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WHEAT
Wheat started the week mixed with Mpls lower while the sinter what 
exchanges pushed higher.  The unwinding or long MW/short winter 
wheat positions was evident throughout the session Monday.  Traders 
were also pricing in the latest fundamental news.  As of the winter 
wheat, strength was due to reports of disappointing weekend rains as the 
majority of the main winter wheat acres did not receive much moisture.  
Reports have 44% of the nation’s winter wheat region in some sort of 
drought.  Mpls was under pressure from analysts estimates calling for 
2018 spring wheat acres to increase close to 700,000 acres.

All of the exchanges closed with losses on Tuesday with most of the 
selling tied to pressure from better than expected moisture in parts 
of the winter wheat belt, but most of the moisture missed the major 
growing regions and fell in the fringe areas.  Technical selling was also 
noted as some wheat contracts traded up against resistance.  Mpls was 
the best performer, but was pulled into negative territory on the close, 
ending the session at a new recent low.

Wednesday’s session had the winter wheat exchanges trading with solid 
double digit gains, with most of the support coming from a sharply lower 
US dollar, which sold off hard after the US Sec of Treasury made the 
comment that a low US dollar would benefit the US more than a strong 
dollar.  Forecasts are continuing to call for dry conditions to dominate 
the Southern Plains region over the next 2 weeks which in turn will 
increase the drought situation in the Plains and reduce the winter wheat 
conditions.  The month of Jan Crop Progress report should be released 
on Monday.  The Philippines bought 244 TMT of feed wheat with most 
of the wheat coming from the EU, Black Sea region, and Australia.

Thursday’s session has to be considered to have been a bit of a victory, 
even though wheat only managed to close with small gains.  Favorable 
weather forecast continues to help support the winter wheat contracts 
as the next two weeks are calling for warm dry conditions.  Reports 
that Japan bought 60,747 MT of US wheat in their weekly tender added 
to the early session buying (none of their tender this week came from 
Canada).  A sharply lower US dollar added support early but once the 
US dollar started to firm (due to comments from President Trump in 
Dovas contradicting Sec of Treasury’s comments from the day before), 
the entire grain complex did as well, pushing most of the contracts into 
negative territory.  Wheat was able to dig its way out of the hole and 
end with modest gains, keeping the uptrend in place

Producers should hold off on locking in futures on wheat sales as this 
market should be able to stage a stronger rally, basis levels on the other 
hand should be locked in as if futures run, basis will widen

Mar MW support is at $6.05 and resistance is at $6.33

Last week’s wheat export shipments pace was estimated at 12.4 MB and 
sales were at 15.7 MB.  After 33 weeks, wheat shipments were at 58% 
of USDA’s expectations while sales are at 76% of expectations (vs the 
5-year average of 80%).  With 19 weeks left in wheat’s export marketing 
year, shipments need to average 21.4 MB and sales need to average 12.4 
MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.145 up 6 cents, Mar Chicago was at 
$4.41 up 18.25 cents, and Mar KC was at $4.43 up 15.5 cents.



CORN
Corn struggled today with most of the week’s sessions ending 
with minor losses.  The first two session of the week had corn 
reading flat, posting less than 1 less losses in both sessions.  
Corn is looking for something to give it direction, and so far, 
nothing has been earth shattering enough to result in market 
moving news.  Sunday night had corn posting gains, with 
most of the support come from the realization that South 
Korea was in and bought 255 TMT of corn last week in three 
different tenders from 2 different sellers (US and SA).  Gains 
were kept in check by last week’s lower than expected export 
shipments estimate.  For most of the session corn was stuck 
in a tug of war between the stronger soybeans and mixed 
wheat exchanges, and the path of least resistance won out.  
An uptick in farmer selling added pressure.

Not much was different on Tuesday, except corn had a little 
easier time of trading lower due to spill over pressure from 
a weaker wheat exchange.  Losses were limited by Informa’s 
updated corn acreage estimate of 89.197 million vs 89.675 
million last month and USDA’s estimate for 91 million acres. 

Wednesday session had corn break out and trade with solid 
gains.  Early support for corn came from reports of a 125 
TMT export sales to an unknown destination.  Another 
strong week of ethanol production added to the support as 
last week’s production was at 1.062 million barrels per day, 
up .1% from last week and 1.1% above a year ago, ethanol 
stocks also saw an increase, now at 23.8 million barrels, up 
4.7% from last week and 9.5% from last year.  SA officials 
lower Argentina’s corn production 1 MMT to 40 MMT but 
left Brazil’s unchanged at 88 MMT.

The path of least resistance took center stage on Thursday, 
as once again the corn market was searching for news.  Corn 
struggled through the overnight session and that struggled 
spilled over into the day session, causing corn to trade on 
both sides of the fence.  Profit taking was a main feature as 

traders took money off the table.  Light pressure was due to an 
uptick in farmer selling as basis levels have improved enough 
for producers to get just over $3 cash.  Weather in Argentina 
remains friendly as hot and dry still is dominating the forecast 
for the next two weeks.

Corn has the ability to push higher, it just needs the news to 
give it the strength.  At this point adequate supplies and light 
farmer selling every time corn reaches $3, has limited the ability 
for corn to push higher.  If the Argentina forecast holds, and 
US acres do indeed see a slight reduction this spring, it is likely 
corn can see a much better rally.  But gains are going to be 
limited by adequate stocks.  Look for corn’s 2018 opportunity 
to be very close to 2017’s performance. 

Mar corn support is at $3.455 and resistance is at $3.53

Last week’s corn export shipments pace was estimated at 26.3 
MB and sales were at 56.9 MB.  After 20 weeks, corn shipments 
were at 26% of USDA’s expectations while sales are at 62% of 
expectations (vs the 5-year average of 63%).  With 32 weeks 
left in corn’s export marketing year, shipments need to average 
44.5 MB and sales need to average 22.7 MB to make USDA’s 
projections of 1.925 BB.

For the week, Mar corn was at $3.565 up 4 cents.
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SOYBEAN
Soybeans were the bright spot in the grains this week, trading with gains for 
the first three session and only slightly stubbing their toe to close out the 
week.  Monday marked the 6th consecutive day of dry conditions in Argentina 
(limited rains over the weekend and forecasts of dry weather for the next 14 
days).  Meanwhile, rains have slowed harvest in much of Brazil and that will 
result in a reduction of beans that will be available in the market by the end of 
January.  Last week’s soybean shipments came in at 52.2 MB, just exceeding trade 
expectations and the highest number in five weeks.  On a side note and one that 
will likely be repeated in other states, Arkansas voted on Friday to ban dicamba 
usage from April 16 to Oct. 31.

Tuesday’s session had soybeans trading both sides of the fenced, but most 
contracts were able to pop on the close to end small gains.  Early selling was 
tied to technical selling was traders took profits.  Late session strength spilled 
over from the recovery in the soybean meal market, which saw support from 
continued support from dry conditions in Argentina.  Light support came 
from Informa’s updated acreage estimate calling for the 2018 US soybean crop 
to be at 91.197 million vs 91.367 million last month and compared to USDA’s 
estimate of 91 million. 

Wednesday saw the return of the bulls as soybeans pushed higher with early strength 
coming from reports that the Philippines bought 135 TMT of US soybean meal 
and an unknown destination bought 125 TMT if soybeans.  A sharply lower US 
dollar added to the frenzy.  Weather forecasts continue to call for hot and dry 
conditions for Argentina, but the new wrinkle has the dry conditions extending 
for a longer period of time as the next 2 weeks are expected to remain hot and 
dry, with very little chance for measurable rain.  This has led SA officials to lower 
Argentina’s soybean production 1 MMT to 52 MMT but left Brazil’s unchanged.  
Contacts that Martinson Ag has in Argentina are estimating that if the forecast 
is correct, Argentina production will be closer to 50 MMT, and likely below.

Thursday’s was not a good session for the faint at heart.  Soybeans opened 
steady to higher and rallied to post strong double digit gains early.  Early support 
continued to come from Argentina weather forecasts as well as from a sharply 
lower US dollar.  But once China released their soybean import numbers for 
2017 and President Trump made comments about the need for a strong dollar, 
soybeans reversed direction selling off 15 cents before finding buyers.

In 2017, China imported 95.526 MMT of soybeans an increase of 14% from last 
year, Brazil supplied 53% of those soybeans to China or 50.92 MMT which is 33% 
more than last year and a new record, while the US had 34% of the total or 32.856 
MMT down 3.9% from last year and the lowest level since 2006.  Technical selling 
and an uptick in farmer selling added to the pressure as well as most areas are now 
sporting cash bids in the $9 area, which has led to an increase in farmer selling.

Soybeans have opportunity to see more strength, especially if the weather forecasts 
for Argentina hold.  Technically soybeans should try and test Dec highs before 
running into heavy pressure.  This would be a good level to start making sales again.  
If the US acreage estimate is accurate, soybeans should be sold more aggressively 
than wheat and corn.

Mar soybean support is at $9.445 and resistance is at $9.83

Last week’s soybean export shipments pace was estimated at 52.2 MB and sales are at 
22.6 MB.  After 20 weeks, soybean shipments were at 55% of USDA’s expectations 
while sales are at 74% of expectations (vs the 5-year average of 85%).  With 32 
weeks left in soybean’s export marketing year, shipments need to average 30.4 
MB and sales need to average 17.8 MB to make USDA’s projections of 2.160 BB.

For the week, Mar soybeans were at $9.855 up 8.25 cents.
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CATTLE
The cattle market started the week with solid gains but by the end of the week 
the tables had turned, and cattle traders were running for the door.  Better than 
expected cash bids late Friday helped support cattle Monday.  Packers came to 
town late Friday in an attempt to entice cattle movement ahead of the winter 
storm.  That enticement amounted to $123 cash bids, which was enough to move 
product and give the futures a boost on Monday and Tuesday.  The winter storm 
hit NE and northern KS hard, but not much area south.  Although it did slow 
down cattle movement, it was not as bad as expected.  Gains were harder to come 
by on Wednesday, but yet the market was able to post gains.  Gains were limited 
by the fact that none of the 494 head of cattle offered on the FCE Auction sold.  
But the market was able to ignore that cash market somewhat and found support 
in continued strength in the boxed beef market.  Light support was also due to 
a friendly Cold Storage report which put Dec’s beef stocks at 489.5 million lbs., 
14% below a year ago levels.  The big change came on Thursday.  Cattle were 
trading with decent gains early in the session but by midsession had run into a 
brick wall and sold off hard.  Cattle traded to minor resistance and uncovered 
sell stops, which accelerated the decline, pushing the front month Feb to almost 
limit down levels by the close.  Thursday’s close does not bode well for cattle 
going into next week, especially if Friday’s COF report turns out to be negative.  

Feeder cattle started the first half of the week off good posting modest gains but 
posted large losses to close out the week.  Support from the stronger far cattle 
market spilled over to help give cattle strength to start the week.  The early week 
winter storm in the Midwest added support as it slowed down movement and 

very likely feedlot performance.  But the feeders were having their gains kept in 
check by a stronger grain complex, as both corn and soybean meal post gains on 
weather concerns in Argentina.  Losses dominated the feeder cattle in the back half 
of the week with selling tied to position squaring ahead of Friday’s COF report.  

Jan feeder cattle futures expired Thursday at $147.85 while the cash feeder cattle 
index closed at $147.68.

USDA’s COF report was bearish with numbers coming in larger than expected.  
The numbers for the report are: On Feed: 108% (as expected), Placed: 101% (4% 
more than expected), and Marketed: 99% (as expected). 

For the week, Feb live cattle was at $124.60 up $2.70 while Mar feeders were at 
$146.725 up $1.125. 
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CANOLA/SUNFLOWER
Canola traded in a back and forth fashion this week and when the 
dust had settled, not much had changed.  Canola seems to be trying 
to divorce itself from the US soybean complex.

Monday’s session started with canola higher as it started off following 
the US soybean complex.  But faded its gains throughout the session 
and closed with small losses.  A stronger Canadian dollar proved to 
be too much to overcome.  Tuesday’s session did see canola managing 
to hold onto small gains.  Concerns about the continued dryness 
in Argentina gave the market most of its strength.  Argentina will 
likely see lower production estimates which will lead to importing 
countries to start looking for other supply sources for protein as 
Argentina is the world’s largest exporter of soybean oil and meal. 

Small losses returned on Wednesday, with selling tied to a sloppy 
US soybean complex.  A stronger Canadian dollar did not help 
the cause.  Concerns that canola’s price might be overvalued in 
comparison to the other veg oil markets add pressure.  To top off 
the day, early acreage estimates for 2018 has Canadian producers 
increasing canola acres.  Thursday’s session had the back and 
forth volley continuing, but this time the market was able to post 
gains.  Support came from dry weather conditions in Argentina 
as well as from western Canada.  Slower farmer selling added to 
the support.  Gains were kept in check by a late sell off in the US 
soybean complex, which erased a 10-cent rally.

Thursday’s cash canola bids in Velva were at $18.00 while sunflower 
bids in Fargo were at $17.60.  For the week, Mar canola was down 
$2.30 at $493.70 Canadian.
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RECOMMENDATIONS
Corn 2016 Corn 2017

% Sold Sold Date % Sold Sold Date
10% $4.08 Dec 5/26/16 15% $3.95 Dec 4/13/17
20% $4.38 Dec 6/15/16 10% $4.05 Dec 6/7/17
20% $3.65 Mar 1/17/17
25% $3.85 Jul 6/7/17
75% 25%

Soybeans 2016 Soybeans 2017
15% $9.28 Nov 3/29/16 10% $10.15 Nov 11/22/16
15% $9.95 Nov 4/20/16 25% $9.33 Nov 10/12/17
20% $11.38 Nov 6/15/16 40% $10.20 Mar 12/6/17
25% $10.70 Mar 1/17/17
25% $10.20 Mar 12/6/17

         100%           75%
Wheat 2016 Wheat 2017

10% $5.05 Dec MW 9/23/16 15% $5.65 Sept MW 5/1/17
20% $5.89 Mar MW 1/17/17 10% $6.05 Sept MW 6/7/17
15% $5.65 July MW 5/1/17 10% $6.35 Sept MW 6/14/17
20% $6.05 Sept MW 6/7/17
10% $6.35 Sept MW 6/14/17
75% 35%



CROP INSURANCE

Upcoming Crop Insurance and Market Update 
Meetings:

Feb 6 - Jamestown, ND

Feb 6 - New Rockford, ND (rescheduled)

Feb 8 - Fargo, ND

Feb 19 - Roseau, MN

Feb 20 - East Grand Forks, MN

For more details, see http://martinsonag.com/events

Production Reporting Reminder:

The production reporting deadline is April 29.  However, 
if you send us your production now, we will have more 
accurate premium quotes for you in March.

Also remember that if you have comingled production or do 
not have soft records (load logs, precision farming records, 
etc.) to establish production by section, you must let your 
agent know and the APH database must show “PA” for 
pro-rated production.

If you comingled production and the “PA” code is missing, 
you will be given assigned yields in the event of an audit.
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This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
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JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Dry Bean and Dry Pea Harvest Prices Released:

If you have RP coverage and the harvest price is lower than 
the projected (spring) price, you can be over your guarantee 
and still possibly have a revenue loss.

Crop   Proj. Price Harvest Price

Dry Beans:

Black   $0.26  $0.26

Dark Red Kidney $0.36  $0.34

Pea (Navy)  $0.27  $0.24

Pinto   $0.27  $0.21

Dry Peas:

Sm. Green/Yellow $0.11  $0.12

Lentil   $0.25  $0.25

Small Kabuli  $0.22  $0.32

Large Kabuli  $0.30  $0.34 
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