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WHEAT

ANALYSIS

For the week, Chicago wheat closed $.24 1/2 lower; Kansas City wheat $.15 lower and Minneapolis wheat
$.08 lower. Wheat continues to fall to the lowest price levels since early October as there is very little funda-
mental news to support the market. Demand remains soft as again this week, Egypt snubbed the United States
in favor of wheat from Russia. This is a clear message to traders that U.S. wheat is not competitively priced on
the world market. Weekly export exports have improved slightly, but weekly sales remain well below a year
ago. The weekly export sales report showed net sales of 660,700 metric tons for delivery in 2009/10 were
down 20 percent from the previous week, but up 80 percent from the prior 4-week average. Increases were re-
ported for Nigeria (113,000 MT), Japan (78,800 MT), Mexico (78,200 MT), South Korea (75,600 MT), Mo-
rocco (51,300 MT), China (50,000 MT), and Thailand (39,000 MT). Decreases were reported for Italy (20,000
MT). Net sales of 28,500 MT for delivery in 2010/11 were mainly for Italy (20,000 MT). The annual export
pace remains well behind last year’s pace. This year’s exports stand at 651 mb vs. 821 mb a year ago. The U.S.
need to export 9.15 mb each week to meet the USDA forecast of 825 mb. Seasonals remain lower for wheat
until wheat breaks dormancy in late February.

STRATEGY & OUTLOOK
Producers should be 100% sold of their 2009 crop. Producers began to scale into 2010 crop sales at $6.05 off
the July Kansas City contract. Next sales objectives are $6.40 and $6.75.
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CHICAGO WHEAT

_.E' W-067: Wheat CBT (Pit) Cadj Liq (Daily bars)
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KANSAS CITY WHEAT

KW-067: Wheat KCBT CadjLiq (Daily bars)
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