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Argentina as well as from forecasts that are calling for more rain 
later this week.  But the soybean market was able to shake off the 
selling pressure and regain ground due to spill over support from 
a stronger wheat market.  Late session strength was also due to 
concerns that this past few days winter storm has slowed soybean 
movement enough that end users are going to need product.      
  Thursday’s session opened lower due to spill over selling from 
the other grains.  But soybeans were able to shake that selling 
pressure off early and recovered to trade with small losses due to 
a bullish weekly export sales estimate.  Last week’s export sales 
pace for soybeans reported the huge purchases China was in and 
signing a few weeks ago.  This helped soybeans to firm, but the 
technical selling pressure just proved to be too much for the al-
ready known export sales pace to overcome.  Adding selling 
pressure to the soybeans was selling tied to a stronger US dollar.  
  USDA reported soybeans weekly export inspections at 29.7 
MB, above the 20.5 MB needed to keep pace with projections 
but below estimates of 39 to 43 MB. Year to date inspections of 
964.4 MB are ahead of last year’s 950 MB.  Last week’s soybean 
export sales pace was estimated at 150.9 MB, with 37.9 MB be-
ing old crop and 113.0 MB being new crop.  To date soybeans 
export sales pace is estimated at 1.41 BB compared to 1.28 BB 
for last year at this time. 

   

   The soybean market recovered last week’s losses and then 
some this week with the March contract gaining 37.5 cents for 
the week ending Thursday.  The new crop Nov contract picked 
up 42.5 cents.  Most of the support was due to strong demand as 
well as from weather forecasts that are calling for less rain and 
warmer conditions for Argentina next week. 
  Soybean started the week with gains, following the rallies in 
corn, wheat, and crude oil.  The protests and political unrest in 
Egypt sparked buying in the crude oil market as concerns about 
shipments being stalled in the Suez Canal entered the market.  
The new crop corn/soybean acreage battle got a boost when 
USDA announced that they will be accepting up to 3.95 million 
acres into CRP this fall, nearly offsetting the 4.4 million that 
will be expiring.   
  Tuesday’s session opened with gains and rallied throughout 
the day to finish sharply higher.  Soybeans made new highs, 
trading through the previous resistance of $14.33 and picking 
up buy stops to close at $14.38. The dollar was sharply lower 
and is nearing the November lows. It is also worth noting that it 
was the first day of a new month, bringing fund buying back 
into the market. Support also came from reports that the Argen-
tine strike has left 45 ships unable to load in the ports. On the 
flipside, harvest is beginning in Brazil and a private analyst 
raised the Argentine production estimate.   
  The soybean market traded on both sides of the fence during 
Wednesday’s session, opening higher but then slipping lower 
early.  Soybeans opened the session higher on news that China 
bought 440,000 MT of soybeans overnight.  By midsession 
soybeans slipped into negative territory due to news that the 
Argentina government ordered an end to the workers strike.  
Additional pressure was due decent rainfall this week in  

  2010 Sales: 100% Sold: 50% sold in 2008, but hedges all removed with huge 
profits;10% Nov 10 FF at $10.27 12/14/09; 15% Nov 10 FF at $9.45 4/15/10; 
10% Nov 10 FF at $9.85 07/15/10; 10% Nov 10 FF at $10.02 7/30/10; 10% Nov 
10 FF at $10.29 8/4/10; 20% Nov 10 FF at $10.91 9/22/10; 20% Nov 10 FF at 
$11.25; 9/24/10 5% Nov 10 FF at $10.88 9/29/10.  
  2011 Sales: 85% Sold: 20% Nov 11 FF at $10.68 9/29/10; 20% Nov 11 FF at 
$10.81 10/1/10; 20% Nov 11 FF at $10.50 10/4/10; 25% Nov 11 FF at $12.00 
12/02/10.  
  2012 Sales:  35% Sold: 35% Nov 12 futures at $11.50 12/03/10 
 

 
 
 
 
1.  HRS Wheat             100%      75%          100%       75% 
2.  Durum                  
3.  Pinto Beans               50% 
4.  Navy Beans                               50% 
5.  Flax                              
6.  Canola                                     50%           50%   
7.  Malt Barley                         
8.  Sunflowers                                  50%                          50%                       
9.  Feed Barley             -50%         
10. Soybeans                                 100%      85%          100%      85% 
11. Corn                                     100%      85%          100%      85% 

WHAT to SELL:                 CASH           FUTURES 
                                              ONLY            HEDGERS 
Week's Rank                '10        ‘11              '10         ‘11  

SOYBEANS SOYBEANS  Exports Strong 
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  The wheat markets pushed higher this week with most of the support due to concerns that the Southern Plains winter wheat 
would get hurt from this week’s winter storm that brought extremely cold temps and little snow to the major winter wheat 
growing regions.  Additional support was due to the unrest in the Middle East as that area is the single largest import region of 
wheat in the world.  For the week ending Thursday Mar Mpls gained 37.0 cents, Sept Mpls gained 43.25 cents, Mar Chicago 
gained 33.25 cents, and Mar KC ended 37.0 cents higher.  
  Wheat started the week with gains of 12 to 18 cents.  The dollar was sharply lower and there was strong buying interest in all 
of the commodities.  The recent global unrests, highlighted by the protests in Egypt, have encouraged countries to shore up 
their stocks of food grains in order to prevent food-related protests.  There are several active tenders for wheat including Jor-
dan, Iraq, and Bangladesh. The U.S. Midwest is forecast to get large amounts of snow in the next day or two, but it looks like 
the western parts of the wheat belt will remain dry and vulnerable to winterkill.   
  Tuesday’s session opened and closed with small losses.  The dollar was sharply lower and is approaching November lows, 
but wheat was unable to attract the strong buying interest that the row crop markets saw.  Pakistan and Russia are both project-
ing bigger wheat crops in 2011, which should help to replenish stocks. Much of the U.S. winter wheat belt is getting good 
moisture in the form of heavy snow, but areas in western KS, NE, and eastern CO remain dry with frigid sub-zero temps.   
  Wheat turned to be the leader of the grains on Wednesday as the session opened and closed with sharp gains as well as from 
weather forecasts that are calling for extremely cold temperatures for much of the western regions of KS.  Traders remain very 
sensitive to production issues and right now wheat has a potential production issue developing. 
  Thursday’s session brought pressure to wheat.  Early pressure was due to a disappointing export sales report which estimated 
last week’s wheat export sales pace a disappointing level.  The early selling was enough to help spur on the funds to take prof-
its on earlier trades.  Technically wheat has had a big run and is in need of a correction to correct an overbought market condi-
tion so seeing a slight set back should not be a surprise.  A sharply higher US dollar added pressure.       
  USDA reported weekly export inspections at 21.3 MB for wheat, below the 31.8 MB needed to keep pace with projections but 
within the range of expectations. Year to date inspections of 750.5 MB are ahead of last year’s 551.2 MB.  Last week’s wheat 
export sales pace was disappointing at 20.8 MB, with 19.6 MB being old crop and 1.2 MB being new crop.  For the year to 
date wheat sales are at 1.053 BB compared to 666.5 MB for last year at this time.  
 

Winter Storm Supports Wheat WHEAT  WHEAT  

 2010 Sales: 100% Sold: Cash 10% sold Dec 11 
Chi contract at $6.75 (07/15/10).Cash 25% sold 
Sep 10 Chi contract at $6.50 (07/30/10).Cash 25% 
sold Dec 10 Chi contract at $7.39 (08/04/10).Cash 
20% sold Dec 11 Chi contract at $8.155 
(08/05/10)Cash 20% sold Dec 11 Chi contract at 
$8.14 (08/06/10).  
2011 Sales: 75% Sold: Cash 25% sold Sept 11 
Chi contract at $7.6675 (08/06/10).Cash 25% sold 
Sept 11 Chi contract at $7.14 (08/09/10). FF 25% 
sold Sept 11 MWE contract at $8.40 (12/02/10).  
2012 Sales: 60% Sold: Cash 25% sold July 12 
Chi contract at $7.25 (08/09/10). FF 35% sold 
July 12 Chi contract at $7.90 (12/02/10). 
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  The corn market ended up 18.5 cents for the week ending Thursday. Corn pushed to new contract highs this week, with ex-
pected tight ending stocks and competition for acres the main supporting factors.  Exports were very good this week to add 
additional strength. The overall tone in the market remains bullish as traders search for the price level that will ration supply.   
  To start the week, corn opened higher uncovering buy orders that helped to push corn to end with sharp gains.  A surging 
energy market, along with weakness in the US dollar, a port strike in Argentina and strong wheat prices helped support re-
newed buying interest. The close was at the highs of the session, with March corn recovering all of last week's losses plus 
more, and December corn at a new high close.      
  Tuesday, corn opened higher and traded with positive numbers to end up 6.5 cents.  Corn closed moderately higher on active 
buying in all agricultural markets and a positive tone to equity markets, which supported new buying and short-covering. De-
cember corn pushed to new highs for the move and to the highest level since September 2008. Strength in the other grains and 
weakness in the US dollar added support.     
Corn opened higher on Wednesday, but traded on both sides of unchanged to end slightly higher.  March posted a new con-
tract high of $6.744 in overnight trade. The surge higher in wheat and more buying from the funds supported the market.  
Ethanol production for the week ending January 28th averaged 908,000 barrels per day, which equates to 95.34 MB of corn 
which compares with 94.45 MB needed per week to meet this crop year's USDA estimate.   
   Thursday, corn closed lower.  The market tested contract highs early, but weakness in the energy markets and a strong US 
dollar caused long liquidation selling.  Egypt uncertainties added pressure, but better than expected exports and continued con-
cerns for tight ending stocks helped to limit selling pressure.  Weekly export sales for corn came in above estimates, but ship-
ments are still lagging. The major buyers this week were Japan, Taiwan and Egypt.  
  USDA’s Export Inspection Report was seen as bearish for corn. There were 18.7 MB of corn reported shipped last week, be-
low the 40.6 MB needed to meet USDA’s projection of 1.95 BB. This was below the pre-report estimates of 25 to 30 MB.  
  USDA’s Export Sales Report estimated last week’s corn export sales pace at 45.9 MB, above the 26.4 MB that was needed to 
meet USDA projection of 1.95 BB. This was above the estimates of 17.4 MB to 27.6 MB and bullish corn. This brings the 
year to date export sales pace for corn to 1.15 BB compared to 1.146 BB one year ago. Total shipments this week were at 33.9 
MB, below the 40.8 MB that was needed this week.  
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New Contract Highs CORN  CORN  

 

2010 Sales: 100% Sold: 20% Dec 2010 FF $4.30 (11-3-
09) 10% Dec 2010 FF $4.50 (11-18-09)10% Dec 2010 
FF $4.15 (2-26-10)10% May 2011 FF $4.13 (5-11-10) 
10% Dec 2010 FF $4.05 (7-15-10) 10% Dec 2010 FF 
$4.10 (8-4-10) 10% Dec 2010 FF $4.50 (9-3-10) 10% 
Dec 2010 FF $5.15 (9-17-10) 10% March2011 FF $5.22 
(9-21-10) 70%, but all hedges lifted with huge profits 
around $4.50 (11-1-08) 10% Dec 2010 FF $4.50 (9-3-
10) 10% Dec 2010 FF $5.15 (9-17-10) 10% March2011 
FF $5.22 (9-21-10) 70%, but all hedges lifted with huge 
profits around $4.50 (11-1-08)   
2011 Sales: 85% Sold:10% Dec 2011 FF $4.60 (11-18-
09) 10% Dec 2011 FF $4.25 (2-26-10) 10% Dec 2011 
FF $4.52 (9-3-10) 10% Dec 2011 FF $4.74 (9-21-10) 
10% Dec 2011 FF $4.68 (9-30-10) 10% Dec 2001 FF 
$4.60 (10-4-10); 25% Dec 2001 FF $5.30 (12-2-10);  
70%, but all hedges lifted with huge profits around $4.50   
2012 Sales: 45% Sold: 10% Dec 2012 FF $4.55 (10-4-
10);  35% Dec 2012 FF $5.00 (12-2-10). 



 Canola futures on the Wpg grain 
exchange gained almost $10.00 CD 

for the week ending Thursday.  The canola gains were 
mainly due to strength in global oil markets and weakness 
in the Canadian dollar.  Spread trade was active this week 
as traders position themselves ahead of Friday’s Statistics 
Canada report. An improving export market added support 
as officials confirmed that three cargoes of Canadian ca-
nola were sold to China, with further business in the works. 
Late in the week gains were trimmed due to profit taking.  
Thursday’s cash bids for Feb delivery at Velva were at 
$26.05.    

 
USDA reported no ex-
port inspections of du-
rum for last week, but 
estimated last week’s 
durum export sales pace 
at 700,000 bushels.  
This brings USDA’s 
export sales pace for 
durum to 30.2 MB com-
pared to 33.0 MB for 
last year at this time.  
Thursday’s cash bids for 
milling quality durum 
are at $10.50 in Ber-
thold and $10.25 in 
Dickinson. 

   
USDA reported no ex-
port inspections or ex-
port sales for barley 
last week.  This brings 
the year to date export 
sales pace for barley to 
4.4 MB compared to 
3.6 MB for last year at 
this time.  Cash feed 
barley bids in Mpls 
improved 10 cents to 
$4.50.  Malting barley 
bids increased 15 cents USDA estimated last week’s soy-

bean oil export sales pace at 5.0 TMT.  
This brings the year to date export sales pace for soybean 
oil to 1045.5 TMT compared to 953.9 TMT for last year at 
this time.  Thursday’s cash NuSun bid in Fargo for Feb 
delivery were at $28.70.  


