
MARKETLINE 

We saw another week of back and forth trading this week to finish the 
week a little softer than we started.  Traders are still looking for any news 
to move this market, and seem to really react when there is some news. 
We saw the markets move up when we got our first negative production 
reports out of Argentina, and the markets fall double digits when China 
canceled some purchases from the US.  South American weather is al-
ways on the analyst’s radar this time of year, and a pickup in demand is 
needed to get soybeans moving with some positive momentum.  Expect a 
sideways trade until we get some more harvest reports out of Brazil.  For 
the week ending Thurs, Soybeans were down 8.75 cents 
 
Soybeans had an up and down session throughout the day on Monday.  
They did close with some gains as wet weather and port delays in South 
America are delaying harvest in some parts.  Crude oil losses and weak-
ness in corn limited the upside for the day. With harvest on its way in 
Brazil, we should start getting a better picture of how good their crop 
actually is.  They still have storage and logistic issues to figure out with 
this big crop coming, which should limit future downside to the recent 
contract lows, and bounce off of them this early spring.  Much of the 
negative news of a big South American crop should be built into these 
prices already.   
 
Soybeans were lower most on Tuesday, and could not find any momen-
tum from a lower US dollar and a rebound in crude prices. Tuesday morn-
ing's 6% drop in China's stocks and more forecast rains in the drier pars 
of Brazil  put a negative tone on soybeans.  Limiting the losses was a 
lower US dollar, nice gains in crude oil and stronger equity markets.  We 
may continue to see a tug-o-war between harvest and port delays, and 
the large production numbers out of South America until the short-term 
logistics and backlog improve at their ports.   
 
Soybeans had a nice rebound Wednesday, coming in with 6 to 7 cent 
gains.  The uptick in soybean prices was caused by reports out of Argen-
tina that their soy crop may be slipping from prior forecasts due to dry-
ness in their central belt.  There has not been much negative production 
news out of Argentina this growing season, so this is something to keep 
an eye on.  Reports out of central Argentina are showing stress after 
switching from wet conditions to high temps and a drier conditions.  It is 
starting to show that small market rallies are generating stepped up sell-
ing by undersold farmers 

Soybean futures traded with double digit losses Thursday, giving up the 
week’s gains, plus some. The grain complex traded lower due to improv-
ing Southern Brazil weather and unfavorable export news.  China can-
celed a purchase for 395,000 MT of US beans that was for 15/16 deliv-
ery, which really drove the market down after that news.  Falling rains in 
South America still continues to benefit the southern half of Brazil, but 
rains are also helping to cause delays in the ports to get their grain 
shipped off.   Early yields in far North Brazil are coming in mixed to 
slightly lower than estimates a couple months ago. Harvest is just under 
way with only about 5% of Mato Grosso beans harvested.  The Weekly 
Brazil crop roundup has their crop estimated at 99 MMT vs. USDA fore-
casts of 100. 
 
USDA reported last week’s soybean export inspections at 43.99 MB.  
This brings the year to date export shipments pace to 1.161 BB com-
pared to 1.314 BB last year.  We are ahead of pace to meet USDA esti-
mates of 1.715 BB.   Last week’s soybean export sales pace was esti-
mated at 23.8 MB. This brings the year to date export sales pace for 
soybeans to 1.494 BB compared to 1.652 BB last year at this time.  This 
is ahead of the pace need to meet USDA estimates but behind last year’s 
pace. 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 100% Jan16 $8.8575 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  China Cancellations 



Corn:  Corn Follows Crude and Soybeans 
Corn traded down for the week, beginning Monday at $3.7025 
and ending Thursday at $3.6550, a net loss of 4.75 cents. Mon-
day and Tuesday both traded within a 5cent range and both saw 
March contracts fall 0.50 cent. Wednesday saw even tighter 
trade—the range was only 3.5 cents—and March contracts were 
unchanged. Thursday saw the biggest movement, a 3.75 cent 
loss for March contracts. The catalyst was likely a Chinese can-
cellation of a large soybean purchase. Soybeans fell around 15 
cents, dragging the rest of the agricultural market along. 
 
The ethanol report came out on Wednesday. It reported ethanol 
production for last week at 6.727 million barrels, down 2.24% 
from the previous week and down 1.74% from last year. It was 
the second straight week that ethanol production fell, although it 
was a bit of surprise that ethanol production had held out so long 
already in the face of cheap oil. Ethanol stocks were down 2.3% 
to 21.436 million barrels, still very high but demand is holding for 
the moment. Corn use is estimated at 100.9 MB, which is the 
lowest value since late November 2015, compared to the 98.275 
MB needed to meet the USDA estimate of 5,200 MB. Cumulative 
corn use is currently pegged at 2,097 MB, or 40% of the esti-
mate. 
 
Crude oil had rallied above $30 last Friday, but fell back below 
$30 on Monday. However, since then crude has rebounded all 
the way to $33.44/barrel. This was likely due to news that Russia 
is willing to talk with OPEC about coordinating production cuts in 
order to support prices. Related, the RBOB gasoline/Ethanol 
spread is an inverted -31 cents. Word is that this could lead to a 
move away from ethanol, at least temporarily, hurting demand.  
 
Export sales were again delayed until Friday morning. Net ex-
ports were reported at 32.2 MB, down almost 30% from the previ-
ous week but up 17% from the previous four-week average.  
Corn is still above the necessary per week export sales of 24.7 
MB. Total commitments are now 909.3 MB, up 1.03% from the 
previous week but down just over 24% from last year. The 
USDA’s estimate is 1,700 MB. 
 
Thursday finished with March contracts down to $3.6550 and 
July contracts down to $3.7525, a 4.75 cent loss for the week in 
both contracts. 
 
 
 
 
 
 
 
 
 

 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 
Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 
Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liqui-
dated 11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liq-
uidated 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled 
to March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 
(11-28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Rumors out of Russia 
There is not a lot of news for wheat this time of year to get wheat 
prices moving on its own. Exports have been poor and the start 
of the year has been rough on the outside markets and crude oil 
prices.  News out of Russia continues to be misleading, as there 
were rumors of lowering export quotas to keep more grain in the 
country during the beginning of the week. Then the market re-
acted on rumors that they are going to lower the export tax to 
improve their exports.  Informa came out with some estimates 
that 51.1 million acres will be planted to wheat for the 2016 grow-
ing season. That is 3.5 million acres less than the USDAs 54.6 
million acres for 2015. For the week ending Thursday, March MW 
lost 1.75 cents, March Chicago lost 3.25 cents, and March KC 
slipped 6 cents.  
 
Wheat saw gains in all three markets on Monday and Tuesday, 
despite a poor export inspections report. A weaker dollar and 
higher crude prices helped keep wheat in the positive territory to 
start the week.   March Chicago wheat closed up for the fourth 
consecutive day, and was the leader for the other wheat ex-
changes.  A January thaw was in force for the week in the  
Midwest, which is reducing snow cover and helped the wheat find 
some gains. The Black Sea region is eyeing the weather fore-
casts, after a cold snap around the New Year damaged winter 
wheat in the region. Damage estimates will not come out until 
March, so the market is trading on the report idea rather than 
specific numbers. At the beginning of the week there was talk of 
them imposing stricter export quotas, about a month after they 
lowered export taxes to increase their exports.  The lack of snow 
cover in some parts of the Black Sea region, and the threat of 
winter kill cold temps as Russian officials thinking twice about 

exporting too much wheat.  They are taking a fresh look at their 
expected production, to determine how much of their wheat 
stocks they want to get rid of.  
 
Wheat gave up their gains from this week, as the grains had re-
versal from the beginning of the week.  After double digit gains in 
wheat during their 4 day winning streak (22 cents Chicago 
Wheat), wheat pulled back with some uncertainty coming out of 
Russia. There started to be rumors of dropping their export taxes 
to zero and raising the corn and barley export taxes.  This is just 
days after rumors out of Russia were that they plan on lowering 
export quotas. This is Russia doing what Russia does, playing 
games with the global community with mixed messages about 
export policies and crude oil production.  The stock and equity 
markets continue to give direction to these markets. 
 
Wheat saw some losses for the second day in a row on Thurs-
day, as both wheat and corn followed the soybean market down 
today.  Weather forecasts lean negative for next week, as poten-
tially large amounts of snow are headed for hard wheat areas of 
Kansas after this week’s warm temps.   Eyes are on Russia Fri-
day in the wheat community to see what the Russian Ag Ministry 
will do with their corn, wheat, and barley export taxes. They are 
proposing eliminating the current wheat export tax in meetings 
being held tomorrow. Rumors of such a tax cut was enough to 
drive wheat prices down for the week.  
 
The export inspections report indicated 6.9 MB of wheat exports 
last week, falling 45% from the previous week while still coming 
within the low end of estimates. Total shipments are up to 480.65 
MB, only down 7% from last year. Wheat's marketing year ends 
May 31 and so far 60% of the total export estimate has been 
shipped.   USDA’s export sales came in at 12.8 MB.  This brings 
the year’s totals to 614, behind last year’s pace of 732.6.  Wheat 
exports continue to be poor, and unless the US dollar drops, US 
wheat is just not competitive in the global market. 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15). 
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 February canola futures, as of Thursday afternoon, were 

down CAD$4.1 to CAD$477.9/MT. In terms of USD/cwt, 

the price actually rose 9 cents to $15.43, thanks to 

stronger Canadian dollar. 

If canola is going to see $17 again, it will take a significant 

increase in the Canadian dollar. At current value, the Wpg 

exchange needs to see CAD$526/MT before basis is taken 

out. Those prices haven’t occurred since July 2015. 

Velva cash canola bids were down 2 cents for the week at 

$14.84/cwt. Enderlin’s bid was also down 2 cents at 

$15.42. Hallock’s bids rose 2 cents to $15.20. 

USDA reported 0.02 MB of durum export sales for last 

week. This means total commitments for the year are now 

22.89 MB. Total commitments at this time last year were 

20.7 MB, placing this year about 10% ahead of last year.    

Cash bids for milling quality durum were unchanged for this 

week. Berthold kept its bid at $6.25, while Dickinson re-

mained at $6.00.  

The USDA reported 9.1 TMT in net soybean oil sales last 

week, a little more than a 50% decrease from the previous 

week. Current total commitments are now up to 619.6 TMT 

compared 517.1 TMT a year ago. 

Sunflower bids in Fargo started the week at $16.55 and 

$16.65 for January and February, but moved 10 cents up to 

$16.65 and $16.75 and remained there for the rest of the 

week.  

Barley Canola 

Durum Sunflowers 

USDA reported no barley export sales for the week ending 

January 21, 2016. Export shipments of 10,000 bushels were 

report, though. Cumulative export sales are pegged at 1.2 

MB. 

Cash feed barley bids in Minneapolis were unchanged for the 

week at $2.55, while malting barley received to quote. Ber-

thold showed bids of $2.25 and CHS Southwest bid $2.50 in 

New Salem, ND.  

Malting barley contracts have been released and the word is 

that both acreage and price has been cut. With the poor 

wheat prices, the hope was the barley may be a good substi-

tute, but that may not be the case. 


