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Soybeans traded a net loss for the week. Monday and Thursday 
saw losses combining for no more than 3.75 cents and Tuesday 
seemed to set a positive tone for the week with a 5.25 cent gain. 
However, Wednesday saw significant losses of 9.50 cents based 
on Informa estimates of South American production. Tallying it all 
up, a 4.75 cent loss occurred from Monday to Thursday. With the 
volatility that soybeans have shown as of late, that does not 
seem too bad. 
 
While grains in general seem to have divorced themselves from 
outside markets this week, it still is pertinent to watch them. The 
dollar index posted over 99.00 on Monday, but by Thursday it 
had fallen to 96.57, at least a 2.5% decline. While Brazilian and 
Argentine currencies are still weak relative to the dollar, these 
lower dollar index values may spur an improvement in exports, 
which would show up on next week’s export sales report. That 
could offer some support to the market. 
 
Taking a look at the export sales report, soybeans actually lost 
1.6 MB due to China’s major cancellation last week. Total com-
mitments are now at 1,492 MB, 88% of the USDA estimate. 
Compare that to last year, when year-to-date commitments were 
90% completed and the total export estimate was 9% higher than 
this year. Furthermore, we’re also in that time of year when South 
America starts to take more of the export business. As with corn, 
hopefully this week’s fall in the dollar index will boost exports for 
next week’s report. 
 
Regarding South America, the Brazilian soybean harvest is now 
reported at 4% complete this week compared to 1% last week. 
This brings harvest just about on track compared to past years, 
and although the crop isn’t in the bins yet, it is looking more and 
more likely we won’t have any major hiccups in the market. Also, 
the aforementioned Informa estimates net raised Brazilian and 
Argentine soybean production estimates 22.04 MB to 5,896.77 

MB. Brazil actually saw production cuts of 33.07 MB, but Argenti-
na more than recouped those losses with an increase of 55.11 
MB. Brazilian production is now estimated by Informa to be at 
3,692.37 MB, which is 18.37 MB higher than USDA estimates in 
both the December and January WASDE reports. Argentine pro-
duction is now estimated at 2,204.4 MB, which is 110.22 MB 
higher than the USDA estimates in those same reports. 
 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  Down for the Week 



Corn:  Sideways Trend Continues 
Corn continues to trade in a very narrow window.  For the last month 
corn has been a follower of the other grains.  Many of the fundamen-
tals have been working against the grain markets, and we have still 
been hanging in a sideways trend. This week we did see some gains 
in crude prices, and saw the dollar weaken to end the week, but the 
grains did not really follow their lead. Look for harvest and weather in 
South America to give this market direction until we get closer to our 
spring plantings.  With the week ending Thursday, March corn was 
down 3.5 cents. 
 
Corn gained back most of the early losses and ended down less than 
a cent to start off the week.  The average corn basis has been hold-
ing tight, even when the futures have been a little higher the last cou-
ple weeks.  Producers are continuing to hold tight with the corn, wait-
ing for some kind of news to support some higher prices.  There is a 
lot of negative news built into these grain markets, so some weather 
concerns, higher crude prices or just a stronger global economy 
could give corn prices some support.  South Africa is in the midst of a 
draught, and may need to import corn with their tightening supplies.  
Brazil’s second crop corn is also vulnerable to poor weather.   
 
Corn worked both sides of unchanged Tuesday, and did end up with 
a small gain.  We saw a small uptick, even as crude prices tumbled 
back down to $30.  Argentina is in a critical development stage for 
about half their corn crop right now, and moisture is needed in the 
next couple weeks to prevent yield loss. Ethanol production fell last 
week and stocks rose, and this news is continuing to be bearish on 
corn prices.   With crude prices hovering around the $30, the RBOB 
Gas / Ethanol spreads are getting worse with ethanol at a premium to 
gasoline.  The RBOB ethanol spread has dropped to $-0.448 per 
gallon recently, the lowest it has been since the beginning of 2009.  
Funds are still net short well over 100,000 contracts.  This could give 
us short term support from short covering and there is room for up-
side with talk of potential weather issues for this spring.   
 
 Last week's export sales report came out Thursday morning, show-
ing corn sales at the high end of analyst's’ estimates.  Export sales 
are still on course to meet the USDA estimate, but this time of the 
year brings worry about South America taking up more of the export 
business. The falling dollar index this week is a good start to help 
initiate increased export sales for next week's report.  November was 
the last time the US dollar was this low.   
 
USDA’s export inspection report was decent for corn at 26.84 mb, 
below the needed to meet USDA’s projection. We had a nice week 
for export sales, as corn export sales were estimated at 44.5 mb and 
ahead of the 24.1 mb needed to meet USDA’s estimate of 1.70 bb for 
the year.  
 
Ethanol production for the week ending January 29th averaged 
959,000 barrels/day, down 0.21%% from last week. Total Ethanol 
production for the week was 6.713 million barrels. Corn used in last 
week's production is estimated at 100.7 million bushels and needs to 
average 98.196 million bushels/week to meet this crop year's USDA 

estimate of 5.2 billion bushels. Stocks were at 22.362 million barrels, 
up 4.32% vs. last week and up 6.56% vs. last year.   
 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Egypt Rejects Tenders 
There is not a lot of news for wheat this time of year to get wheat 
prices moving on its own. Exports have been poor (this week espe-
cially) and the start of the year has been rough on the outside mar-
kets and crude oil prices. There seems to be some random news out 
of Europe and Asia to move the market for a day or two.  Last week it 
was rumors about Russia changing export taxes and quotas.  This 
week it was Egypt canceling some tenders for wheat because they 
wanted to change the tolerance on grain fungus in their imported 
wheat.  Informa came out with some estimates that 51.1 million acres 
will be planted to wheat for the 2016 growing season. That is 3.5 
million acres less than the USDAs 54.6 million acres for 2015. For 
the week ending Thursday, March MW lost 5.5 cents, March Chicago 
lost 6.5 cents, and March KC slipped 12.5 cents.  
 
Wheat started off the week lower in the overnights, and couldn’t 
shrink their losses like soybeans and corn did to end the session. 
Weather forecasts were negative for this week, as 6 – 15 inches of 
snow fell in hard wheat areas of Kansas and Nebraska.   Wheat is in 
a sideways pattern, with the only support coming from short covering, 
and not from the demand side.  It doesn’t sound like there is going to 
be a policy change in the wheat export tax after the Russian ag min-
istry met on Friday, and they will stay aggressive in the export mar-
ket.  Chicago wheat lead the way down as Egypt rejected a wheat 
shipment over the weekend, which has caused concern that a major 
importer is rejecting shipments.  With US and world stocks abundant, 
there is no reason for this market to break out in the near term with-
out a major bump in export demand of quality wheat. 
 
Wheat started off with nice gains Tuesday morning, but fell off as 
short covering slowed with news out of Egypt and large snows in 
HRW areas. Egypt is a major importer of the world’s wheat.  After 
Egypt rejected a shipment of French wheat because of a stricter set 

of new requirements, exporting countries are being more cautious.  A 
new Egypt tender for wheat was canceled because there were no 
offers from suppliers this morning.  This is a new twist as the coun-
try’s new zero tolerance policy on grain fungus ergot is different from 
the limits allowed by state wheat buyer GACS.   With US and world 
stocks abundant, there is no reason for this market to break out in 
the near term without a major bump in export demand and weather 
concerns.   
 
Wheat bounced back Wednesday, as it sounds like Egypt is revers-
ing it decision of having a zero tolerance for ergot, and going back to 
the industry standard of 0.05%. The Egyptian supply minister is say-
ing they will allow the .05% standard, but the quarantine authorities 
are not sold on the idea yet.  Three cargos have been rejected re-
cently and because of this, the last Egyptian tender received no of-
fers.  They may need to loosen up their stance if they will be able to 
get bids to import their needed wheat supplies. A weaker dollar did 
help wheat prices to start the week, even though it did not carry over 
into corn and soybeans. 
 
Wheat opened up Thursday with nice strength along with the other 
grains, but turned down a couple hours after the open. Wheat export 
sales were terrible for last week, and drove prices down, even with a 
large drop in the US dollar index. Reported export sales were the 
lowest of the year. This is just showing us how uncompetitive we are 
in the global market with ample wheat stocks and reluctant buyers. 
Snows in HRW areas of the central plains and tame weather in Rus-
sia and Ukraine are also keeping a lid on prices. 
 
The export inspections report indicated 10.36 MB of wheat exports 
last week. Total shipments are up to 491.01 MB, only down 7% from 
last year. Wheat's marketing year ends May 31 and so far 61% of the 
total export estimate has been shipped.   Last week's wheat export 
sales pace was estimated at 2.43 MB. This brings export sales pace 
for the year to 616.37 MB compared to 747.11 MB last year. With 18 
weeks left in the wheat's export marketing year, sales need to aver-
age 10.19 MB to make USDA's export pace of 800 MB. 
 
2015 Sales: 15% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a profit of 
$1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a profit of 
$.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a profit of 
$1.15 (11/27/15). 

 
Rolled Sept contract to March 15 11/27/15. 

30% sold March 15 Mpls at $5.065 (11/27/15). 
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 February canola futures, as of Thursday afternoon, were 

down $7.10 CD to $468.03/MT CD for the week. In terms 

of USD/cwt, the price actually rose 6 cents to $15.45, 

thanks to stronger Canadian dollar. 

The cash canola bid in Velva was down 7 cents for 

Febuary for the week at $14.84/cwt, while the March bid 

was down 3 cents for the week at $14.84. Enderlin’s 

February bid was up 13 cents at $15.50, while the March 

bid was up 21 cents at $15.70. Hallock’s February bid rose 

10 cents to $15.36, while the March and April bids came in 

at $15.52 and $15.77.  

USDA reported no export inspections or sales last week. 

Total commitments are still at 22.89 MB and total shipments 

remain at 20.09 MB. The USDA estimates 40 MB will be 

exported for the marketing year. 

Cash bids for milling quality durum were unchanged for this 

week. Berthold kept its bid at $6.25, while Dickinson 

remained at $6.00.  

Sunflower bids in Fargo started and ended the week at 

$16.80 for February and March, having fallen to $16.70    

mid-week.  

Soybean oil  rose 47 cents to $31.35. The USDA reported 

12,800 MT of export sales for last week, bringing total 

commitments to 619,600 MT. The USDA’s estimate for the 

marketing year is 1,040,000 MT. 

Barley Canola 

Durum Sunflowers 

Export inspections for last week netted 20,000 bushels in 

barley shipments, compared to 90,000 bushels the previous 

week. Year-to-date shipments are up to 1.34 MB. No export 

sales were reported. 

Cash feed barley bids in Minneapolis were down 5 cents at 

$2.50, while malting barley received no quote. Berthold 

showed bids of $2.25 and CHS Southwest bid up 10 cents at 

$2.60 in New Salem, ND. 
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 Feeder cattle traded over a dollar lower Monday morning on the 

open with the softer live cattle market, but when the live cattle 

started to turn upward, the feeders followed. Additional strength 

came from a softer tone in the corn market. Underlying support 

comes from a stronger cash market and the futures discount to the 

cash index. The cash index was down 66 cents to $160.58, while 

the March contract was up 52 cents at $157.78. Tuesday was 

rather inactive, although corn offered some strength again. The 

cash index fell again to $160.28, while the March contracts were 

again up at $157.825. Wednesday saw the cash index fall to 

$160.14 and the March contract rise again at $158.20. Thursday 

saw downward pressure on March contracts as profit-taking 

occurred after the three days of gains, with prices hitting just over 

$156.52. 

Lean hogs started the week slightly lower and finished the week 

down 22.50 cents, although it took a Thursday rally to make that 

happen. Cutouts were down 44 cents Monday and down 55 cents 

Tuesday. Underlying support comes from traders expecting a slight 

decline in slaughter numbers as we start this year.  Packer margins 

continue to run above $30 a head. 

They did find some strength Wednesday, taking a lead from higher 

cattle prices.  The USDA estimated hog slaughter for the week 

we’re at 1,139,000 head, down 173,000 from last week and down 

115,000 year-over-year. The snow storm disrupted the slaughter for 

a couple days and they are planning on playing catch up with extra 

night shifts and a Saturday slaughter to try and catch up if they can.  

We may be able to find additional strength with exports if we can 

continue to see this dollar creep lower. 

Class III milk market was down 9 cent to up 9 cents this week, with 

the February contract down 9 cents at $13.90 and the March 

contract up 9 cents at $13.97.  Milk production in the 23 major 

States during December totaled 16.4 billion pounds, up .7 percent 

from December 2014. November revised milk production came in 

at 15.6 billion pounds, up .7 percent from November 2014. 

Production per cow in the 23 major States averaged 1,894 pounds 

for December, up 6 pounds from December 2014. This is the 

highest production per cow for the month of November since the 23 

State series began in 2003. The number of milk cows on farms in 

the 23 major States was 8.64 million head, 29,000 head more than 

December 2014 and 1,000 head more than November 2015. Total 

natural cheese stocks in refrigerated warehouses on November 30, 

2015 were down slightly from the previous month but up 13 percent 

from December 31, 2014. Butter stocks were up 15 percent from 

last month and up 46 percent from a year ago. 

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

This week saw winter storms hit the Midwest, and that offered some 

support to the market. February contracts were up $1.775 for the 

week at $137.075. Tuesday saw a $1.95 increase in choice cutouts, 

with Wednesday adding another 10 cents. The cash market was 

rather quiet this week, but once we see volume return it will the 

futures markets more direction. In other news, the report from last 

Friday showed all cattle and calves up 3% from one year ago, thus 

herd rebuilding and expansion is in place. 


