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WHEAT
Wheat started the week by opening lower overnight with all of the 
exchanges starting with modest losses.  The winter wheat exchanges 
were able to recover and trade with modest gains, but Mpls struggled 
throughout the session, which was evident on the close.  Early pressure 
was due to thoughts that last week’s cold temps were not as severe in 
the winter wheat region.  That in turn has traders not expecting to see 
much winterkill.

In Tuesday’s session wheat traded in a tight, thin margin overnight 
with most contracts only seeing 1.25 cent range.  The lack of direction 
was due to traders waiting for news to give the market direction.  Stats 
Canada’s wheat stocks estimate was friendly wheat as it showed tighter 
supplies than expected, 23.2 MMT vs expectations of 23.4 MMT and 
23.3 MMT last year.  Durum stocks on the other hand were negative, 
up 12.5% from last year. 

On Wednesday wheat traded mixed in the overnight session with Mpls 
on the softer side while the winter wheat exchanges pushed higher.  
Trading was thin and volume light as most contracts saw only 1 to 3 cent 
trading range.  During the day wheat’s trading range jumped to 4 to 7 
cents, but also led to all three exchanges ending lower.  Early support 
for winter wheat came from Tuesday’s TX crop progress report which 
put the state’s winter wheat rating at 79% g/e, down 5% from November.  
Reports that Ukraine is close to reaching their agreed upon wheat export 
estimate also added support. 

In Thursday’s session wheat opened and traded lower in the overnight 
session with early selling tied to technical selling.  Losses were trimmed 
early from USDA’s slightly better than expected export sales estimate as 
well as from reports that the Delta and southern regions of the US are 

seeing heavy rains which is resulting in flooding and lost SRW acreage.  
But gains were short lived and once the dollar rallied, wheat saw its 
selling pressure increase.  

USDA released their delayed January report on Friday.  The Winter Wheat 
Planted Acreage estimated 2019 acres at 31.29 million vs expectations 
of 32.28 million and 32.54 million last year.  The Quarterly Grain Stocks 
estimate was at 1.99 BB vs expectations of 1.957 BB and 1.873 BB 
last year.  Wheat’s 2018 US ending stocks estimate was at 1.01 BB vs 
expectation of 987 MB and 974 MB in December.  World wheat ending 
stocks were estimated at 267.5 MMT vs expectations of 268.3 MMT and 
268.1 MMT from December.  In all the reports for wheat were negative 
old crop but friendly new crop.

Target $6.15 March Mpls and $6.35 Sept Mpls to advance sales.  March 
MW support is at $5.59 and resistance is at $5.95/$6.10.

Last week’s wheat export shipments pace was estimated at 16.2 MB.  
After 35 weeks, wheat shipments were at 54% of USDA’s expectations 
(vs 61% last year).  With 17 weeks left in wheat’s export marketing year, 
shipments need to average 26.8 MB to make USDA’s projection of 1.0 BB.

USDA released their export sales estimate for the week of Dec 27.  For 
that week, wheat export sales were at 21.8 MB.  After 30 weeks, wheat 
sales were at 65% of USDA’s expectations (vs 77% average).  With 22 
weeks left in wheat’s export marketing year, sales need to average 15.7 
MB to make USDA’s projection of 1.0 BB.

For the week, March MW was at $5.695 down 7 cents and Sept Mpls 
was at $5.8025 down 11.5 cents, Chicago March was at $5.1725 down 7 
cents, and KC March was at $4.9425 down 14.5 cents.



CORN
To start the week, corn traded mainly steady in the overnight 
session in a tight 1 cent range.  The day session did see volume 
and range increase, but the range was still a tight 3 cents.  Corn 
started the session in a lack luster fashion as traders tried to sort 
through the news.  Demand is expected to see a sizable jump 
if China and the US can come to terms.  China has said it would 
substantially increase its purchases of US ag products once a trade 
deal is completed.  Light pressure came from improving weather 
forecasts for South America as Brazil is starting to see rain while 
Argentina is seeing drier weather.

In Tuesday’s session corn traded in a thin tight range overnight, 
following the trend set by wheat.  Lackluster trading was due to 
the lack of news as traders searched for news ahead of Friday’s 
USDA reports.  Reports out of South America have Brazil’s first crop 
harvest at 11% complete vs 7% average (with yields disappointing 
to start).  Brazil’s second crop corn planting at 29% complete vs 
12% average and Argentina’s planting at 95% complete vs 96% 
average.  Late session support came from the idea that since 
China was in and bought US soybeans, they would also be looking 
at buying US corn soon.

Corn traded in a very tight range in Wednesday’s session, closing 
with minor losses.  Corn traded in a tight 1 cent range overnight 
but managed to widen that range to 1.75 cents for the day session.  
Early pressure came from disappointment that corn was not part 
of the recent China purchases.  Last week’s ethanol production was 
estimated at 967,000 barrels per day, a drop of 45,000 barrels and 
the lowest estimate since Oct 2018.  Ethanol stocks were estimated 
at 23.95 million, a drop of 33,000 from the previous estimate.

On Thursday corn opened steady to lower in the overnight session, 
continuing to trade in a tight 1.25 cent trading range.  Selling started 
to increase once the day session started and negative news started 
to filter into the market.  Exports were lighter than expected which 
started the market on the defense.  That then accelerated once the 
other grains started to fade.  US trade ambassadors are in Brazil 
asking Brazil to remove their 20% tariff on US ethanol imports on 
quantities over 160 million gallons.  Light position squaring ahead 
of Friday’s report was also seen.

USDA’s February reports were released on Friday morning and came 
out as the following.  Quarterly Grain Stocks estimated corn stocks 
at 11.95 BB vs expectations of 12.09 BB and 12.57 BB from last year.  
Corn’s yield was estimated at 176.4 bus vs expectations of 178 bus 
and 178.9 bus in December.  Production was estimated at 14.4 BB 
vs expectations of 14.54 BB and 14.63 BB in December.  Harvested 
acreage declined 100,000 acres.  Corn’s 2018 US ending stocks 
estimate came in at 1.735 BB vs expectations of 1.69 BB and 1.78 BB 
in December.  World corn ending stocks were estimated at 309.8 MMT 
vs expectations of 307.1 MMT and 308.8 MMT in December.  Overall 
the reports for corn were neutral.    

Target $3.95 March and $4.15 Dec to advance sales.

March corn support is at $3.55/$3.67 while resistance is at $3.97

Last week’s corn export shipments pace was at 35.5 MB.  After 22 
weeks, corn shipments were at 36% of USDA’s expectations (vs 23% last 
year).  With 30 weeks left in corn’s export marketing year, shipments 
need to average 52.2 MB to make USDA’s projection of 2.45 BB.  

Corn export sales pace for the week ending Dec 27 was estimated 
at 19.8 MB.  After 17 weeks, corn export sales were at 51% of USDA’s 
expectations (vs 53% average).  With 35 weeks left in corn’s export 
marketing year, sales need to average 34.2 MB to make USDA’s 
projection of 2.45 BB.

For the week, March corn was at $3.7425 down 4 cents and December 
was at $3.9925 down 3 cents.  
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SOYBEAN
Soybeans ended Monday slightly higher, supported by a decent export 
shipments report and confirmation of a sale to China of 612,000 MT.  
Rumors are that China will buy a total of 1.5 to 2.2 MMT in this round of 
purchases.  Gains were limited by improving conditions in South America 
with Brazil seeing needed rains over the weekend and Argentina seeing 
needed dry weather.  USDA released Nov. crush numbers on Monday 
with Nov. crush at 178.1 MB (above expectations of 177 MB).  Stocks 
were at 1.9 billion pounds, sharply lower than the average expectation 
of 2.03 billion pounds.

Soybeans finished a little higher Tuesday in a quiet day as traders seem 
reluctant to make any moves before the USDA reports are released 
Friday morning.  Soybeans were supported by USDA’s reported sales 
of 2.603 MMT of soybeans to China and 274,000 MT to an unknown 
destination.  China has bought 3.2 MMT of US soybeans in the last two 
days.  In South American news, Brazil’s rapid harvest pace continues at 
17% harvested vs. 11% last week and 6% average.  The latest estimates 
of Brazil’s crop are in the 113 to 114 MMT range.

On Wednesday soybeans traded in a tight range on both sides of 
unchanged and ended the day with small gains as positioning was 
seen ahead of Friday’s USDA reports.  Support came from USDA’s sales 
announcements of 586,000 MT of soybeans to China and 182,000 to an 
unknown destination today, bringing the total sales over the last three 
days to 3.4 MMT.  Treasury Secretary Mnuchin officially announced today 
that he, US trade rep Robert Lighthizer, and a “large team” of US officials 
will be traveling to China next week for another round of trade talks.

In Thursday’s session soybeans traded in a very narrow range overnight, 
but then fell during the day session to end the day with losses.  Losses 
were due to President Trump confirming that he and Chinese President 
Xi will not meet before March 2 (when the next round of tariffs on China 
will go into effect).  The US is sending a delegation to China next week 
to continue talks.  Soybean export sales for the week ending 12/17/18 
were at 38.6 MB with 29.7 MB of that going to China.  Target $9.65 
March and $9.85 Nov to advance sales.  March soybeans support is at 
$8.57/$8.80 while resistance is at $9.41.

USDA’s February reports were released on Friday.  The Quarterly 
Grain Stocks estimate came in showing soybean stocks at 3.74 BB vs 
expectations of 3.74 BB and 3.16 BB last year.  Soybean yield came in 

at 51.6 bus vs expectations of 51.8 bus and 51.6 bus in Dec.  Production 
was estimated at 4.54 BB vs expectations of 4.57 BB and 4.6 BB in 
December.  Harvested acreage dropped 200,000 acres.  Soybean 2018 
ending stocks was estimated at 910 MB vs expectations of 904 MB and 
955 MB in December.

World ending stocks were estimated at 106.7 MMT vs expectations 113.0 
MMT and 115.3 MMT from December.  Brazil soybean production was 
estimated at 117 MMT vs expectations of 116.4 MMT and 122.0 MMT in 
December.  Argentina’s soybean production was estimated at 55 MMT 
vs expectations of 55.1 MMT and 55.5 MMT in December.  Soybean’s 
numbers from the report were friendly.

Last week’s soybean export shipments pace was estimated at 35.9 MB.  
After 22 weeks, soybean shipments were at 42% of USDA’s expectations 
(vs 60% last year).  With 30 weeks left in soybean’s export marketing 
year, soybean shipments need to average 37.1 MB to make USDA’s 
projection of 1.9 BB. 

Soybean export sales pace for the week ending Dec 27 was estimated 
at 38.6 MB.  After 17 weeks, soybean sales were at 60% of USDA’s 
expectations (vs 80% average).  With 35 weeks left in the export marketing 
year, sales need to average 21.8 MB to make USDA’s projection of 1.9 BB.

For the week, March soybeans were at $9.145 down 3.25 cents and 
November soybeans were at $9.57 down 0.25 cent.  March soybean 
meal was at $306.10 down $5.70.
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CATTLE
Live cattle started the week off with gains but slowly lost some of 
those gains late in the week.  Feeder cattle started the week off 
with solid gains but then faded the rest of the week.  Both markets 
were able to still end the week with small gains.

Cattle started off the week with gains with early strength coming 
from technical buying as well as from concerns of another week of 
slow cattle movement as the Midwest gets hit with another winter 
storm.  Live cattle gains were kept in check by poor cash bids as 
last week’s cash trade never did trade much better than $123 to 
$124.  But with an improving US economy (Friday’s jobs report and 
unemployment numbers were much better than expected) traders 
are expecting beef demand to remain strong.  

Tuesday’s session was mixed with live cattle seeing strength from 
weather concerns while feeders struggled due to the same reason.  
Weather forecasts that are once again calling for a winter storm 
to grace the Midwest Wednesday into Thursday.  This marks the 
4th winter storm of the session.  Cattle movement and feedlot 
performance has been dramically hampered by the frequent 
winter storms.  The lack of a cash trade kept the live cattle gains in 
check.  Feeders were pressured by a late session rally in the grains 
as well as from slow demand as feedlots are just not willing buyers 
of replacement cattle right now (due to poor feedlot conditions).

The rest of the week had cattle turning steady to flat as the market 
looks for direction.  Technical selling pushed cattle into the red with 
light selling tied to a stronger grain complex.  Domestic demand 
remains strong, but traders are starting to be concerned about cheaper 
substitute products (pork and poultry).  Con the cash side, 161 head 
out of 294 head offered on the FCE Online Auction that sold today 
at $124, $1 higher than the last cash trade.  Late Thursday cash bids 
were offered at $121, which was $3 lower than Wednesday.  

For the week, February live cattle was at $127.375 up $1.925 while 
March feeders were at $144.10 up $1.575.  
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CANOLA/SUNFLOWER
Canola closed higher on Monday, supported by the higher 
soybean and soy oil markets and the weaker Canadian dollar.  
Positioning was also seen ahead of Tuesday’s Stats Canada 
report.  The average trade estimate of Dec. 31 canola stocks 
is 14.7 MMT (vs. 13.937 MMT last year).  Gains were limited 
by ample supplies and a lack of end user demand.

On Tuesday canola closed lower on a bearish Stats Canada 
report.  Stocks as of Dec. 31 were at 14.553 MMT, 4.9% higher 
than the prior year and the largest year end stocks on record.  
However, the record stocks number was expected by traders 
as export pace has been slow for canola.  Losses were limited 
by the higher soybean market and the weaker Canadian dollar.

Canola spent Wednesday on the higher side, ending with gains 
due to a weaker Canadian dollar and the stronger soybean 
and soy oil markets.  But Tuesday’s announcement of record 
Canadian canola stocks limited gains. Gains were also limited 

by cautiousness ahead of Friday’s USDA reports.

Canola ended Thursday’s session mixed after a day of 
trading on both sides of unchanged, with the March contract 
ending slightly lower and the rest of the contracts closing 
slightly higher.  The market was supported by the lower 
Canadian dollar and a lack of farmer deliveries due to the 
cold weather.  Gains were limited due to the lower soybean 
market.  Positioning was also seen ahead of Friday’s USDA 
reports.

Thursday’s cash sunflower bids in Fargo were at $17.00.  
Cash canola bids in Velva were $16.27 and bids in Fargo 
were at $17.05.

For the week, March canola was at $483.30 up 90 cents and 
November canola was at $499.20 up $3.70.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
Revenue Projected Price Tracking:

RP projected prices are tracked through the month of 
February.  This is the price used to calculate your guarantee.  
As of Feb. 7, estimated prices are:

Crop  Est. 2019 Price  2018 Price

Barley  $3.16   $3.28

Canola  $0.172   $0.184

Corn  $4.02   $3.96

Soybeans $9.59   $10.16

Snflr, Conft. $0.226   $0.237

Snflr, Oil $0.168   $0.175

Wht, Durum $6.10   $7.11

Wht, Spring $5.88   $6.31

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Upcoming Martinson Ag Events:

For complete details see http://martinsonag.com/events

• Feb 11 - Grand Forks, ND

• Feb 12 - Northern Corn and Soybean Expo in Fargo, ND

• Feb 13 - Rugby (rescheduled)

• Feb 13 - New Rockford, ND

• Feb 19 - Minto, ND

• March 7 - Maddock (rescheduled)

@Martinson_Ag
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Summary of February 8, 2019 USDA Crop Estimates
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USDA 2018/19 US Production USDA 2018/19 US Ending Stocks

(million bushels) (million bushels)

Corn Production 14,420.0 14,532.0 (112.0) 14,626.0 (206.0) 14,604.0 Corn 1,735 1,722 13 1,781 (46) 2,140 (405)

Corn Yield 176.4 177.9 (1.5) 178.9 (2.5) 176.6 Soybeans 910 928 (18) 955 (45) 438 472

Wheat 1,010 994 16 974 36 1,099 (89)

Soybean Production 4,544.0 4,569.0 (25.0) 4,600.0 (56.0) 4,411.0

Soybean Yield 51.6 51.8 (0.2) 52.1 (0.5) 49.3

USDA 2018/19 US Exports USDA 2018/19 World Ending Stocks

(million bushels) (million tonnes)

Corn 2,450 2,450 0 2,438 Corn 309.8 307.1 2.7 308.8 1.0 340.8 (31.0)

Soybeans 1,875 1,900 (25) 2,129 Soybeans 106.7 113.0 (6.3) 115.3 (8.6) 98.1 8.6

Wheat 1,000 1,000 0 901 Wheat 267.5 268.3 (0.8) 268.1 (0.6) 280.0 (12.5)

USDA 2018/19 South American Production

(million tonnes)

Corn - Argentina 46.0 43.0 3.0 42.5 3.5 32.0

Corn - Braziil 94.5 93.2 1.3 94.5 0.0 82.0

Soybeans - Argentina 55.0 55.1 (0.1) 55.5 (0.5) 37.8

Soybeans - Brazil 117.0 116.4 0.6 122.0 (5.0) 120.8
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