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Brazil’s harvest is in full swing, and the reports are that they are getting some 
good yields.  We did not have terrible export numbers this week, as for the 
next couple months are usually dominated by SA exports.  The USDA came 
out with its Feb. report this week.  They did not change Brazils production of 
100 MMT, but did increase Argentina’s soybean production 1.5 MMT.  South 
American weather is always on the analyst’s radar this time of year, with har-
vest weather in brazil and rains to finish off the crop in Argentina in the spot-
light. A pickup in demand and a more competitive US dollar is needed to get 
soybeans moving with some positive momentum.  For the week ending Thurs-
day, Soybeans were up 6 cents. 
 
Soybeans and the rest of the grains fell off to start the week, as positioning 
ahead of the USDA report was on the bearish side.  This USDA report  is not 
usually considered one of the more important reports, and it showed with the 
lack of buildup ahead of it. The markets were a little on the defensive though, 
as weekend Argentine rains, macro market weakness, and a net large number 
of short positions ahead of the report all gave a negative tone to the soybean 
markets.  It was a slower trading week, as China was off the market to cele-
brate their New Year and South America celebrated their Carnival holiday.  
Soybean export inspections came in with a respectable 43.1 MB as South 
America is going full swing with their harvest. 
 
The USDA report came out Tuesday morning and was a non-event like we 
were guessing.  It was a slightly bearish report, but the market was positioning 
itself for negative news beforehand.  The market was a few cents down before 
the report, and did not move much afterwards.  We did sneak into positive 
territory to end the session, up less than a cent in all contracts. The USDA did 
bring the US ending stocks up 10 MB to 450 MB, with the difference in the 
crush coming in 10 MB lower.  Global stocks were up 1.4 MMT to 80.4 MMT, 
which was on the high end of projections.  They left Brazil production at 100 
MMT, and the rise in global ending stocks was due to raising Argentina soy-
bean yield 1.5 MMT.  The trade was expecting the USDA to lower their esti-
mates from 100 MMT to 99.5 MMT.  CONAB Brazil came out with their esti-
mate last week at 100.9 MMT, but the USDA stood pat with last month’s Bra-
zilian production numbers. 
 
As in corn, soybeans saw a slow day after Tuesday’s WASDE report. The 
range was very narrow, as traders are looking for the next piece of data to 
move this market.  We got near contract lows, and that support held up this 
week.  It appears that the price damage has been done, and traders are un-
willing to take any major positions in the market. Current March prices were 
above contract lows, set in November and revisited just after the New Year, 
but there also is a lack of bullish news to propel prices off the lows. South 

American weather and the dollar are two potential sources for such news, but 
South American weather has been more bearish than bullish and is running 
out of time to change its script. Soybean oil and soybean meal have turned 
back up after posting new lows in soybean meal, which is lending support to 
soybeans.  
 
Soybeans had a very good day on Thursday, as we saw double digit gains to 
close out the day. We saw decent weekly export totals and support after 
soymeal prices came up off of new contract lows and have traded higher the 
last couple days. After getting nice rains this past week, it may now be turning 
into “excessive” rainfall in some areas of Argentina. There were also some 
rumors that China is in the market for more beans, which gave this market a 
boost also.  South America weather and the equity markets are on the radar to 
move these markets the next month or two. 
 
Soybean export inspections came in at 43.1 MB for the week ending Feb 4th.  
Inspections for 15/16 total 1249.2 MB, down from 1411.5 MB last year.  Week-
ly Export Sales were at 22.1 MB. This brings total year sales to 1.517 BB, 11% 
behind last year’s 1.696 BB. We beat the average trade estimates this week, 
which was supportive to the bean complex. 
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of $1.4125 (10/30/15).
  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of $1.4125 
(10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  South American Harvest 



Corn:  Export Sales Target Lowered 
As of Thursday evening, March corn had traded a 5.50 cent loss 
for the week. The widest range traded was 5.50 cents on Monday, 
which also saw the highest trade at $3.67 and the highest close at 
$3.6225.  
  
The week began Monday with news that Argentina did received 
forecasted rains, which relieved any fears that low moisture stress 
would do any real damage to the crops. That put some bearish 
pressure on prices, although some of that pressure had already 
built itself into the market last week. 
 
The February WASDE report came out on Tuesday, February 12. 
Brazilian corn production came in 39.37 MB above the highest pre-
report estimate at 3,307 MB, an increase of 98.42 MB from the 
January report. Argentine production also came in 39.37 MB 
above the highest pre-report estimate at 1,063 MB, an increase of 
55.11 MB from the January report. Domestic ending stocks have 
increased 2% to 1,837 MB, while world ending stocks decreased 
marginally to 8,220.50 MB. The global stocks-to-use ratio was 
unchanged at 21.6%, while the domestic ratio increased to 13.6%. 
 
Also on the report, corn export expectations were lowered 50 MB 
to 1,650 MB. Corn use in ethanol production was raised 25 MB, 
though, so the decreased exports were, at least, partially offset. 
 
Considering the bearish nature of the report, it should be noted 
that the market only moved down 1.25 cents. Much of the bearish 
news had already worked itself into the market through pre-report 
estimates. 
 
Export sales for last week were reported at 15.94 MB. This is down 
65% from the previous week and 57% from the previous four-week 
average. The average pace is now 44.08 MB and the adjusted 
sales needed per week is now 22.68 MB.  
 
Export inspections for last week were reported at a disappointing 
17.27 MB, compared to last week’s 28.61 MB and last year’s 27.61 
MB. Total shipments are now up to 488.24 MB, compared to last 
year’s 616.82. Shipment pace is at 22.19 MB/week and the adjust-
ed required shipment pace is at 40.39 MB/week. As was stated 
last week, hopefully export sales will be better with last week’s 
lower dollar index. 
 
While the week was down, it was certainly still tame. Lows have 
been revisited this week and we should hopefully see them hold 
for a long time to come. It may be a few months before we truly 
come off the lows, so patience will be required, but hopefully this 
spring brings improving prices.  
  
On Thursday night, March corn settle at $3.6025 and July corn 
settled at $3.6500. 
  

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Prof-
it=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 
Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16) 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 
11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidat-
ed 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-
28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  New Contract Lows 
The February USDA report did not give us a lot of fresh news, 
which was not a surprise.  They did raise US ending stocks 25 MB, 
but the big surprise was that they raised global ending stocks more 
than most analysts were expecting.  We did see contract lows in 
both Chicago and Kc wheat this week.  There is not much other 
news for wheat this time of year to get wheat prices moving on its 
own. Exports have been poor and the start of the year has been 
rough on the outside markets and crude oil prices.  For the week 
ending Thursday, March MW lost 5 cents, March Chicago lost 9.5 
cents, and March KC slipped 11.25 cents.  
   
Wheat started off the week with losses, and cannot escape the 
volatility of the equity and outside markets.  More focus seems to 
be with the economy right now, as the Feb USDA report is usually 
not considered a game changer, and didn’t disappoint.  Lower 
crude prices and weakness in the Indices are continuing to drive 
these markets lower, and will continue to limit the upside until there 
is more confidence that they are turning around.  It also appears 
that the bearish news is mostly accounted for in the markets 
though, and traders are unwilling to take major positions.  
 
The wheat complex was mostly lower on USDA report day, with 
Minneapolis wheat the only one to sneak into positive territory.  It 
was a ho hum kind of report, as any negative news was built into 
this report already.  US wheat ending stocks were up 25 MB more 
than last month’s, coming in at 966 MB, a large ending stocks 
number.  They got this by lowering exports 25 MB,  only projecting 
a yearly export number of 775 MB., down from 800 MB.  Global 
ending stocks was more of a surprise, as they raised them 6.8 
MMT, mostly because of a 2 MMT increase in China’s beginning 
stocks.  World wheat production is forecast to be a record high.  

Wheat supplies are continuing to grow, and we need demand to 
pick up. In order for this to happen, we need the global economies 
to improve to get some more buyers.   
   
Wheat saw small gains on Wednesday in the face of losses in corn 
and soybeans. After posting March contract lows on Tuesday, 
Chicago wheat showed small gains. Kansas City wheat also set 
March contract lows, but  we did not dip back below those new 
lows with small losses for the day. Minneapolis wheat was just a 
penny or two above March contract lows set in early January. The 
US dollar did fall to near 3-month lows at 95.80. Hopefully that will 
spur some exports demand. We will have to see if that helps turn 
things around slightly and helps us get more competitive in the 
global export market. 
 
Wheat started off Thursday morning with nice gains, but fell off 
after a couple days of short coverings slowed down after getting to 
or around contract lows. The weekly export sales numbers were 
poor again, and also limited any additional gains that we were see-
ing the last couple days. With US and world stocks abundant, 
there is no reason for this market to break out in the near term 
without a major bump in export demand and weather concerns. 
Chinese and US equity markets are continuing to weigh on these 
markets, and are limiting the upside potential to break us out of 
this sideways trend.  
 
Last week’s wheat export inspections pace was estimated at 14.6 
MB.  This brings export inspections pace for the year to 505.8 MB 
down 12% compared to last year.   USDA’s export pace is estimat-
ed at 800 MB.  Weekly export sales were poor again this week. 
Weekly export sales came in at 11 MB. This brings the years total 
to 626.1 MB, well behind last year’s 762.2 MB 
 
 
 
2015 Sales: 30% Sold 
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a profit 
of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for a 
profit of $0.205 (2/11/16) 
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 February canola futures, as of Thursday afternoon, were 

up about $8.5 CD for the week at $470.0/MT CD. The 

Canadian dollar lost 0.0021 at .7178. This brings US prices 

to $15.30/cwt, a marginal gain for the week. 

The cash canola bid in Velva was up 12 cents for Febuary 

and March for the week at $14.82/cwt. Enderlin’s February 

bid was up 8 cents at $15.44, while the March bid was up 6 

cents at $15.61. Hallock’s February bid fell 50 cents to 

$14.86, March bid fell 49 cents to $15.03, and April bid fell 

52 cents to $15.25. 

USDA reported no export inspections or sales last week. 

Total commitments are still at 22.89 MB and total shipments 

remain at 20.09 MB. The USDA estimates 40 MB will be 

exported for the marketing year. 

Cash bids for milling quality durum are unchanged at $6.25 

in Berthold and unchanged at $6.00 in Dickinson. ADM-

Benson Quinn is bidding $6.50 into Carrington and $7.25 

down to Hastings, MN. 

Sunflower bids in Fargo ended the week up 5 cents at 

$16.70 for February and March. Soybean oil ended the 

week down 36 cents at $31.59. 

Barley Canola 

Durum Sunflowers 

Export inspections for last week netted 10,000 bushels in 

barley shipments. No export sales were reported. 

Cash feed barley bids in Minneapolis were unchanged at 

$2.50, while malting barley received no quote. Berthold 

showed bids of $2.25 and CHS Southwest bid $2.60 in New 

Salem, ND. 
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 Feeder cattle followed live cattle down to start the week, to close 

the limit down on Monday. Early weakness came from the 

pressure in the live cattle. The futures did settle down in the 

middle of the week, with support with the steep discount to the 

cash index and light short covering. Underlying support comes 

from a stronger cash market and the futures discount to the cash 

index. The Oklahoma cash feeder market was steady to up $2 

higher than last week. For the week ending Thursday, the March 

contract was down $2.85 at $149.90, while the deferred contracts 

were down $3.25 to $3.50. 

The lean hogs did not follow cattle down this week in the front end 

contract, but was lower on all the deferred contracts.  February 

contract support came from a firmer tone in the cash market and 

stronger cutouts on talk of near term tighter supplies. The export 

sales were also strong at 25,900 mt, up 35% from the four week 

average. A drop in weights this week also offered support and helps 

to justify producers are current. For the week ending Thursday, the 

February contract was up $1.40 cents at $65.55, while the deferred 

contracts were down 35 to 80 cents.    

For the week ending Thurs, February contract was unchanged at 

$13.88 and the March contract was down 6 cents at $14.02. Milk 

production in the 23 major States during December totaled 16.4 

billion pounds, up .7 percent from December 2014. November 

revised milk production came in at 15.6 billion pounds, up .7 

percent from November 2014. Production per cow in the 23 major 

States averaged 1,894 pounds for December, up 6 pounds from 

December 2014. This is the highest production per cow for the 

month of November since the 23 State series began in 2003. The 

number of milk cows on farms in the 23 major States was 8.64 

million head, 29,000 head more than December 2014 and 1,000 

head more than November 2015. Total natural cheese stocks in 

refrigerated warehouses on November 30, 2015 were down slightly 

from the previous month but up 13 percent from December 31, 

2014. Butter stocks were up 15 percent from last month and up 46 

percent from a year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle had a tough week, opening the week limit down and 

not improving from there. Early weakness came from the sharp losses 

in the DJIA and talk of a softer cash trade. The export sales were ok 

at 10,600 mt, but down 8% from the four week average. The outside 

markets have certainly effected this week’s market, but the futures 

are still at a discount to the cash. For the week ending Thursday, the 

February contract was down $5.00 to $130.50, while the deferred 

contracts were down $4.00 to $5.00.  


