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WHEAT
After Monday’s holiday, the wheat markets all saw losses Tuesday on a 
lack of export demand as Syria bought Black Sea origin wheat in their 
latest tender and Bangladesh bought Russian wheat.  Wheat export 
shipments were a disappointing 13.1 MB, 37% lower than last week and 
16% lower than the same week last year.  Russian wheat prices fell last 
week, mirroring declining prices in the US and EU.  Minor support came 
from estimates of Australia’s wheat crop at 17.3 MMT, which would be 
3.94 MMT less than last year and their smallest crop in 11 years.

In Wednesday’s session wheat opened higher in the overnight session 
but faded its gains into the start of the day session.  By the start of the 
day session all three of the wheat exchanges were posting losses and 
trading at new contract lows.  Early selling pressure as tied to reports 
that no US wheat was offered to Egypt in their latest tender, which is a 
sign that US wheat is not competitive.  All of the wheat exchanges are 
showing signs of being oversold and in need of a corrective bounce, but 
at this point it is hard to determine when that will occur.  Fundamentals 
are not that negative wheat, especially with lower planted winter wheat 
acres, declining crop ratings and the market entering the period of 
highest uncertainty.  TX reported winter wheat ratings at 30% g/e, a 
drop of 1% from last week.

On Thursday wheat opened the overnight session higher with early 
support coming from technical buying as all three of the wheat exchanges 
were in an oversold market condition and sitting at or near contract 
lows.  KC had a new contract low for four straight sessions.  Wheat was 
hit hard by being excluded from this week’s Egypt wheat sale, but US 
wheat was not competitive due to recent currency manipulation and 
increases in freight rates.  The US is getting some export interest through 
as Taiwan is in tendering for 110 TMT of US wheat and Japan is in looking 

for US wheat as well.  On the negative side, wheat’s open interest has 
been increasing on the slide, which means net new sellers are coming 
into the market.  That is a bold move with all the friendly fundamental 
news in the market (only demand is lacking).  The IGC cut world wheat 
ending stocks 1 MMT to 262 MMT.

USDA’s Ag Outlook is estimating the following for the 2019 US wheat 
production estimates: planted acreage: 47.0 million vs 47.8 last year, 
harvested: 39.8 million vs 39.6 last year, yield: 47.8 bus vs 47.6 last year, 
production: 1.9 BB vs 1.88 BB last year.  On the Demand side: feed: 90 
MB vs 80 MB last year, food 1.04 BB vs 1.03 last year, exports 975 MB vs 
1.0 BB last year.  Ending stocks are estimated at 944 MB vs 1.0 BB last 
year.  National average price is expected to increase 5 cents to $5.20.  
If realized, these numbers are friendly wheat. 

Last week’s wheat export shipments pace was estimated at 13.1 MB.  
After 37 weeks, wheat shipments were at 58% of USDA’s expectations.  
With 15 weeks left in wheat’s export marketing year, shipments need 
to average 28.1 MB to make USDA’s projection of 1.0 BB.

USDA released 6 weeks’ worth of export sales today, which in turn 
gets USDA now current.  The six-week export sales pace for wheat as 
estimated at 131.3 MB, which was above traders’ expectations.  After 
37 weeks, wheat sales were at 80% of USDA’s expectations.  With 15 
weeks left in wheat’s export marketing year, sales need to average 14.0 
MB to make USDA’s projection of 1.0 BB.

For the week, March MW was at $5.6675 down 6.25 cents and Sept Mpls 
was at $5.74 down 1.75 cents, Chicago March was at $4.8675 down 17.5 
cents, and KC March was at $4.585 down 18 cents.



CORN
The corn market drifted lower Tuesday on spillover pressure from 
the soybean and wheat markets.  The March contract had a low 
of $3.69 today, the lowest price seen since Nov. 28, 2018.  Corn 
export shipments were at 37.1 MB, slightly below the same week 
last year but 25% higher than last week.  Mexico and Japan were 
the top destinations.  As the US/China trade war continues, China 
is now allowing corn and barley imports from Uruguay.  In ethanol 
news, acting EPA head Andrew Wheeler rejected a proposal to 
reduce ethanol use.  That did not go over well with the oil lobby 
and some Republican oil industry supporters are threatening to 
vote against Wheeler in his upcoming confirmation hearing.

In Wednesday’s session corn traded with gains in the overnight 
session with most of the strength coming from expectations of 
strong Chinese demand once a trade deal is finalized.  After the 
markets closed, President Trump was quoted as saying “China is 
interested in buying more corn than anyone though possible.”  
That has many traders unwilling to step into the market in fear that 
a huge move is on the horizon.  But the lower wheat exchanges 
proved to be too much for corn to overcome resulting in a small 
sell off in corn early.  Estimates from Brazil has first crop harvest 
progress at 25% vs 20% average.  Second crop corn planting is at 
56% completed vs 34% average.  Late session support spilled over 
from a strong ethanol market as well as from a lower US dollar.

On Thursday corn opened higher in the overnight session and 
pushed to post decent strength around midsession.  Corn did 
trim its gains going into the close but still managed to close higher.  
Rumors overnight had China considering lifting their tariffs on US 
corn.  But confirmation of reports that China is willing to increase 
their purchases of US ag goods by $30 billion helped give corn 
strength (corn, DDG, and ethanol are all on the short list of products 
China needs to import).  Reports had South Korea buying 135 TMT 
of optional origin corn overnight, with Argentina the likely source.  
Last week’s ethanol production was estimated at 996,000 barrels 
per day down 33,000 barrels from the previous week and 6.7% 
lower than last year.  Stocks were estimated at 23.91 million, an 
increase of 447.000 from the previous week and 5% above last year.

USDA’s Ag Outlook is estimating the following for the 2019 US 

corn production estimates: planted acreage: 92.0 million vs 89.1 last 
year, harvested: 84.6 million vs 81.7 last year, yield: 176.0 bus vs 176.4 
last year, production: 14.89 BB vs 14.42 BB last year.  On the Demand 
side: feed: 5.5 BB vs 5.375 BB last year, ethanol: 5.575 BB vs 5.575 BB 
last year, food 1.465 BB vs 1.465 last year, exports 2.475 BB vs 2.45 
BB last year.  Ending stocks are estimated at 1.65 BB vs 1.735 BB last 
year.  National average price is expected to increase 5 cents to $3.65.  
If realized, these numbers are friendly corn.  

Target $4.15 Dec to advance sales.

Last week’s corn export shipments pace was at 37.1 MB.  After 24 
weeks, corn shipments were at 39% of USDA’s expectations.  With 28 
weeks left in corn’s export marketing year, shipments need to average 
53.5 MB to make USDA’s projection of 2.45 BB.  

USDA released 6 weeks’ worth of export sales today, which in turn 
gets USDA now current.  The six-week export sales pace for corn as 
estimated at 238.4 MB, which was in the middle of traders’ expectations.  
After 24 weeks, corn sales were at 62% of USDA’s expectations.  With 
28 weeks left in corn’s export marketing year, sales need to average 
33.6 MB to make USDA’s projection of 2.45 BB.

For the week, March corn was at $3.7525 up 0.5 cent December was 
at $4.0175 up 2.5 cents.  
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SOYBEAN
Trade uncertainty pulled the soybean market lower Tuesday as 
there was no news of progress in US/China trade talks and worries 
that the EU will lower US soybean purchases if the US puts tariffs 
on European cars.  March soybeans had a low of $8.9475 today, the 
first time the contract dropped below $9.00 since Jan. 17.  Soybean 
export shipments came in at 37.9 MB with 40% of that going to 
China.  This was the first week in this marketing year that shipments 
were larger than the same week last year.  A Reuters poll estimated 
Brazilian soybean production at 114.6 MMT (down 2.4 MMT from 
their prior estimate of 117 MMT).

Soybeans traded in a 12-cent range on Wednesday, slipping lower 
until mid-morning when the market rebounded to close with small 
gains.  US/China trade talks continue in DC with higher level talks 
starting Thursday.   Thoughts are that the March 1 tariff increase 
deadline will be pushed back 60 days.  Brazil’s harvest progress 
is at 33% complete vs. 18% average, with the newest production 
estimates in the 115 MMT range.

In Thursday’s session soybeans were quiet overnight, jumped 14 
cents higher around 7 am, then retreated but still ended the day 
with gains.  Trade optimism supported the market as a Bloomberg 
article came out that said China may buy an additional $30 billion 
a year of US ag products in a potential trade agreement.  Support 
also came from USDA’s Ag Outlook forum.  They estimated planted 
soybean acres at 85 million, that is 1.1 million acres lower than trade 
estimates and 4.2 million lower than last year.  On Friday USDA will 
release 6 weeks’ worth of export sales data to finally get caught 
up after the shutdown.  Estimates of the 6 weeks’ combined sales 
range from 6 to 9 MMT, while the average of those weeks over the 
last 5 years is 3.3 MMT.  The latest Brazilian production estimate 
comes from Agroconsult at 116.4 MMT (down just 0.1 MMT from 
their prior estimate).

USDA’s Ag Outlook is estimating the following for the 2019 US soybean 
production estimates: planted acreage: 85.0 million vs 89.2 last year, 
harvested: 84.3 million vs 88.1 last year, yield: 49.5 bus vs 51.6 last 
year, production: 4.175 BB vs 4.544 BB last year.  On the Demand 
side: crush: 2.105 BB vs 2.09 BB last year, seed: 130 MB vs 127 MB 
last year, exports 2.025 BB vs 1.875 BB last year.  Ending stocks are 
estimated at 845 MB vs 910 MB last year.  National average price is 

expected to increase 20 cents to $8.80.  If realized, these numbers 
are neutral soybeans. 

Target $9.85 Nov to advance sales.

Last week’s soybean export shipments pace was estimated at 37.9 
MB.  After 24 weeks, soybean shipments were at 46% of USDA’s 
expectations.  With 28 weeks left in soybean’s export marketing 
year, soybean shipments need to average 35.9 MB to make USDA’s 
projection of 1.875 BB. 

USDA released 6 weeks’ worth of export sales today, which in turn 
gets USDA now current.  The six-week export sales pace for soybeans 
was estimated at 239.99 MB, which was at the low end of traders’ 
expectations.  After 24 weeks, soybean sales were at 72% of USDA’s 
expectations.  With 28 weeks left in soybean’s export marketing year, 
sales need to average 18.5 MB to make USDA’s projection of 1.875 BB.

For the week, March soybeans were at $9.1025 up 2.75 cents and 
November 

soybeans were at $9.545 up 2.5 cents.  March soybean meal was at 
$305.60 down 90 cents.
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CATTLE
Cattle traded with gains during the first two sessions of the short 
week but then slipped slightly lower to close out the week.  Cattle 
were able to end the week with small gains.  

Cattle started the week with gains due to forecasts calling for another 
winter storm forecasted to move through KS, NE and IA this week.  
The storm will continue to result in delayed movement of cattle 
and poor feedlot performance.  So far to date, slaughter weights 
are running about 14 pounds below last year, but the increase in 
heifers going to slaughter has helped to keep beef production in 
line with last year.  Support also came from the lower grain markets.  
Tuesday’s session had February live cattle setting a contract high 
and it was the highest front month price seen in a year.

Strength continued into Wednesday’s session as cattle once gains 
were able to close with gains but muted from Tuesday.  Feb and April 
live cattle closed against their old contract highs while June closed 
at a new contract high.  Strength came from the forecasted winter 
storm, but gains were kept in check by the lack of a cash trade.  There 
were 785 head of cattle offered for sale on the FCE Online Auction, 
but no sales were reported as bids of $125 were being passed on.  
Cattle are getting to the overbought stage and could easily see a 
setback, but at this point it should only be a retracement as strong 
demand should keep cattle on the stronger side through March.  

Technical selling and profit taking ahead of USDA’s release of the 
January COF report.  Cattle were able to start the session with gains 

due to forecasts calling for another winter storm next week, which will 
only result in another week of slow cattle movement and decreased 
performance in feedlots.  January’s delayed COF report is expected to 
show on feed estimate above year ago levels, placements above, and 
marketing to be even with year ago.  The lack of a cash trade added 
pressure as offers are coming in around $123, $3 lower than last week. 

For the week, February live cattle was at $128.675 up $2.05 while 
March feeders were at $142.90 up 30 cents.  
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CANOLA/SUNFLOWER
After Monday’s holiday canola started Tuesday with small gains 
but was pulled down by the lower soybean market and stronger 
Canadian dollar and ended the day with losses.  Losses were 
limited by estimates of Australia’s canola production at 2.18 
MMT, down 3.67 MMT from last year.  The day also saw active 
spread trading as contracts were rolled from March to May.

In Wednesday’s session canola saw losses overnight, bounced 
back to see small gains in the day session, but then fell at the 
end of the day to close with losses.  Speculative selling after 
yesterday’s losses pushed the market lower with it hitting 
new contract lows for the second straight session.  Losses 
were also due to the higher Canadian dollar and a lack of end 
user demand.  But losses were limited by a soybean market 
that rebounded to end the day with small gains.

On Thursday canola spent the day on the higher side and 
finished with decent gains, helped by the higher soybean 
market and lower Canadian dollar.  Speculative short covering 
also contributed to gains.  But the fundamentals are still 
bearish, with ample supplies and poor demand.

Thursday’s cash sunflower bids in Fargo were at $17.25.  
Cash canola bids in Velva were at $16.12 and bids in Fargo 
were at $16.80.

For the week, March canola was at $473.70 down $2.10 and 
November canola was at $494.00 down 20 cents. 

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%
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CROP INSURANCE
Revenue Projected Price Tracking:

RP projected prices are tracked through the month of 
February.  This is the price used to calculate your guarantee.  
As of Feb. 21, estimated prices are:

Crop  Est. 2019 Price  2018 Price

Barley  $3.14   $3.28

Canola  $0.171   $0.184

Corn  $4.01   $3.96

Soybeans $9.55   $10.16

Snflr, Conft. $0.225   $0.237

Snflr, Oil $0.167   $0.175

Wht, Durum $6.01   $7.11

Wht, Spring $5.80   $6.31

Upcoming Martinson Ag Events:

For complete details see http://martinsonag.com/events

• Feb 26 - Mapleton, ND

• Feb 27 - Moorhead, MN

• Feb 28 - Moorhead, MN

• March 7 - Maddock, ND (rescheduled)

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW FOR 2019:  Multi-County Enterprise Unit (MCEU)

A MCEU allows a single EU unit structure for a crop to cover 
two contiguous counties within the same state.  The EU 
discount will be based on the total planted acres of the 
crop in both counties.  All claims will be determined at the 
MCEU level.

To qualify:

• The primary county MUST qualify for EU on its own (plant 
in at least two sections with 20% of total or 20 acres in 
each of at least two sections).

• The secondary county CANNOT qualify for EU on its own.

For the 2019 crop year, MCEU is only available for barley, 
canola, corn, soybeans, sunflowers, and wheat.

The MC option must be added to both counties by March 
15 and both counties must have identical insurance plans 
and coverage levels.

Generally, the MCEU premium is about half of the basic unit 
premium.  This is a basic overview of the option, please 

@Martinson_Ag
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