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MGEX WHEAT RECAP 
Tuesday, February 10, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.15/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 12.0-13.0% 13.0-13.5% 14.0-14.5% 15.0-16% 

MWH5 570^0 S -6^0 4950 19983 -1880 Basis (H): +75/+85 +80/+100 +145/+150 +300/+400 

MWK5 573^0 S -6^6 3485 21411 +855 Info:  cars/nom cars/bid nom/cars nominals 

MWN5 579^4 S -6^4 936 10711 +277 Change: dn 10/unch dn 10/up 10 unch/unch unch/unch 

MWU5 587^2 S -7^0 431 7306 +62 Mpls Truck: -35  +15 +40 

MWZ5 596^4 S -7^2 341 6305 +110 Portland (H) Feb Mar Apr Aug (MWU) 

MWH6 605^4 S -7^6 41 1136 -2 14%proBasis  +280/+300 +263/+300 +260/+300 +125/+150 

Totals:   10,184 66,865 -578  dn 5/unch dn 1/unch unch/unch unch/unch 

Cash Exchanges: 1,788 Options: 17 

Receipts on the Floor:   
133 cars and 1 trains 

Implied option vols: 
H: 20%K: 21%N: 21% 

Spring wheat basis was mixed in the spot market and steady to down 
5 in the PNW.     

Commentary: 
Grain markets closed lower today after the USDA report failed to uncover anything exciting. The larger 
macroeconomic climate continues to exert bearish pressure on commodity prices, limiting the ability of 
grains to rally or even hold on to recent gains in the absence of market-moving news. Wheat and beans 
each fell by a dime and corn was off 3 cents, a moral victory of sorts. Enthusiasm is running thin.  
 
Balance sheet adjustments to wheat were mostly routine and within expectations. Globally, world wheat 
ending stocks are up 2 million tonnes most of which is an adjustment to beginning stocks in Turkey. 
Production increases in Kazakhstan and Argentina were offset by increased world trade. On the US 
balance sheet, exports were lowered 25 million bushels but imports were also lowered 20 million 
bushels, netting a minor 5 million bushel increase in ending stocks. By class, imports reduced HRS and 
durum supplies by 10 million bushels each, while the changes to the export program were mixed. The 
HRW export projection is down 20 million bushels while spring wheat is up 10 million and SRW is down 
10 million and durum is off 5 million. The trend of tightening the spring wheat balance sheet continues 
with ending stocks now projected at 190 million bushels, or 31% of use. This is down from 247 million 
bushels and 43% projected back in October. Although the rally from deep unders back to a premium 
over KC seems to have discouraged non-routine business, the routine spring wheat demand remains 
robust and commercial ownership is minimal going forward. With the macro picture keeping a lid on the 
ability of futures to sustain rallies, basis will have to rally significantly to encourage the next round of 
farmer selling. This setup is structurally supportive to MW-W and MW-KW intermarket premiums as 
well as MW calendar spreads. Remember the gross commercial long in MW is now the largest since 
January 2008. The MW net commercial short is the smallest since Sep 2013 confirming the general 
lack of basis ownership.  
 
If the flat price environment remains negative, and it feels like it will, we would expect MW calendar 
spreads and intermarket premiums to continue to strengthen. Would not want to be short spring wheat 
basis. MH/WH felt like it bottomed today and would look for 40-45 to hold as support. Likewise MH-KH 
reversed from another test of the 10-11 level leaving that area as support. MW calendar spreads are 
firming. WN-WZ is trading 85% of storage even with the nearby spread inverted! –Austin Damiani 


