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WHEAT
Wheat started the week by opening the overnight session with gains 
and then continuing to trade with solid gains throughout the session.  
Early support came from disappointing rains over the weekend in 
the winter wheat areas.  Extended forecasts are forecasting rain but 
at this point traders are taking a “prove it” attitude.  The recent fund 
short covering run still has the funds short Chicago and MW but 
just recently switched their KC holdings to net long.  The weather 
trend will continue to result in declining wheat conditions which 
in turn will continue to push wheat higher.  Technically wheat has 
another 20 to 30 cent run before it hits the next level of resistance.

Tuesday’s session saw losses throughout the day.  After trading 
to 6-month highs, wheat fell prey to technical selling and profit 
taking.  The winter wheat exchanges were supported by continued 
dry conditions in the Southern Plains.  Reports of fewer acres in 
France helped keep wheat traders honest early in the session, but once 
wheat started to slip technical selling stepped up to accelerate the 
pressure.  Mpls seems to be stuck in a tight range while the winter 
wheat exchanges push higher.  Look for the spread between the Mpls 
and winter wheat exchanges to continue to tighten.

On Wednesday, wheat opened the overnight session lower with early 
session pressure coming from technical selling.  Weather forecasts 
were calling for better chances for rain this weekend in the US 
Southern Plains.  However, the updated forecast has pulled the rain 
out and is now showing very limited moisture possibilities for the 
next 10 days.  It is likely the Southern Plains wheat crop will once 
again see declining crop condition ratings in the Feb report.  This 
will lead to the questions of where USDA put the winter wheat 

yield and how much acre abandonment will occur.  Spring wheat is 
expected to show increasing acreage, which is limiting spring wheat’s 
ability to rally.  In an interesting move, the CME Group increased 
margin requirements for winter wheat, which is usually an attempt 
to slow down trading

Thursday’s session saw technical selling pressuring wheat overnight, 
but once the morning’s export sales report was released (which put 
last week’s wheat sales in the middle of expectations), wheat firmed.  
Light support came from weather forecasts that have all but removed 
the chance for rain in the Southern Plains for this weekend.  The 8 
to 14-day forecast is calling for rain in OK and TX, but at this point 
most aren’t believing it. If the weather forecast holds this weekend, 
wheat could have a strong performance next week as most traders 
will be looking for another large drop in crop ratings for Feb.  In 
export news, Japan bought 60,463 MT of US wheat in their weekly 
tender and Iraq bought 50,000 MT of US wheat.  Mar MW support 
is at $6.00 and resistance is at $6.33

Last week’s wheat export shipments pace was estimated at 17.9 MB 
and sales were at 11.4 MB.  After 36 weeks, wheat shipments were at 
66% of USDA’s expectations (4% behind last year’s pace) while sales 
were at 86% of expectations (vs the 5-year average of 84%).  With 
16 weeks left in wheat’s export marketing year, shipments need to 
average 20.1 MB and sales need to average 10.9 MB to make USDA’s 
projection of 950 MB.

For the week, Mar MW was at $6.0525 up 1.75 cents, Mar Chicago 
was at $4.5775 up 8.75 cents, and Mar KC was at $4.785 up 13 cents.



CORN
Corn started the week by trading with modest gains throughout 
the session.  Early support spilled over from the stronger wheat 
and soybean markets.  Gains were trimmed early in the session 
from the morning’s export inspections estimate, which was 
disappointing.  But there are reports of strong demand as South 
Korea bought 120 TMT of corn.  Traders continue to be focused 
on South America as rain continues to slow planting progress 
in Brazil while dry conditions in Argentina are reducing crop 
potential.  Technically corn is up against recent highs and appears 
to be ready to test the next leg higher.

On Tuesday, corn opened lower in the overnight session but 
recovered to end steady.  Early selling was tied to spill over pressure 
from the lower wheat and soybean markets, but once soybeans 
firmed corn reluctantly went along for the ride.  Overall corn 
took the path of least resistance, trading with small losses as the 
market was stuck in a tug of war between lower wheat and higher 
soybeans.  Support came from weather concerns as officials in 
Brazil are estimating the corn crop at 86 MMT, which is 9 MMT 
below USDA’s Feb estimate.  Technically corn is still sitting at the 
upper end of its trading range and appears to be ready to test the 
next level of resistance.  But with every 10 cent push the market 
uncovers heavy farmer selling which is limiting gains.

On Wednesday, corn opened lower in the overnight session due 
to technical selling.  Spill over selling from the lower wheat and 
soybean complex started corn on the defense.  An increase in farmer 
selling added to the pressure.  But US corn is the cheapest in the 
world and that continues to be evident in exports.  Another export 
sale was announced with 123 TMT to unknown destination.  The 
US is picking up exports that would normally be going to Brazil 
and Argentina as importers are starting to focus on production 
concerns in those countries.  Brazil’s second crop corn planting 
is estimated at 19% complete vs 32% last year and 30% average.  
In domestic news, last week’s ethanol production was estimated 
at 1.016 million barrels which is 4% lower than last week and 2% 
lower than last year.  Ethanol stocks are estimated at 22.89 million 

barrels, 3% below last week but 3% above last year.

Thursday’s session saw corn trading with little fanfare in the overnight 
session with most of the contracts trading in a tight range.  Buy 
orders were uncovered once the morning’s export sales estimate was 
released.  Last week’s export sales pace was above expectations and 
the second largest for the marketing year.  Weather continues to be 
the main supporting factor as forecasts have changed for the weekend 
in South America.  Brazil is expected to continue to see heavy rains 
which will continue to delay planting progress.  Meanwhile Argentina’s 
weekend rain event has been reduced to nothing more than pop up 
showers which will do little to help the corn crop improve.  Farmer 
selling has kept gains in check.  It has been impressive that the corn 
market has been able to absorb the farmer selling without seeing a 
major sell off.  Mar corn support is at $3.455 and resistance is at $3.75.

Last week’s corn export shipments pace was estimated at 32.9 MB 
and sales were at 77.7 MB.  After 23 weeks, corn shipments were at 
30% of USDA’s expectations (33% behind last year’s pace) while sales 
were at 69% of expectations (vs the 5-year average of 69%).  With 
29 weeks left in corn’s export marketing year, shipments need to 
average 49.4 MB and sales need to average 21.8 MB to make USDA’s 
projections of 2.05 BB.

For the week, Mar corn was at $3.675 up 5.5 cents. 
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SOYBEAN
Soybeans started the week by gapping higher in the overnight session 
and then extending the gains once the day session started.  Early 
support came from disappointing rains in Argentina with only 50% 
of the region picking up rain over the weekend.  Brazil did see rain 
coverage of about 95% over the weekend, and that continues to 
hamper harvest activity.  Reports have harvest progress at 10% vs 
19% last year.  Meal was the real driver in the soy complex, pushing 
$14 higher and ending at another new contract high.  Soybeans 
seem to ignore reports that China cancelled a 455 TMT US soybean 
export purchase today, but that was slightly offset by reports that 
an unknown destination came in and bought 198 TMT of old 
crop soybeans and 116 TMT of new crop soybeans.  Technically 
soybeans are trading at the high end of their recent range, but if the 
dry conditions in Argentina continue, the markets run will as well. 

On Tuesday, soybeans opened the overnight session with small 
losses but then managed to trim them by the time the day session 
started.  Technical selling started the soybeans on the defense, but 
it was not enough to hold traders’ attentions.  Weather forecasts 
are continuing to call for warm dry conditions in Argentina, which 
helped meal recover and trade with strong gains, which in turn 
spilled over to support the soybean complex.  Brazil’s weather 
issues added strength as heavy rains continue to hamper harvest 
activity which in turn has traders expecting to see lower production 
estimates.  Technically soybeans are on a charge and appear to be 
ready to test the next level of resistance.

Soybeans closed higher on Wednesday, following the higher soymeal 
market due to weather concerns for Argentina (meal has had 7 
higher closes in a row).  Argentina has been hot and dry this week 
and some rains have been removed from this weekend’s forecast.  
NOPA will release January crush numbers tomorrow and the trade 
expects a new record for January and the second largest crush number 
on record.  Soybean harvest in Brazil is running behind average 
at 9% complete, compared to 6% last week, 13% average and 18% 
last year.  Soybeans are starting to look tired and it would not be 
a surprise to see this market retreat ahead of the long weekend.

On Thursday soybeans closed higher again, following the lead of the 
higher soymeal market.  Soymeal closed higher for the 8th session 
in a row and the March contract put in a 19 month high at $374.90.  
Due to the dry conditions in Argentina, production estimates are 
being lowered.  New estimates are coming in at 50 MMT to 52 MMT 
(vs. USDA’s 54 MMT) and estimates could drop below 50 MMT if 
rains do not materialize soon.  January crush came in at 163.1 MB, 
a record for January but disappointing as the trade was expecting 
165.5 MB.  Soybean oil stocks came in much higher than expected 
at 1.728 billion pounds, 13% larger than last month.  Mar soybean 
support is at $9.445 and resistance is at $9.83.

Last week’s soybean export shipments pace was estimated at 48.5 MB 
and sales were at 23.5 MB.  After 23 weeks, soybean shipments were 
at 63% of USDA’s expectations (14% behind last year’s pace) while 
sales were at 78% of expectations (vs the 5-year average of 87%).  
With 29 weeks left in soybean’s export marketing year, shipments 
need to average 26.8 MB and sales need to average 15.6 MB to make 
USDA’s projections of 2.1 BB.

For the week, Mar soybeans were at $10.215, up 38.5 cents.  Mar 
soybean meal was up $29.50 at $373.30.
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CATTLE
The cattle markets started the week off on the right foot, 
faltered slightly on Tuesday, then rallied higher the rest of 
the week.  The market was quiet to start the week with most 
of the attention focused on the lack of a cash trade.  But the 
return of buyers to the stock market and overall feeling of 
improving consumer confidence helped cattle return to the 
positive side.  A surge in the stock market late in the week 
helped to push cattle higher, but most of the strength came in 
the front months.  It almost appears that the futures market 
is trying to pull the cash bids higher as right now futures are 
at a $3.30 premium over last week’s cash bids of $126.  So far 
this week cash bids have been offered at $124, $2 lower than 
last week, but there have been few takers.  Cash for the FCE 
Auction, none of the 255 head of cattle offered Wednesday 
sold.  The biggest push in cattle continues to be centered on 
thoughts of inflation.  Domestic demand remains strong as does 
exports, and it the economy continues to grow, demand will 
only increase.  Supplies will start to build, especially 2 quarter 
2018, but most are not worried due to increasing demand.

Feeder cattle also put in a strong performance this week.  
Feeders started the week under pressure due to strength in 
the grains, but by midsession cattle were able to brush off the 
pressure from the stronger grain complex and pushed higher 

on expectations of continued strong beef demand.  Technical 
pressure pulled feeders lower Tuesday, but the losses were limited.  
The recent strength in the feeder cattle market is hard to explain.  
The funds have been aggressive buyers and are defending their 
positions.  The only other explanations, feeders are holding 
strength due to seasonal tendencies as this is usually the time 
of year when calf prices push higher due to declining numbers 
and demand for cattle to put on winter wheat.  

For the week, Feb live cattle was at $130.10 up $3.575 while 
Mar feeders were at $149.725 up $3.525.
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CANOLA/SUNFLOWER
Canola closed higher across the board early in the week.  Early 
support spilled over from a stronger US soybean market.  South 
American weather concerns and a lower Canadian dollar also 
added support.  Technical buying was also evident as once 
canola crossed above the psychological $500 level.  Gains were 
kept in check by an increase in farmer selling.

Canola finished lower on Wednesday and Thursday on a 
stronger Canadian dollar and a lack of end user demand.  
Technical selling and losses in the soy oil market added to 
the losses.  But losses were limited by gains in the soybean 
and soymeal markets.

Thursday’s cash canola bids in Velva were at $17.96 and cash 
sunflower bids in Fargo were at $17.35.

For the week, Mar canola was up $5.20 at $503.10 Canadian.
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RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16

20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat
15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17 25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17
50% 75% 35%

2018 Corn 2018 Soybeans 2018 Wheat
15% $3.94 2/7/18 15% $10.19 12/6/17
15% 15% 0%

  

UPCOMING MARKET EVENTS TO 
WATCH
The next two weeks have a lot of reports and events 
that could influence trading.  The markets will be closed 
Monday February 19 in observance of President’s Day.  
Regular trading will return Monday night at 7 PM.  The 
Lunar New Year in China starts Feb 16 and markets will 
be closed in China between Feb 15 and Feb 21.  USDA’s 
Ag Outlook will be held Feb 22 to 23.  March options 
expire Feb 23.  First notice for March long positions 
will be Feb 28.



CROP INSURANCE

Upcoming Crop Insurance and Market Update 
Meetings:

Feb 19 - Roseau, MN

Feb 20 - East Grand Forks, MN

For more details, see http://martinsonag.com/events

Production Reporting Reminder:

The production reporting deadline is April 29.  However, 
if you send us your production now, we will have more 
accurate premium quotes for you in March.

Also remember that if you have comingled production or do 
not have soft records (load logs, precision farming records, 
etc.) to establish production by section, you must let your 
agent know and the APH database must show “PA” for 
pro-rated production.

If you comingled production and the “PA” code is missing, 
you will be given assigned yields in the event of an audit.
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@MartinsonAg
This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research 
Department. By accepting this communication, you agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making 
trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Projected Price Tracking:

February is the discovery month for projected revenue prices.    
The following are estimated prices as of February 16.

Please see our website for daily updates.

Crop   2018 Est. 2017

   Proj. Price Proj. Price

Barley   $3.27  $3.40

Canola   $0.184  $0.175

Corn   $3.95  $3.96

Soybeans  $10.09  $10.19

Snflr, Conft.  $0.237  $0.272

Snflr, Oil  $0.175  $0.182

Wheat, Durum  $7.11  $6.38

Wheat, Spring  $6.31  $5.65

@Martinson_Ag

Our office and the markets will 
be closed on Monday for the 
Presidents Day holiday.
The markets will reopen at 7 pm 
Monday evening.


