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MGEX WHEAT UPDATE
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Minneapolis HRS Wheat Futures: The $8.00 per bushel level continues to show resilience on the
daily MGEX Wheat futures chart. Buying interest at this perceived value area has so far held the
technical outlook neutral in the near term, but sustained strength to carry the market back above the
current congestion zone is needed to suggest the downtrend has come to an end.

Initial resistance at the moving average resistance near $8.20 is closely positioned to the major ris-
ing trend line that the market breached on the first drop through $8.00 early in the month. A rally
from the present level would set the trajectory for a move to the upper Bollinger Band which coin-
cides with the previous swing highs near $8.50 per bushel. This broader trading range will need to
be exceeded to the upside to shift the long term chart back to a bullish posture.

Meanwhile, the shelf created by the narrow range above major support at $8.00 leaves the price on
a precarious footing, and a washout to the downside remains a very high risk as of this week.

THE DATA CONTAINED HERE IN ARE BELIEVED TO BE RELIABLE BUT CANNOT BE GUARANTEED AS TO RELIABILITY, ACCURACY, OR
COMPLETENESS; AND, AS SUCH ARE SUBJECT TO CHANGE WITHOUT NOTICE.

DISCLOSURE OF RISK: THE RISK OF LOSS IN TRADING FUTURES AND OPTIONS CAN BE SUBSTANTIAL; THEREFORE, ONLY GENUINE
RISK FUNDS SHOULD BE USED. FUTURES AND OPTIONS ARE NOT SUITABLE INVESTMENTS FOR ALL INDIVIDUALS, AND INDIVIDUALS
SHOULD CAREFULLY CONSIDER THEIR FINANCIAL CONDITION IN DECIDING WHETHER TO TRADE. OPTION TRADERS SHOULD BE
AWARE THAT THE EXERCISE OF A LONG OPTION WOULD RESULT IN A FUTURES POSITION. NO REPRESENTATION IS BEING MADE
THAT ANY ACCOUNT WILL, OR IS LIKELY TO, ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN.



mailto:jonah@cersehedge.com

3250

3000

2750

2500

2250

2000

1500

1250

1000

750

500

250

Minneapolis Wheat Vs Chicago Wheat
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MGEX/CBOT Wheat Spread: Minneapolis resumed the long slide against Chicago Wheat, once
again pushing to the major channel support at the $1.70 premium level on the spread chart. This
does not bode well for the MGEX premium, as a technical breakout to the downside appears immi-
nent. Failure of the channel support may result in a quick drop to $1.00 premium or below. This
could imply a sharp sell-off in the flat price of the contracts.

Wheat vs. Corn Spread: CBOT Wheat and CBOT Corn remain channel-bound, with wheat forming
a slightly bullish move towards the 25-cents premium level, which is the next resistance on the chart.
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Minneapolis Wheat Vs Kansas City Wheat
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MGEX/KCBT Wheat Spread: Minneapolis reversed last week’s gains against KCBT after failing to
clear overhead resistance at the $1.50 premium level. This is a bearish turn for the spread, setting
up for a resumption of the slide. Long term support is seen as low as 60-cents if the slide persists,
however there may be some sideways trade between 90-cents and $1.25 over par in the near term.
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KCBT vs. CBOT Spread: Kansas City Wheat continues to narrow its trading range against the Chi-
cago futures as the spread chart moves into the apex of a large triangle pattern. The inability for a
rally to materialize suggests new lows are possible. However, spread traders will be looking to buy a
breakout of either support or resistance as significant to a meaningful directional trend shift.
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