
pected over the weekend as the harvest 
continues to get up to speed. The market 
will watch for potential transportation is-
sues out of Brazil to see if a strong ship-
ping pace will be possible.  
 USDA reported last week’s soybean ex-
port inspections pace at 54.6 MB. This 
brings the year to date export shipments 
pace for soybeans to 1.431 BB compared 
to 1.216 BB last year at this time. Last 
week’s soybean export sales pace was 
estimated at 27.4 MB. This brings soy-
bean’s export sales to 1.697 BB com-
pared to 1.582 BB last year. With 29 
weeks left in soybean’s export marketing 
year, shipments need to average 12.4 
MB and sales need to average 3.2 MB to 
reach USDA’s 1.790 BB estimate.  
 
2014 Sales:  
100% Sold 
Re-entered 
25% Nov 14 at $12.47 on 8/14/12 
25% Nov 14 at $12.48 on 8/15/12 
25% Nov 14 at $12.40 on 8/16/12 
25% Nov 14 at $12.55 on 8/20/12 
Catch-up sales:  
25% Nov 14 at $11.515 on 2/28/14  
25% Nov 14 at $11.77 on 3/17/14  
25% Nov 14 at $11.92 on 3/28/14  
25% Nov 14 at $12.06 on 4/1/14  
Any remaining Nov 14 at $12.40 on 
4/28/14  
2015 Sales:  
100% Sold 
50% Nov 15 at $12.50 on 9/11/12 
50% Nov 15 at $12.50 on 9/12/12 

  As of Thursday’s close, March soy-
beans were 10.25 cents higher for 
the week while November soybeans 
were up 4.25 cents. At 10 AM Friday 
morning March soybeans were trad-
ing 10.0 cents higher and the No-
vember contract was up 9.5 cents.  
 Soybeans were higher Monday 
morning following an announced 
sale of 120,000 mt to China. Another 
strong round of export inspections 
provided an additional boost, as did 
Dow Jones’ report that China im-
ported 253.5 MB of soybeans in 
January, 16% more than last year. 
Another bullish boost came from ag 
consultant AgRural reducing their 
estimate of Brazil’s production to 
91.9 mmt from the previous estimate 
of 95.0 mmt. This would still be a 
bearish number, but not nearly as 
much so. In additional news out of 
South America, the crop continues to 
look mostly good as the early har-
vest is starting to pick up. Mato 
Grosso received moderate rainfall 
over the weekend and rain is ex-
pected in southern Brazil later this 
week. The average trade guess 
ahead of Tuesday’s WASDE report 
for domestic carryout is 394 MB, 
down from 410 MB last month. 
Global carryout is estimated at 90.49 
mmt, down from 90.78 mmt last 
month.  
 Soybean trade was lower ahead of 
Tuesday morning’s report with rains 

in the five day forecast for Brazil. 
Strong crush margins and a return of 
Chinese export interest provided 
some support. The report was re-
leased at 11AM and saw the market 
react with a short bounce into positive 
territory before slipping back to even-
tually close lower on the day. U.S. 
ending stocks were pegged at 385 
MB, down from 410 MB in the Janu-
ary report and below expectations. 
World ending stocks were at 89.3 
mmt, below expectations and down 
from 90.8 mmt last month. Brazil’s 
production decreased from 95.5 mmt 
to 94.5 mmt while Argentina’s in-
creased to 56.0 mmt from 55.0 mmt 
last month. The numbers in the report 
were slightly bullish, but bearish ex-
pectations for a record South Ameri-
can crop are stronger.  
 The market moved higher Wednes-
day and Thursday with support tied to 
commercial buying prompted by 
Tuesday’s bearish response to the 
monthly WASDE report. Demand 
continues to support the market as 
indicated by another weekly export 
sales report with both sales and ship-
ments well above the amount needed 
to keep pace with the USDA’s projec-
tion. On Wednesday the USDA esti-
mated planting at 84.0 million acres, 
below many private estimates but still 
enough to result in higher 2015/2016 
ending stocks. Attention remains on 
South America where rain is ex-
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WHEATWHEAT:  :  :  Higher Ending Stocks Pressure 
creased fighting in Ukraine added 
support while the stronger U.S. dollar 
continued to hinder exports. Precipi-
tation in the forecast for the Southern 
Plains early next week pressured as 
well. The USDA released early esti-
mates for 2015/2016, pegging wheat 
production at 2.155 BB and ending 
stocks at 700 MB.  
 Wheat traded lower Thursday fol-
lowing a Dow Jones report that Rus-
sia and Ukraine had agreed to a 
ceasefire, though time will tell if this 
agreement is more successful than 
the one signed in September. Thurs-
day’s export sales report showed 
sales above the amount needed to 
keep pace with the USDA’s updated 
900 MB estimate, while shipments 
continued to lag behind. The five day 
forecast shows light precipitation for 
the Southern Plains, though cold 
weather is a threat. The weaker U.S. 
dollar provided underlying support.  
 USDA reported last week’s wheat 
export inspections 
pace at 14.6 MB. This 
brings the year to date 
export shipments 
pace for wheat to 
571.1 MB compared 
to 827.6 MB last year 
at this time. Last 
week’s wheat export 
sales pace was esti-
mated at 15.0 MB. 
This brings wheat’s 
export sales to 762.2 
MB compared to 
1.003 BB last year. 
With 16 weeks left in 
wheat’s export mar-

keting year, shipments need to average 
20.6 MB and sales need to average 8.6 
MB to reach USDA’s 900 MB estimate.  
 
2014 Sales: 100% Sold  
25% sold July 14 Chi at $7.9325 
(8/14/12)  
25% sold July 14 Chi at $7.8725 
(8/15/12)  
25% sold July 14 Chi at $7.9825 
(8/16/12)  
25% sold July 14 Chi at 8.00 (8/20/12) 
Lifted July 14 Chicago at $5.8525 for a 
$2.095 profit (6/27/14).  
Rolled 100% into Sept MW at $6.9225 
(6/27/14).  
Lifted Sept 14 MW at $6.15 for a $.7725 
profit (8/29/14).  
Rolled 100% into Dec MW at $6.2975 
(8/29/14).  
Lifted Dec 14 MW at $6.21 for a $.0875 
profit (11/28/14)  
Trading profit at $2.955.  
Rolled 100% into March MW at $6.1625 
(11/28/14).  

  For the week ending Thursday, Mar 
MW lost 2.75 cents, Mar Chicago lost 
5.75 cents, and Mar KC lost 7.75 
cents. As of 10:00 Friday morning 
wheat trade was up 4.0 to 8.0 cents.  
  Wheat trade was narrowly mixed to 
start the week. Gains in row crops 
provided some spillover support, but 
the main bullish news was the re-
newed attention on fighting in 
Ukraine with questions on how ship-
ping we be impacted by fighting near 
the major port of Mariupol. Pressure 
Monday was tied to firmness in the 
U.S. dollar and warmer temperature 
in the Southern Plains. This week’s 
export inspections were weak, com-
ing in well below the amount needed 
to keep pace with the USDA’s projec-
tion. The USDA’s monthly WASDE 
report Tuesday morning was ex-
pected to show U.S. carryout at 694 
MB, up from 687 MB last month. 
Global carryout was expected to in-
crease slightly to 196.22 mmt com-
pared to 196.00 mmt last month.  
  The wheat market was trading lower 
Tuesday morning ahead of the 
USDA’s monthly WASDE report with 
weakness in the row crops and 
strength in the U.S. dollar providing 
pressure. The weakness continued 
following the release of the report. 
U.S. ending stocks were estimated at 
692 MB, up from 687 MB last month. 
World ending stocks were increased 
as well, up to 197.9 mmt from 196.0 
mmt, above pre-report expectations.  
 Wednesday’s trade was higher with 
commercial buying at fundamentally 
cheap prices providing support. In-
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C O R N :C O R N :  S t o c k s  C u t  
  Corn moved slightly lower this week 
following the USDA’s WASDE report. 
Slow shipments continue to restrict 
corn exports. As of Thursday’s close, 
the March contract was down 2.75 
cents for the week.  
  The corn market traded firm Monday 
ahead of Tuesday’s monthly USDA 
supply and demand report. Trade esti-
mates for the stocks ranged from 
1.866 bb to 1.879 bb vs. 1.877 bb 
from USDA last month and not much 
change is expected. Additional sup-
port came from the export inspections 
that came out at the high end of the 
range. March corn has worked back 
up to the price last seen on January 
12

th
 which was the date of last 

month’s report. Following Tuesday’s 
report traders will begin to look for-
ward to the February 20

th
 Ag Outlook 

Forum for 2015 acre estimates.  
  The corn market was quiet Tuesday 
morning ahead of the USDA report. 
The report lowered U.S. ending 
stocks more than estimated, but in-
creased global stocks. USDA esti-
mated U.S ending stocks at 1.827 bb, 
down 50 mb from last month's report. 
USDA reduced feed and residual use 
by 25 mb, but raised corn use for 
ethanol by 75 mb based on the EIA's 
estimate for higher gasoline consump-
tion in 2015.The stocks/use ratio de-
clined slightly to 13.4%. USDA raised 
its global ending stocks estimate by 
0.5 mmt to 189.64 mmt. USDA in-
creased 2013-14 production in both 
Argentina and Brazil. USDA sees in-
creased feed demand and offsetting 
the production gains, which leaves the 
global stocks/use estimate at 19.4%. 

The energy markets were also under 
pressure and the dollar was stronger 
Tuesday.  
 Corn traded on the defensive 
Wednesday, closing lower as the mar-
ket continued to digest Tuesday’s 
USDA report. The weekly ethanol re-
port showed small increases in pro-
duction and stocks while ethanol pro-
duction remains above the expected 
pace. USDA released their 2015/2016 
planting estimate on Wednesday, 
pegging corn planting at 88.0 million 
acres, in line with many private esti-
mates. Thursday saw another round 
of losses following a weekly export 
sales report that saw strong sales but 
slow shipments. Cold, dry weather in 
the northern Corn Belt has the poten-
tial to stress livestock and transporta-
tion.  
  Ethanol production for the week 
ending February 6

th
 averaged 961,000 

barrels/day, up 1.37% vs. last week. 
Total Ethanol production for the week 
was 6.727 million barrels. Corn used 
in last week's production is estimated 
at 100.91 million bushels and needs 
to average 99.179 million bushels/
week to meet this crop year's USDA 
estimate of 5.175 billion bushels. 
Stocks were 21.135 million barrels, 
up .71% vs. last week.  
  USDA’s export inspection report was 
bearish for corn at 27.6 mb, below the 
39.07 mb needed to meet USDA’s 
projection. Corn export sales were 
estimated at 39.5 mb, above the 
needed amount of 16.1 mb to stay on 
pace with USDA’s estimate of 1.75 
bb. The shipments came in at 24.4 

mb, below the 38.2 mb that was 
needed to keep pace with USDA pro-
jections.  
 
2014 Sales: 100% Sold: 
Re-entered   
25% Dec 2014 $5.98 (8-14-12)   
25% Dec 2014 $5.84 (8-15-12) 
25% Dec 2014 $5.56 (8-16-12) 
25% Dec 2014 $5.92 (8-20-12) 
Catch up Sales 
$4.6225 (2-28-14)  
$4.85     (3-17-14)  
$4.88     (3-28-14)  
$5.00     (5-1-14)  
2015 Sales: 100% Sold: 
Re-entered   
50% Dec 2015 $5.94 (9-11-12) 
50% Dec 2015 $5.93 (9-12-12) 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-
12-13) 
  Selective hedges were also lifted on 
6-14-12 with 2013 at a 60 cent profit, 
2014 at a 70 cent profit and 2015 at 40 
cent profit. Hedges were replaced by 
buying 2012 harvest call options on 6-
14-12 with December $5.20 call op-
tions at 39 cents and liquidated at 
$3.00 on 8-22-12.  
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USDA reported last week’s barley export inspections pace at 64,119 bushels. This brings 

the year to date export shipments pace for barley to 5.73 MB compared to 6.45 MB last 

year at this time. There were no export sales reported last week for barley. For the week 

ending Thursday cash feed barley bids in Mpls were unchanged at $2.75 while there was no bid for malting 

barley.  

Barley 

For the week ending Thursday canola futures on the Wpg exchange closed higher with the 

front month March gaining $3.20 to $462.80 CD. Canola traded higher much of the week 

with gains in the CBOT soy complex and weakness in the Canadian dollar often providing 

support. Tuesday’s USDA report came on canola’s only lower day of the week as expectations for a record 

harvest pressured despite lower U.S. stocks and Brazilian production numbers in the report. For the week 

ending Thursday cash canola bids in Velva increased 21 cents to $16.39.  

Canola 

There were no export inspections or sales reported last week for durum. For the week end-

ing Thursday cash bids for milling quality durum were at $9.50 in Berthold, while Dickinson’s 

bid was at $9.75.  
Durum 

USDA estimated last week’s export sales pace for soybean oil at 16.1 TMT. This 

brings the year to date export sales pace for soybean oil to 548.3 TMT compared to 

519.2 TMT for last year. For the week ending Thursday, soybean oil futures were 19 

cents higher to $32.01. Cash sunflower bids in Fargo were 15 cents higher on the week at $19.15.  

Sunflowers 


