
8/9/12 
25% Nov 13 FF at $12.94 on 8/10/12 
25% Nov 13 FF at $12.86 on 8/13/12 
Rolled 100% Nov 13 FF at $13.1725 on 
11/14/13 
100% Jan 14 FF at $13.135 on 11/14/13 
 
SELECTIVE HEDGERS: 
 
2014 Sales:  
100% Sold 
Re-entered 
25% Nov 14 at $12.47 on 8/14/12 
25% Nov 14 at $12.48 on 8/15/12 
25% Nov 14 at $12.40 on 8/16/12 
25% Nov 14 at $12.55 on 8/20/12 
 
2015 Sales:  
100% Sold 
50% Nov 15 at $12.50 on 9/11/12 
50% Nov 15 at $12.50 on 9/12/12 

  As of Thursday’s close, March 
soybeans were 43.0 cents higher 
for the week while the November 
contract gained 14.0 cents.  
 
 
Soybeans traded higher Monday 
with another round of bullish export 
inspection numbers.  South Ameri-
can weather remains in the news 
and is more mixed for Brazil as cur-
rent dryness is beneficial to early 
soybean harvest while it hinders the 
growth of later-planted beans.  
Monday’s export sales came in well 
above the amount needed to keep 
pace with the USDA’s projection.  
 
Soybeans moved higher Tuesday 
with concerns growing about dry 
conditions in Brazil. The dry condi-
tions are good for early harvest, but 
there is potential for damage to 
later-planted beans.  Conditions 
remain favorable in Argentina with 
another round of rain in the fore-
cast.  Informa released production 
estimates for South America with 
Brazil coming in at 89.7 mmt while 
Argentina came in at 57.0 mmt.  
Stats Canada reported an increase 
of 2.4% in total soybean stocks to 
2.7 mmt as of Dec 31.  
 
Soybeans closed with gains on 
Wednesday and Thursday with an-

other round of bullish export sales 
numbers providing support on 
Thursday.  Active commercial buy-
ing tied to dry South American 
weather provided support despite a 
large crop still being expected.  Po-
tential Chinese cancellations that 
have hung over the market for a 
number of weeks are still possible, 
but have not yet surfaced.  Traders 
began to position themselves ahead 
of Monday’s USDA report.  
 
 
USDA reported last week’s soybean 
export inspections pace at 45.4 MB.  
This brings the year to date export 
shipments pace for soybeans to 
1.161 BB compared to 1.006 BB for 
last year at this time.  Last week’s 
soybean export sales pace was esti-
mated at 21.2 MB.  This brings 
soybean’s export sales pace for 
the year to 1.581 BB compared 
to 1.254 BB last year.  With 30 
weeks left in soybean’s export 
marketing year, sales are 
above USDA’s projection of 
1.495 BB. 
 
2013 Sales:  
100% Sold 
Re-entered: 
25% Nov 13 FF at $12.65 on 
8/8/12 
25% Nov 13 FF at $12.47 on 

SoybeansSoybeans:   Dry Condit ions in  Braz i l  Provide Support  
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What to Sell   Cash Only    Future Hedgers 

Week’s Rank   2013   2014  2013   2014 

1. HRS Wheat  100%   75%  100%     100%  

2. Soybeans  100%   75%   100%   100% 

3. Corn     75%     75%  25%     100% 

4. Canola          

5. Sunflowers    

6. Feed Barley  

7. Malt Barley 

8. Durum   

9. Pinto Beans    

10. Navy Beans 
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WHEATWHEAT:  :  :  Strong Rally in Old Crop Wheat 
mal in the areas that received snow, 
but cold temperatures are also fore-
cast into the weekend for some ar-
eas of the southern plains that have 
little or no snow cover. That is pro-
viding support into Friday’s trade.  
 
USDA estimated last week’s export 
inspections pace for wheat at 11.7 
MB.  This brings the year to date 
export shipments pace for wheat to 
810.5 MB compared to 599.7 MB for 
last year.  Last week’s wheat export 
sales pace was estimated at 27.0 
MB, above the 9.2 MB needed to 
keep pace with USDA projections.  
This brings wheat’s export sales 
pace for the year to 980.8 MB com-
pared to 771.5 MB last year.  Ship-
ments of 13.5 MB were below the 
19.9 MB needed to keep pace with 
projections.  
 
2013 Sales: 100% Sold  
25% sold July 13 Chi at $8.47  
rolled out at $6.755 July 12, 2013 
($1.715 Profit) to Sept 13 Chic at $6.81  
rolled out at $6.2775 Sept 13, 2013 
($.5325 Profit) to Dec 13 at $6.415  

lifted at $6.21 Dec 13, 2013 ($.205 Profit) 
or use Sept 13 MWE at $8.47 (8/9/12)  
rolled out at $7.0525 Sept 13, 2013 
($1.4175 Profit) to Dec MW at $7.0575  
lifted at $6.4225 ($.635 Profit) Dec 13, 
2013  
 
25% sold Sept 13 MWE at $9.3575 
(8/10/12)  
rolled out at $7.0525 Sept 13, 2013 
($2.325 Profit) to Dec MW at $7.0575  
lifted at $6.4225 ($.635 Profit) Dec 13, 
2013  
 
50% sold Sept 13 MWE at $9.115 
(8/13/12)  
Rolled out at $7.0525 Sept 13, 2013 
($2.0625 Profit) to Dec MW at $7.0575  
rolled out at $6.4225 Dec 13, 2013 ($.635 
Profit) to Mar 14 at $6.605 Dec 13, 2013  
lifted 25% at $6.475 ($.13 Profit) Dec 20, 
2013  
lifted 25% at $6.30 ($.305 Profit) Dec 30, 
2013  
 
2014 Sales: 100% Sold  
25% sold July 14 Chi at $7.9325 (8/14/12)  
25% sold July 14 Chi at $7.8725 (8/15/12)  
25% sold July 14 Chi at $7.9825 (8/16/12)  
25% sold July 14 Chi at 8.00 (8/20/12) 

  Wheat contracts had strong gains 
for the week.  Winter weather con-
cerns and non-commercial short-
covering were the main supportive 
factors.  For the week, March Mpls 
gained 37 cents, March Chicago was 
up 28 cents, and March KC gained 
40 cents.   

  A winter storm moving across the 
U.S. winter wheat belt this week 
caught non-commercial traders with 
heavy short positions, causing a 
sharp short-covering rally.  The mar-
ket had become heavily oversold af-
ter trending lower for several months.  
When traders started to buy back 
short positions, there was little selling 
interest left, so the market rallied 
quickly.  Commercial buying has also 
been evident, with front months gain-
ing on the deferred contracts.   

  Stats Canada released their De-
cember 31 stocks report, with total 
wheat stocks of 28.4 mmt.  This was 
slightly below expectations, but 38 
percent above last year.  While wheat 
stocks in Canada are plentiful, trans-
portation issues and frigid weather 
have kept much of the wheat from 
coming to market.  This has been 
reflected in strong spring wheat basis 
and an inverted nearby futures mar-
ket.  Wheat did take a breather and 
trade lower on Thursday.  Export 
sales were strong, but shipments 
continue to lag.   

  While the winter storm started the 
rally, the long term effects on the 
crop may be positive, with significant 
snowfall across KS and MO.  Con-
cerns about winterkill should be mini-
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CORN:CORN:  Strong Exports  Give Boost  
  The corn market traded to a 3 month 
high this week with news of more ex-
port demand.  Export announcements 
have increased the past few weeks 
and that has created buying interest in 
the corn market.  Traders are also 
looking ahead to the USDA report on 
February 10

th
 and expect to see 

smaller stocks numbers for the US 
and World.  As of Thursday’s close, 
the March contract was up 9 cents for 
the week.  
  Corn futures found support from 
fresh export sale announcements for 
the first 3 days of this week, with 
114,000 MT on Monday to an un-
known, 65,000 mt on Tuesday to 
South Korea and 237,000 mt on 
Wednesday to an unknown.  The 
weather continues to be talked about 
and there are some dry areas in 
southern Brazil, but Argentina re-
ceived widespread rain last week and 
again this week. T he US is also ex-
periencing wintery weather and cold 
temperatures that are disrupting 
transportation to the elevators.  A pri-
vate firm also released their corn pro-
duction estimates this week and they 
lowered their number for South Amer-
ica.    
  Corn futures were higher again on 
Thursday morning, but softened into 
the afternoon. Early support came 
from a strong number in the export 
sales report, and traders were also 
expecting a smaller stocks number in 
Monday’s USDA report.  Buying inter-
est did slow into the afternoon as the 
USDA announced a 220,000 mt can-
cellation from China.  This was the 7

th
 

week in a row that China has can-

celled a US corn purchase.  Corn ex-
port shipments are also running 14% 
behind what is needed to meet projec-
tions.      
  
 Ethanol production for the week end-
ing January 31

st
 averaged 895,000 

barrels/day, down 0.56% vs. last 
week.  Total Ethanol production for 
the week was 6.26 million barrels.  
Corn used in last week's production is 
estimated at 93.8 million bushels and 
needs to average 97.18 million bush-
els/week to meet this year's USDA 
estimate of 5 billion bushels.  This 
year's cumulative corn used for etha-
nol production is 2.06 billion bushels.   
Stocks were 16.73 million barrels, 
down 1.14% vs. last week.  
 
  USDA’s export inspection report was 
bearish for corn at 21.6 mb vs. the 29 
mb needed to meet USDA projec-
tions.  Corn export sales were esti-
mated at 71.1 mb, which was well 
above the 6.3 mb needed to stay on 
pace with USDA’s estimate of 1.45 
bb.  The shipments came in 
at 29.4 mb, above the 28.7 
mb that is needed each 
week to meet USDA’s esti-
mate.  
      
2013 Sales: 100% Sold: 

Re-entered   
50% Dec 2013 FF $6.37 (8-8-
12) 
25% Dec 2013 FF $6.47 (8-9-
12) 
25% Dec 2013 FF $6.50 (8-10-
12) 
Lifted 25% at $4.25 (11-5-13) 
Lifted 25% at $4.26 (11-15-13) 

Lifted 25% at $4.11 (11-19-13) 
 
SELECTIVE HEDGERS: 
2013 Sales: 100% Sold: 

Re-entered   
50% Dec 2013 $6.37 (8-8-12) 
25% Dec 2013 $6.47 (8-9-12) 
25% Dec 2013 $6.50 (8-10-12) 
Lifted 25% at $4.25 (11-5-13) 
Lifted 25% at $4.26 (11-15-13) 
Lifted 25% at $4.11 (11-19-13) 

 

2014 Sales: 100% Sold: 

Re-entered   
25% Dec 2014 $5.98 (8-14-12)   
25% Dec 2014 $5.84 (8-15-12) 
25% Dec 2014 $5.56 (8-16-12) 
25% Dec 2014 $5.92 (8-20-12) 

 

2015 Sales: 100% Sold: 

Re-entered   
50% Dec 2015 $5.94 (9-11-12) 
50% Dec 2015 $5.93 (9-12-12) 

 

2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) 
 
  Selective hedges were also lifted on 6-14-

12 with 2013 at a 60 cent profit, 2014 at a 70 
cent profit and 2015 at 40 cent profit. 
Hedges were replaced by buying 2012 har-
vest call options on 6-14-12 with December 



  SPECIALTY CROPSSPECIALTY CROPS  

This material has been prepared by a sales or trading employee or agent of Progressive Ag Marketing, Inc. and is, or is in the nature of, a solicitation. This material is not a research 

report prepared by Progressive Ag Marketing’s Research Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of 

making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD 

INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDI-

RECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT 

BE CONSIDERED A SOLICITATION.  

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or 

indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources 

that Progressive Ag Marketing believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects 

our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades. 

USDA estimated last week’s barley export inspections pace at 1.698 MB bushels with all of the bush-

els going to Columbia. This brings barley’s export shipments pace to 6.058 MB compared to 5.591 

MB last year.  Last week’s barley export sales pace was estimated at 32,400 MT.  For the week end-

ing Thursday, cash feed barley bids in Mpls were unchanged at $3.70 while malting barley bids increased to $5.65. 

Barley 

As of Thursday’s close, March canola futures on the Wpg exchange were $1.70 CD lower on the 

week at $428.50 CD.  Ongoing logistical issues pressured canola futures on Monday and Wednesday 

while weakness in CBOT soyoil futures provided additional pressure on Monday.   Strength in CBOT 

soybeans and soyoil provided support throughout the rest of the week.  On Tuesday Stats Canada reported stocks at 

12.6 mmt compared to 8.1 mmt last year at this time.  This report was seen as bearish.  As of Thursday’s close, cash 

canola bids in Velva were 15 cents higher on the week at $17.53. 

There were no export inspections reported for durum last week.  Last week’s durum export sales 

pace was estimated at 0.4 MB. This brings durum’s year to date export sales pace to 17.4 MB com-

pared to 16.8 MB last year.  As of Thursday’s close, cash bids for milling quality durum were un-

changed on the week at $7.00 in Berthold while Dickinson’s bid increased to $6.80. 

Canola 

Durum 

Last week’s soybean oil export sales pace was estimated at 26.0 TMT.  This brings the year to 

date export sales pace for soybean oil to 466.0 TMT compared to 758.8 TMT for last year.  As 

of Thursday’s close, July soybean oil was up $1.02 for the week at $38.66.  Cash sunflower 

bids in Fargo were 25 cents higher for the week at $19.40. 

Sunflowers 

Limited supplies of Great Northern beans have led to an increase in demand for Navy beans, 

creating prices of $36 to $37 per cwt in the ND/MN region.  This is an attractive price to sell 

2013 Navy production.  Pintos remain off the board in the region. 

Dry Beans 


