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WHEAT
Wheat started the week by opening the overnight session lower 
with selling spilling over from the lower corn and soybean 
markets.  Losses were kept in check by reports of disappointing 
weekend moisture for the Southern Plains, but forecasts are 
starting to show hints of snow for the southern third of KS by 
the end of the week.  Position squaring ahead of Thursday’s Crop 
Production report was also evident.  Mpls was supported by the 
morning’s Stats Canada report which put Canada’s end of year 
wheat stocks at 23.6 MMT vs expectations of 23.9 MMT and 
24.1 MMT for last year.  Durum stocks were estimated at 4.825 
MMT, a decline of 21% from last year.  Technically wheat held 
up fairly well, as the funds continue to cover positions.

On Tuesday, wheat opened the overnight session lower but slowly 
reversed its direction and closed with solid gains.  Support came 
from a change in the weather forecasts which are now calling for 
moisture to move a little further north than previously forecasted.  
Most of the rain/snow is now expected to be closer to NE.  Fund 
short covering continues to be seen, as now not only are traders 
expecting to see a decline in winter wheat’s yield potential but 
also there is a good chance to see higher acreage abandonment.

Wednesday’s session saw wheat opening higher overnight and 
then rallying throughout the session with most of the strength 
coming in the winter wheat exchanges.  Updated weather forecasts 
are now calling for less moisture for the Southern plains as the 
forecasted system is expected to track more north that originally 
expected.  Technical buying helped support the winter wheat 
exchanges, pushing KC July above recent resistance and opening 

the market for a possible test of the $5.35 level.

On Thursday, wheat traded mixed in the overnight session with 
the winter wheat exchanges lower while Mpls traded with small 
gains.  Early strength came from the morning’s neutral export 
sales report, which put last week’s export sales pace in line with 
expectations.  But wheat slipped lower once USDA released 
their Feb Crop Production report as the report was surprisingly 
bearish wheat.  USDA increased food demand 5 MB but decreased 
exports 25 MB.  That in turn resulted in a 20 MB increase in 
ending stocks, now estimated at 1.009 BB vs expectations of 989 
MB.  World wheat ending stocks were estimated at 266.1 MMT 
vs expectations of 267.5 MMT and 268.0 MMT in Jan.  On the 
world front, Argentina’s wheat production was increased 0.5 
MMT while Australia, Canada, and Russia’s were left unchanged.

Mar MW support is at $6.05 and resistance is at $6.33

Last week’s wheat export shipments pace was estimated at 15.7 
MB and sales were at 14.5 MB.  After 35 weeks, wheat shipments 
were at 63% of USDA’s expectations while sales were at 78% (vs 
the 5-year average of 83%).  With 17 weeks left in wheat’s export 
marketing year, shipments need to average 21.4 MB and sales 
need to average 12.4 MB to make USDA’s projection of 975 MB.

For the week, Mar MW was at $6.035 down 0.25 cent, Mar 
Chicago was at $4.49 up 2.25 cents, and Mar KC was at $4.655 
up 4 cents.



CORN
To start the week, corn opened the overnight session 2 to 3 
cents lower and stalled out at that level for most of the day 
session.  Technical selling and the start of a trade war caused 
most of the selling pressure as China responded to the US 
import tariffs on solar panels and washing machines with 
initiating a sorghum anti-dumping investigation against the 
US.  US export demand has been improving, not only for 
sorghum but also corn, which was evident by last week’s 
corn export shipments pace being better than expected and 
a marketing year high.  In other export news, South Korea 
bought 130 TMT of corn overnight.

In Tuesday’s session, corn opened the overnight session lower, 
then firmed to end the session with solid gains.   Corn was 
helped by drier forecasts for Argentina and expectations 
that at this point any rain that falls in Argentina will be too 
late to help the crop.  Continued rains in Brazil are delaying 
planting progress and traders are doubtful that all the 
intended acres will be planted.  Technically, corn traded to 
its 100-day moving average and that level of support held.  
Light support was also due to another day of solid export 
news.  Japan was in and bought 120 TMT of corn, while an 
unknown destination bought 105 TMT of corn.

On Wednesday, corn opened the overnight session higher with 
technical buying and strong demand the main supporting 
factors.  Corn exports have been impressive the past week, 
with a sale being reported almost every day.  On Wednesday 
Taiwan bought 55 TMT of US corn.  Last week’s ethanol 
production estimate came in at 1.057 million barrels, which 
is 1.6% higher than the previous week and 0.2% above last 
year.  Stocks were estimated at 23.49 million barrels, up 1.9% 
from last week and 6.4% above last year.

Corn opened the session lower on Thursday but managed 
to push to end with small gains.  Early support came from 
the morning’s bullish export sales estimate which was at 

the high end of expectations.  But a lower wheat complex and 
increased farmer selling kept a lid on corn’s run.  USDA’s Feb 
Crop Production report was surprisingly bullish corn.  USDA 
increased corn exports 125 MB, which cut ending stocks to 
2.35 BB vs expectations of 2.458 BB and 2.48 BB last month. 
Brazil’s production was estimated at 95 MMT vs expectations 
of 92.7 MMT and 95 MMT in Jan.  Argentina’s production was 
estimated at 39.0 MMT vs expectations of 40.4 MMT and 42.0 
MMT in Jan.  CONAB estimated Brazil’s corn production at 88 
MMT vs 92.3 MMT last month.  Argentina officials estimated 
their crop at 39 MMT, a drop of 2 MMT.  World corn ending 
stocks are estimated at 203.1 MMT vs expectations of 203.8 
MMT and 206.6 MMT last month.

Mar corn support is at $3.455 and resistance is at $3.58.

Last week’s corn export shipments pace was estimated at 42.3 
MB and sales were at 69.7 MB.  After 22 weeks, corn shipments 
were at 30% of USDA’s expectations while sales were at 70% 
of expectations (vs the 5-year average of 67%).  With 30 weeks 
left in corn’s export marketing year, shipments need to average 
44.7 MB and sales need to average 19.5 MB to make USDA’s 
projections of 1.925 BB

For the week, Mar corn was at $3.62 up 0.5 cent. 
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SOYBEAN
Soybeans started the week by closing lower on technical selling 
and increased chances of rain for Argentina late this week into 
next week.  Soybean export shipments were larger than expected at 
47.9 MB, but cumulatively, exports are running 14.3% behind last 
year’s pace.  There are concerns that USDA may lower the soybean 
export target again in Thursday’s report, due to US exports running 
behind last year’s pace and the Brazilian crop looking larger than 
previously estimated.  In other export news, USDA reported a sale 
of 199,000 MT of soybeans to an unknown destination.

On Tuesday, soybeans started the overnight session soft but managed 
to reverse direction and close with solid double-digit gains.  Early 
support came from forecasts calling for less rain in Argentina.  The 
fear at this point for Argentina is that even if the rain materializes, 
it will be too late to help the soybean crop, and this has started to 
push meal and oil importers to start looking for other countries 
to meet their needs.  Harvest delays in Brazil are also adding to 
support since recent rains have been keeping combines out of the 
field.  Technically, soybeans lost 50% of the increase from the Jan 
12 low to the recent high put in on Jan 30, which was enough of 
a retracement to clean the market up and give it the strength in 
needed for today’s push.

Soybeans closed lower on Wednesday on forecasts for widespread 
rains in Argentina this weekend and positioning ahead of tomorrow’s 
USDA report.  China is reportedly studying the impacts of imposing 
anti-dumping tariffs on US soybeans, similar to what they announced 
for sorghum.  Ahead of tomorrow’s report, trade expectations are 
for US soybean ending stocks to be increased, Brazil’s production 
to be increased, and Argentina’s production to be decreased.

Thursday’s session saw soybeans starting lower but then firming 
to trade the day session with gains.  Weather concerns continued 
to help give soybeans support as the forecasts for the weekend 
rain event for Argentina continue to lose strength.  The weather 
forecasts helped to push meal higher which in turn supported 
soybeans.  The morning’s export sales report was friendly, coming 

in above expectations.  USDA’s Feb Crop Production report was 
bearish soybeans as USDA cut soybean exports 60 MB (for a total 
of 125 MB in past two months).  That in turn increased ending 
stocks to 530 MB vs expectation of 496 MB and 470 MB last month.  
World ending stocks were estimated at 98.1 MMT vs expectation 
of 98.7 MMT and 98.6 MMT last month.  Brazil’s production was 
estimated at 112.0 MMT vs expectations of 111.6 MMT and 110 
MMT in Jan.  Argentina’s production was estimated at 54.0 MMT vs 
expectations of 53.6 MMT and 56 MMT in Jan.  CONAB estimated 
Brazil’s production at 111.6 MMT vs 110.4 MMT in Jan.  Argentina 
officials estimated their soybean crop production at 50 MMT vs 51 
MMT last month.

Mar soybean support is at $9.445 and resistance is at $9.83

Last week’s soybean export shipments pace was estimated at 47.9 MB 
and sales were at 27.3 MB.  After 22 weeks, soybean shipments were 
at 59% of USDA’s expectations while sales are at 75% of expectations 
(vs the 5-year average of 87%).  With 30 weeks left in soybean’s export 
marketing year, shipments need to average 29.5 MB and sales need 
to average 17.7 MB to make USDA’s projections of 2.160 BB.

For the week, Mar soybeans were at $9.83 up 4.25 cents.
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CATTLE
Cattle traded on the defense for the first 3 sessions of 
the week but managed to trim losses toward the end of 
the week.  Selling pressure was not aggressive, but it was 
consistent.  Technical selling was the main driver as most 
traders were impressed with how well cattle held up last 
week in the face of a negative COF report and negative 
Cattle Inventory report.  Cattle are in a technically 
overbought condition and in need of a correction to clean 
the market up.  A strong stock market and solid performing 
economy had the cattle market able to shake off a lot of 
negative news lately, but the recent sell off in the stock 
market has starting to affect consumer confidence.  

A light cash trade developed this week on the FCE Auction 
as 148 head of the 829 head offered sold at $126, which 
is steady with last week.  But the bigger news, and what 
helped cattle trim losses late in the week came from export 
summary.  Dec beef exports were estimated at 260.83 
million pounds, the 5th straight monthly record.  2017 
beef exports were estimated at 2.862 billion pounds, a 
new all-time record high, and 12% higher than last year.

Feeder cattle did not fair as well as the live cattle market 
this week.  Feeders lost significant ground as compared to 
the live cattle this week, but most of the drop was due to 

the negative COF report.  A stronger grain complex added 
to the pressure in feeders.  Late in the week losses were 
trimmed due to the weather forecast calling for another 
wintery mix of weather for the Midwest regions of the US.  
Forecasts for 10 to 12 inches of snow and frigid temps will 
disrupt cattle movement and slow cattle performance.  

For the week, Feb live cattle was at $126.525 down 32.5 
cents while Mar feeders were at $146.20 down $4.725.
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CANOLA/SUNFLOWER
Canola closed higher both Monday and Tuesday on a 
weaker Canadian dollar and gains in the veg oil markets.  
A change in Argentina’s weather forecasts (which has dried 
out) added support.  Stats Canada’s report of canola stocks 
as of Dec. 31 came in at 14.146 MMT, a new record but 
slightly lower than the trade expectations of 14.3 MMT.
On Wednesday, canola closed lower on positioning 
ahead of tomorrow’s USDA report and weakness in the 
soybean and veg oil markets.  Commercial demand has 
also slowed for canola.  Losses were limited by a weaker 
Canadian dollar.
Canola closed with modest gains on Thursday.  Early 
support spilled over from a stronger US soybean complex.  
Canola stumbled after the release of USDA’s Feb Crop 
Production report but recovered from production concerns 

in Argentina.  A weaker Canadian dollar also added 
strength.
Thursday’s cash canola bids in Velva were at $17.74 and 
sunflower bids in Fargo were at $17.35.
For the week, Mar canola was up $4.50 at $497.90 
Canadian.
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RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16

20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat
15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17 25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17
50% 75% 35%

2018 Corn 2018 Soybeans 2018 Wheat
15% $3.94 2/7/18 15% $10.19 12/6/17
15% 15% 0%

  



CROP INSURANCE

Upcoming Crop Insurance and Market Update 
Meetings:

Feb 19 - Roseau, MN

Feb 20 - East Grand Forks, MN

For more details, see http://martinsonag.com/events

Production Reporting Reminder:

The production reporting deadline is April 29.  However, 
if you send us your production now, we will have more 
accurate premium quotes for you in March.

Also remember that if you have comingled production or do 
not have soft records (load logs, precision farming records, 
etc.) to establish production by section, you must let your 
agent know and the APH database must show “PA” for 
pro-rated production.

If you comingled production and the “PA” code is missing, 
you will be given assigned yields in the event of an audit.
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Projected Price Tracking:

February is the discovery month for projected revenue prices.    
The following are estimated prices as of February 9.

Please see our website for daily updates.

Crop   2018 Est. 2017

   Proj. Price Proj. Price

Barley   $3.25  $3.40

Canola   $0.184  $0.175

Corn   $3.93  $3.96

Soybeans  $10.01  $10.19

Snflr, Conft.  $0.238  $0.272

Snflr, Oil  $0.176  $0.182

Wheat, Durum  $7.10  $6.38

Wheat, Spring  $6.30  $5.65

 
 

@Martinson_Ag



Summary of February 8, 2018 USDA Crop Estimates

USDA Feb

Average 

Trade 

Estimate

Change 

from 

Estimate

USDA 

Previous

Change 

from 

Previous Last Year

USDA 2017/18 US Exports

(million bushels)

Corn 2,050 1,925 125 2,293

Soybeans 2,100 2,160 (60) 2,174

Wheat 950 975 (25) 1,055

USDA 2017/18 US Ending Stocks

(million bushels)

Corn 2,352 2,458 (106) 2,477 (125) 2,295

Soybeans 530 496 34 470 60 301

Wheat 1,009 989 20 989 20 1,181

USDA 2017/18 World Ending Stocks

(million tonnes)

Corn 203.1 203.8 (0.7) 206.6 (3.5) 229.8

Soybeans 98.1 98.7 (0.6) 98.6 (0.5) 96.1

Wheat 266.1 267.5 (1.4) 268.0 (1.9) 252.6

USDA 2017/18 World Crop Production

(million tonnes)

Brazil

Corn 95.0 92.7 2.3 95.0 0.0 98.5

Soybeans 112.0 111.6 0.4 110.0 2.0 114.1

Argentina

Corn 39.0 40.4 (1.4) 42.0 (3.0) 41.0

Soybeans 54.0 53.6 0.4 56.0 (2.0) 57.8
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