market on 
Wednesday. DJIA futures were down 350 points at the grains close, as 
U.S. stocks are continuing their downward trend to start the year. Eco-
nomic concerns in China are hampering the tone for any bullish momen-
tum at the moment in soybeans.   They recorded their worst annual eco-
nomic growth in China since 1990.  Despite this news, China’s CNGOI is 
expecting them to import a record 85 MMT of soybeans this year. If this 
happens, it would be up 9% from last year.   
 
Soybeans started off with double digits gains Thursday morning, but 
cooled off at midsession to end up close to unchanged for the week. The 
Brazilian Real is close to its record low, even after the Brazilian central 
bank kept interest rates steady.  A small rebound in the stock market and 
higher crude helped soybeans at weeks end.  Weather in South America 
is leaning negative with rains are expected in southern Brazil and Argen-
tina the next week or two.  There is some talk that some expected exports 
of soybeans from South America have a possibility of switching to US 
soybeans if the SA port delays and slow harvest persist.  

USDA reported last week’s soybean export inspections at 51.3 MB.  This 
brings the year to date export shipments pace to 1.118 BB compared to 
1.241 BB last year.  We are ahead of pace to meet USDA estimates of 
1.715 BB.   Last week’s soybean export sales pace was estimated at 
37.2MB. This brings the year to date export sales pace for soybeans to 
1.475 BB compared to 1.624 BB last year at this time.  This is ahead of 
the pace need to meet USDA estimates but behind last year’s pace. 
 
 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  Sideways Trend 



Corn:  Short Week Sees Gains 
Corn traded up for the week, seeing 4.50 cent gains on Tuesday 
after the markets were closed on Monday for MLK Day. Mixed 
trading on Wednesday closed with 1 cent gains, and Thursday 
saw 1.75 cent losses. This leaves a net gain for Tuesday-
Thursday at 3.75 cents. 
 
Monday’s economic data from China was likely lending support 
to the corn market, as China report a 6.9% growth rate. This rate 
is the lowest in 25 years but better than estimates had feared. 
The Shanghai Index rallied 3% on Monday, as well. Unfortu-
nately, Tuesday also saw crude oil fall $1.11 to $28.31, which cut 
a deeper gash in ethanol negative profit margins and likely tem-
pered the corn market. 
 
Unlike the soybean and wheat markets, the Wednesday corn 
market saw gains, albeit only marginal gains. Again, any market 
optimism for corn was tempered by a $1.70 fall in crude oil. 
 
Thursday corn saw both gains and losses of 3.25 cents, but set-
tled to a loss of only 1.75 cents. It was likely that a bullish crude 
oil market and a weaker ethanol report were competing influ-
ences. Crude saw a $1.00+ gain and ethanol saw production 
number 2% lower than the previous week. 
 
The ethanol report showed last week’s production at 6.881 mil-
lion barrels, down almost 2% from the previous week. Stocks 
came in at 21.94 million barrels, a 2.79% increase from the previ-
ous week and a 7.62% increase from last year. Corn use was 
pegged at 103.2 MB, bringing cumulative use to 1,996.4 MB. 
Despite the dip in production, weekly corn use is still well ahead 
of the 98.356 MB weekly requirement to meet the USDA’s esti-
mate of 5,200 MB. 
The export sales report was delayed until Friday morning. Net 
export sales were 45.6 MB, up 73% from the previous week. To-
tal commitments are now 877.1 MB, a 27% decrease from last 
year and 51% of the USDA’s estimate of 1,700 MB.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 
Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 
Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liqui-
dated 11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liq-
uidated 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 
(11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Mixed Bag 
There is not a lot of news for wheat this time of year to get wheat 
prices moving on its own. Exports have been poor and the start 
of the year has been rough on the outside markets and crude oil 
prices.  Informa came out with some estimates that 51.1 million 
acres will be planted to wheat for the 2016 growing season. That 
is 3.5 million acres less than the USDAs 54.6 million acres for 
2015. For the week ending Thursday, March MW gained 3 cents, 
March Chicago gained 1.25 cents, and March KC slipped 2.5 
cents.  
   
All three wheats started off the Sunday night session in the red, 
but ended up gaining back most of their early losses on Monday. 
Chicago wheat was the only one able to sneak into positive 
ground though.  Wheat was a follower, as there was not much 
news over the weekend.  Forecasters are predicting very cold 
temperatures across Ukraine, Western Russia, and Central Rus-
sia at the end of this week, causing some concern about the po-
tential for winter kill in those areas.  Some of those areas have 
gotten recent snowfall, which will protect against winter kill, but 
not everywhere.  Export inspections for last week were still poor, 
as they have been for most of the year. 
 
Wheat prices saw some losses Wednesday, as news for wheat 
continues to be nonexistent. There is a sufficient supply of wheat 
around the world and the US is not the cheapest source for con-
sumers. Crude prices cannot seem to find a bottom and is drain-
ing the life out of these markets.  But considering, the grain mar-
kets have actually held up ok to start the year, with the beginning 
of the year $10 drop in crude prices not causing any excitement 

in the commodities. Negative outside markets and a stronger US 
dollar continue to be taxing to these markets too.  
 
Wheat prices saw some small gains Thursday, but fell off of the 
day’s highs late in the afternoon.  The upside is still limited as it 
looks like Russia is really starting to get aggressive with trying to 
export their wheat.  Russia may become the biggest wheat ship-
per this season ending in June 2016, taking this spot from the 
U.S.  This comes after Russia had a large harvest and their re-
cord low ruble slump makes their grain cheaper than their global 
competitors.  
 
We are still feeling the kickback from the abundance of wheat 
stocks in the world.  Exports continue to drag this market down, 
as we are not price competitive in the global market.  A lower US 
dollar and the demand for quantity wheat in the future would help 
to start the train uphill.  We will not know until this spring how 
much damage winter kill and flooding has done in the US, Rus-
sia, and the Ukraine, and if US farmers are willing to put wheat in 
with these prices.  Winter wheat plantings may be a precursor to 
spring wheat market, showing that farmers are not excited to 
plant at a loss.  
 
USDA estimated last week’s wheat export shipments pace at 
12.5 MB.  This brings wheat’s year to date shipments pace to 
473.8 MB compared to 525.9 MB last year.  Last week’s wheat 
export sales pace was estimated at 16.1 MB.  This brings export 
sales pace for the year to 603.2 MB compared to 712.6 MB last 
year.  USDA wheat’s export export pace is estimated at 800 MB 
for the year. 
 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15). 
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 February canola futures, as of Thursday afternoon, were 

down CAD$4.7 to CAD$483/MT. In terms of USD/cwt, the 

price actually rose 14 cents to $15.34, thanks to slightly 

stronger Canadian dollar. 

The cash canola bid in Velva was up 13 cents to $14.54 for 

the week. Enderlin’s bid was also up 14 cents to $15.18. 

After moving significantly last week, Hallock’s bids have 

remained unchanged at $15.03. 

USDA reported 0.45 MB of durum export sales for last 

week, down about 60% from the previous week. This means 

total commitments for the year are now 22.8 MB. Total com-

mitments at this time last year were 20.7 MB, placing this 

year about 10% ahead of last year.    

Cash bids for milling quality durum were unchanged for this 

week. Berthold kept its bid at $6.25, while Dickinson re-

mained at $6.00. 

The USDA reported 19.3 TMT in net soybean oil sales last 

week, a little more than a 50% decrease from the previous 

week. Current total commitments are now up to 610.5 TMT 

compared 506.5 TMT a year ago. 

Thursday’s cash sunflower bids in Fargo were up to $16.50 

earlier in the week, but fell back to $16.40. 

Barley Canola 

Durum Sunflowers 

USDA reported no barley export sales for last week. This 

means total commitments for the year remain at 1.2 MB. Total 

commitments at this time last year were 6.2 MB.    

Cash feed barley bids in Mpls were unchanged at $2.60 while 

malting barley had no quote. 

Malting barley contracts have been released, but so far the 

news is that either acreage or the price has been cut, depend-

ing on which company is being discussed. 


