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WHEAT
Wheat started the week by opening the session steady to lower 
with Mpls the strongest performer.  Early selling was tied to spill 
over pressure from last Friday’s reports, which put old crop ending 
stocks at close to 31-year highs.  A strong US dollar, which has rallied 
higher for 8 sessions in a row, added selling pressure as it could 
result in export issues.  A long list of export sales helped wheat to 
trade mixed as last week Egypt bought 120 TMT, Nigeria bought 
128 TMT, and Indonesia bought 60 TMT.  Current weather forecasts 
in the Plains are also causing logistic issues as producers wait for 
better weather to start moving grain.

In Tuesday’s session wheat opened the overnight session lower 
and traded with small to modest losses throughout the day.  But 
just as was the case Monday, wheat recovered and closed mixed to 
mostly higher.  Early selling was tied to technical selling and demand 
concerns, even though we have seen numerus export sales and 
interest in US wheat.  Algeria, Tunisia, and Japan are all currently 
tendering for wheat.  Mpls March went inverted to the May contract 
Monday and today that spread widened even further.  This means 
there is a demand source in the short term for Mpls wheat and it 
could create a good selling opportunity for spring wheat.

On Wednesday wheat traded mixed in the overnight session but 
managed to push higher and end with small gains.  Early selling 
was due to spill over pressure from the lower corn and soybean 
complex as well as from the stronger US dollar.  Wheat was able to 
shake off the selling pressure early with support coming from the 
recent long list of export sales.  KC was able to post small gains and 
broke its 5 straight day lower close streak.  Mpls March expanded 
its inversion to the May contract which could create a good selling 

opportunity for spring wheat.

In Thursday’s session wheat opened lower in the overnight session, 
traded with minor losses, but managed to stage a recovery just before 
the start of the day session.  But the recovery was short lived as once 
the corn and soybean exchanges dropped, winter wheat followed, 
with KC ending at new lows.  Early support came from buying tied 
to what appears to be strong export market.  South Korea bought 
85 TMT of US wheat overnight, but the US lost out on all of the 600 
TMT of Algeria business.  Light selling was tied to this morning’s 
disappointing export sales report for the week ending Jan. 3.

Target $6.15 March Mpls and $6.35 Sept Mpls to advance sales.  March 
MW support is at $5.59 and resistance is at $5.95/$6.10.

Last week’s wheat export shipments pace was estimated at 20.7 MB.  
After 36 weeks, wheat shipments were at 57% of USDA’s expectations 
(vs 63% last year).  With 16 weeks left in wheat’s export marketing 
year, shipments need to average 27.2 MB to make USDA’s projection 
of 1.0 BB.

USDA released their export sales estimate for the week of Jan 3.  
For that week, wheat export sales were at 4.8 MB.  After 31 weeks, 
wheat sales were at 66% of USDA’s expectations (vs 78% average).  
With 21 weeks left in wheat’s export marketing year, sales need to 
average 16.3 MB to make USDA’s projection of 1.0 BB.

For the week, March MW was at $5.73 up 4.5 cents and Sept Mpls 
was at $5.7575 down 4.5 cents, Chicago March was at $5.0425 down 
13 cents, and KC March was at $4.765 down 17.75 cents.



CORN
Corn started the week by opening lower in the overnight 
session.  Early selling was tied to spillover selling from the 
lower wheat and soybean complex as well as from Friday’s 
negative USDA corn numbers.  Technical selling added to the 
pressure.  Additional selling was tied to pressure from USDA’s 
export shipments estimate which was disappointing as it 
put last week’s shipments at the lowest level in five weeks 
and the third lowest level this marketing year.  However, a 
late session recovery in the wheat spilled over to help corn 
trim its losses.

Corn opened higher and traded with small gains early in 
Tuesday’s session, but once soybeans pushed higher, corn 
followed and posted strong gains by the close.  CONAB 
released updated corn production estimates for Brazil, putting 
2019 production at 91.7 MMT vs 91.2 MMT last month, 80.8 
MMT last year and USDA’s recent estimate of 94.5 MMT.  Light 
support was also due to reports of an unknown destination 
buying 122 TMT of corn overnight.  The day’s recovery in corn 
was significant from the standpoint that corn had the worst 
numbers in Friday’s USDA reports.  Traders are starting to 
second guess the potential for corn acreage to increase as 
much as forecasted due to lack of fall prep field work and 
the cost of fertilizer.

Corn traded in tight range and closed with minor gains on 
Wednesday.  The trading range in corn was a tight 2.75 cent 
range, as traders sit on the sidelines looking for news.  In 
South American news, weather is improving in Brazil, but 
conditions remain wet in Argentina.  Reports out of Brazil 
have the first crop corn harvest at 16% complete vs 13% 
average.  Second crop corn planting is at 40% complete vs 
20% average.  Ethanol production is starting to rebound 
with last week’s production estimated at 1.029 million 
barrels which is up 6.4% from the previous week and 1.3% 
above last year.  Ethanol stocks were estimated at 23.466 
million which is a 2% decline from the previous week but 
2.5% above last year.

In Thursday’s session corn opened steady to softer in the 

overnight session and extended session losses throughout the 
day.  Thin, light trading dominated the overnight session with 
most of the activity focused on improving weather forecasts 
for South America as Brazil is seeing rain while Argentina is 
seeing drier weather.  Rosario is now estimating Argentina’s corn 
production at 46.5 MMT vs 44 MMT last month.  Traders are 
expecting that if a trade deal gets done, corn, DDG, and ethanol 
will be some of the products that China will start buying from 
the US in large quantities.  Thursday’s big sell off was not pretty, 
but it did not end up causing any technical damage to corn.

Target $3.95 March and $4.15 Dec to advance sales.

March corn support is at $3.55/$3.67 while resistance is at $3.97.

Last week’s corn export shipments pace was at 29.3 MB.  After 
23 weeks, corn shipments were at 37% of USDA’s expectations 
(vs 25% last year).  With 29 weeks left in corn’s export marketing 
year, shipments need to average 52.97 MB to make USDA’s 
projection of 2.45 BB.  

Corn export sales pace for the week ending Jan 3 was estimated 
at 18.1 MB.  After 18 weeks, corn export sales were at 52% of 
USDA’s expectations (vs 54% average).  With 34 weeks left in 
corn’s export marketing year, sales need to average 34.7 MB 
to make USDA’s projection of 2.45 BB.

For the week, March corn was at $3.7475 up 0.5 cent and 
December was unchanged at $3.9925. 
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SOYBEAN
Soybeans started the week by opening lower and extending session 
pressure throughout the day.  Early selling was tied to improving 
weather forecasts for South America as Brazil picked up good rains 
over the weekend and more rain is expected over the next two days 
while Argentina remains dry.  Losses were limited by reports that Ag 
Rural lowered their Brazil production to 112.5 MMT vs 116.9 MMT last 
month and vs USDA’s current 117 MMT.  Ag Rural is also estimating 
Brazil’s harvest progress at 12% complete vs 12% average.  USDA’s 
export shipments estimate put last week’s soybean shipments at 
the high end of estimates. 

In Tuesday’s session soybeans opened and traded with gains in the 
overnight session, and like corn, saw a tremendous amount of buy 
orders hit the market between 10:30 and 11:30 AM.  That helped 
to push soybeans up to post as much as double-digit gains.  Light 
support came from another lower production estimate for Brazil as 
CONAB put Brazil’s soybean estimate at 115.3 MMT vs 118.8 MMT 
last month and 119.3 MMT last year.  Soybean basis level have been 
bouncing all over the board the past week due to the recent China 
business.  With that and the thought that Brazil will soon get into 
general harvest activity, producers could look at doing basis fixed 
contracts at the elevator and start hauling soybeans in.  But hold 
off on locking futures at this point.

Soybeans traded in a tight range on both sides of unchanged on 
Wednesday and ended the day with minor losses.  Trade optimism 
pushed the market higher yesterday as news came that Presidents 
Trump and Xi expect to meet sometime in March and the US may 
delay the next round of tariffs.  Meanwhile, higher level trade talks 
are being held this Thursday and Friday in China.  Brazil’s soybean 
harvest is now at 24% complete vs. 17% last week and 11% average.  
The Mato Grosso region, which grows a quarter of Brazil’s soybeans, 
is at 53% complete vs. 24% average.

Soybeans fell throughout the day session on Thursday on a negative 
export sales report, even though the data was six weeks old.  The 
export sales report had cancellations of 29.7 MB by China, effectively 
erasing the prior week’s sales of 29.7 MB.  Total marketing year 
sales to China are at 128 MB (vs. 921 MB at this time last marketing 
year).  However, no technical damage was done as March soybeans 
are still above the mid-January low of $8.945.  The market was also 

pressured by the Rosario Grain Exchange increasing Argentina’s 
soybean production estimate by 2 MMT to 52 MMT.  In trade news, 
reports are that President Trump is considering a 60-day extension 
to the March 1 tariff increase date on Chinese products.  But there 
are concerns that if a deal is made, China will focus on buying other 
US products, such as corn, ethanol, energy, and wheat, instead of 
soybeans as Brazil is harvesting now.

Target $9.65 March and $9.85 Nov to advance sales.  March soybeans 
support is at $8.57/$8.80 while resistance is at $9.41.

Last week’s soybean export shipments pace was estimated at 39.1 
MB.  After 23 weeks, soybean shipments were at 44% of USDA’s 
expectations (vs 62% last year).  With 29 weeks left in soybean’s 
export marketing year, soybean shipments need to average 35.98 
MB to make USDA’s projection of 1.875 BB. 

Soybean export sales pace for the week ending 1/3/19 was estimated 
at a net cancellation of 22.5 MB.  After 18 weeks, soybean sales were 
at 60% of USDA’s expectations (vs 82% average).  With 34 weeks left 
in soybean’s export marketing year, sales need to average 22.3 MB 
to make USDA’s projection of 1.875 BB.

For the week, March soybeans were at $9.075 down 7 cents and 
November soybeans were at $9.52 down 5 cents.  March soybean 
meal was at $306.50 up 40 cents.
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CATTLE
Cattle started the week and closed out the week with gains but lost 
ground during the middle of the week.  Cattle started the week 
on the softer side with early selling coming from technical selling 
and pressure from the previous weeks disappointing cash trade.  
Losses were trimmed by spill over support from Friday’s friendly 
Crop Production estimate, which showed reduction in both 2018 
and 2019 beef production.  Weather concerns added support as 
another round of winter storms are forecasted for the Plains, which 
will once again disrupt cattle movement and performance.  Cash 
bids did trade late Friday at $125.

Pressure took hold of the cattle markets during he middle of the 
week.  Technical selling was the cause for most of the selling pressure.  
Light selling was tied to the lack of a cash trade as feedlots rejected 
all offers.  There were 785 head of cattle offered on the FCE Online 
Auction, but none traded as all rejected offers of $125.  

Pressure was tied to profit taking as most live cattle contracts have 
traded near contract highs.  Light selling was also due to higher than 
expected deliveries against the Feb contract.  Strength in the grains 
added pressure to the feeder cattle market but those losses were 
limited by expectations that feedlot demand for calves would soon 
start to improve due to improving weather forecasts.  

Thursday session has cattle starting on the defense due to long 
liquidation and spill over selling from the lower session the past 
few days.  But both cattle markets are able to recover late in the 

session due to support from the lower grains.

Short term cattle could see a little selling pressure, but the long term 
outlook remains friendly.  With the US economy continuing to hum 
along, along with export demand, cattle have a chance to see strength 
continue through the summer.  Feeder should also see strength as 
good rains in the Southern Plains and improving weather forecast for 
the cattle feeding regions of the US, should help to increase demand 
for light weight calves.   

For the week, February live cattle was at $126.625 down 75 cents 
while March feeders were at $142.60 down $1.50.  
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CANOLA/SUNFLOWER
Canola closed lower across the board on Monday.  Early selling 
was tied to spill over pressure from the lower US soybean 
complex.  Technical selling added to the pressure pushing 
canola to 3-week lows.  Losses were limited by a weaker 
Canadian dollar.

In Tuesday’s session canola closed with solid gains.  Technical 
buying supported canola early in the session as traders felt 
Monday’s losses were overdone.  Signs of improving exports 
added support.  But the key supporting factor was spillover 
support from the higher US soybean complex.  Gains were 
kept in check by a stronger Canadian dollar.

Canola ended Wednesday mixed, with the front months slightly 
lower and the new crop contracts higher.  Continuing political 
tensions between Canada and China weighed on the market, 
with rumors that China has stopped buying Canadian canola.  
But the market was supported by the lower Canadian dollar 

and cold weather that is limiting farmer selling.

Canola spent the majority of Thursday on the lower side 
and closed with losses as traders spent the day rolling their 
March positions forward.  The market was pulled lower by 
the lower soybean market and bearish technical signals.  
Uncertainly about US/China trade relations kept the market 
from moving too much.  Losses were limited by the weaker 
Canadian dollar.

Thursday’s cash sunflower bids in Fargo were at $17.25.  
Cash canola bids in Velva were $16.11 and bids in Fargo were 
unavailable.

For the week, March canola was at $475.80 down $7.50 and 
November canola was at $494.20 down $5.00.

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
Revenue Projected Price Tracking:

RP projected prices are tracked through the month of 
February.  This is the price used to calculate your guarantee.  
As of Feb. 14, estimated prices are:

Crop  Est. 2019 Price  2018 Price

Barley  $3.14   $3.28

Canola  $0.172   $0.184

Corn  $4.01   $3.96

Soybeans $9.57   $10.16

Snflr, Conft. $0.226   $0.237

Snflr, Oil $0.168   $0.175

Wht, Durum $6.06   $7.11

Wht, Spring $5.84   $6.31

Upcoming Martinson Ag Events:

For complete details see http://martinsonag.com/events

• Feb 19 - Minto, ND

• Feb 27 - Moorhead, MN

• Feb 28 - Moorhead, MN

• March 7 - Maddock, ND (rescheduled)

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW FOR 2019:  Multi-County Enterprise Unit (MCEU)

A MCEU allows a single EU unit structure for a crop to cover 
two contiguous counties within the same state.  The EU 
discount will be based on the total planted acres of the 
crop in both counties.  All claims will be determined at the 
MCEU level.

To qualify:

• The primary county MUST qualify for EU on its own (plant 
in at least two sections with 20% of total or 20 acres in 
each of at least two sections).

• The secondary county CANNOT qualify for EU on its own.

For the 2019 crop year, MCEU is only available for barley, 
canola, corn, soybeans, sunflowers, and wheat.

The MC option must be added to both counties by March 
15 and both counties must have identical insurance plans 
and coverage levels.

Generally, the MCEU premium is about half of the basic unit 
premium.  This is a basic overview of the option, please 
contact your agent for more information.

@Martinson_Ag
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Our office will be closed Monday since the markets will be closed 
for the President’s Day holiday.

After the close this afternoon, the markets will not re-open until 
7 pm Monday evening.

http://martinsonag.com/events
https://twitter.com/Martinson_Ag?lang=en
https://www.facebook.com/MartinsonAg/?hc_ref=PAGES_TIMELINE&fref=nf
http://martinsonag.com/

