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WHEAT
To start the short week, wheat opened with modest gains but 
slipped to end the session lower.  Early support came from 
disappointing weekend rains in the Southern Plains.  Support 
also spilled over from the stronger corn and soybean complex.  
But updated forecasts are starting to show better chances for 
rain in parts of the winter wheat region and that trimmed session 
gains.  Technical selling also stepped in to add pressure as did 
pressure from a sharply higher US dollar.

On Wednesday, wheat opened the overnight session lower but 
managed to trim losses in the day session.  Early selling was tied 
to spill over selling pressure from Tuesday’s lower performance.  
Selling was also tied to forecasts calling for improved chances 
of rain for the Southern Plains.  Over the weekend rain fell in 
much of the eastern regions of KS, OK, and TX, with most 
areas getting close to 0.35 inches.  But forecasts for the next 
five days are calling for the eastern two-thirds of OK and TX 
to receive 0.5 to 1.5 inches of rain, and the 6 to 10-day forecast 
has even more rain opportunities.  Currently none of the rain is 
expected to move into the western regions of the winter wheat 
region, which means most of the winter wheat crop is not seeing 
any benefit.  February’s Crop Condition ratings report is due 
out next Monday, and it is expected to show another month of 
declining wheat conditions.

In Thursday’s session, wheat traded lower overnight with selling 
spilling over from the previous day session.  Weather forecasts 

calling for rain to fall over the eastern two-thirds of OK and 
TX resulted in additional pressure. USDA’s Ag Outlook Forum 
is estimating the US wheat planted acreage at 46.5 million vs 
expectations of 46.1 million and 46.0 million last year.  USDA’s 
estimate for wheat’s ending stocks is 931 MB vs expectations 
of 937 MB and 1.009 BB last year.  The national average price 
is expected to be $4.70, 10 cents higher than this year.  The 
IGC left their 2018 wheat production estimate unchanged at 
757 MMT.

Target $6.65 Sept to advance spring wheat sales and $5.35 July 
to sell KC.  May MW support is at $6.00 while resistance is at 
$6.37. 

Last week’s wheat export shipments pace was estimated at 
15.5 MB and sales were at 12.8 MB.  After 37 weeks, wheat 
shipments were at 68% of USDA’s expectations (vs 73% last 
year) and sales are at 83% of expectations (vs 5-year average 
of 86%).  With 15 weeks left in wheat’s export marketing year, 
shipments need to average 20.4 MB and sales need to average 
10.8 MB to make USDA’s projection of 950 MB.

For the week, May MW was at $6.1325 down 2.25 cents, May 
Chicago was at $4.6425 down 8 cents, and May KC was at 
$4.8475 down 8.75 cents.



CORN
Corn opened with gains but then closed with small losses on 
Tuesday.  Early support came from disappointing rains in Argentina, 
as weekend coverage only amounted to 20% to 25% of the region, 
with the driest regions missing out of the rains. Officials are 
estimating Brazil’s harvest at 15% complete vs the 5-year average 
of 31%.  Second crop planting is estimated at 33% complete vs 
19% last week and 51% average.  Last week’s disappointing export 
shipments pace started to pull soybeans lower around mid-session, 
but it was the lower wheat that spilled over to really cause corn’s 
contracts to turn red.

In Wednesday’s session, corn opened lower overnight but was 
quick to recover and trade with gains, which it held into the day 
session.  Early support came from technical buying and support 
from the other grains as all opened the session lower but firmed 
once they traded to Monday night’s pre-opening level.  Support 
also came from declining production estimates out of Argentina as 
at this point most agree that rain will not help this crop improve.  
And with no moisture in the forecast for the next week to 10 days, 
the crop will continue to deteriorate.  Rain continues to hamper 
planting progress in Brazil, which has led to officials to lower their 
crop production estimate to between 91 and 92 MMT vs USDA’s 
95 MMT.  Gains were trimmed late in the session by heavy farmer 
selling and the lack of new export sales.

On Thursday, corn opened steady to slightly lower overnight but 
traded mainly steady throughout the session.  Early support came 
from continued adverse weather forecasts for South America, as 
Brazil continues to see rain (which is delaying planting of second 
crop corn) and Argentina is dry (but temps are expected to moderate 
slightly).  The adverse weather has resulted in an almost daily 
update to corn’s production estimate, which the Buenos Aires 
Grain Exchange is estimating at 37 MMT, a 2 MMT decline from 
last month.  On the export front, South Korea was in and bought 
120 TMT of corn and an unknown destination bought 130 TMT 
of corn.  On the negative side, from Sept to Dec of 2017, Mexico 
bought 583 TMT of corn from Brazil, up from 55 TMT for all of 

2016.  Last week’s ethanol production estimate was at 1.068 million 
barrels, up 5% from the previous week and 3% higher than last year.  
Stocks were estimated at 22.75 million, 1% less than last week but 
steady with last year.

USDA’s Ag Outlook Forum is estimating 2018 corn acreage at 90.0 
million acres vs expectations of 89.9 million and 90.2 million last 
year.  Corn’s ending stocks is estimated at 2.27 BB vs expectations 
of 2.129 BB and 2.35 BB last year.  The national average price for 
corn is estimated at $3.40, 10 cents higher than this year.

Target $3.85 May to advance old crop sales and $4.07 Dec for new 
crop, if you are looking for an option strategy consider buying Dec $4 
puts and selling Dec $4.60 calls to help pay for it.  May corn support 
is at $3.63 while resistance is at $3.87.

Last week’s corn export shipments pace was estimated at 36.9 MB 
and sales were at 61.2 MB.  After 24 weeks, corn shipments were 
at 32% of USDA’s expectations (vs 64% last year) while sales are at 
72% (vs 5-year average of 71%).  With 28 weeks left in corn’s export 
marketing year, shipments need to average 49.8 MB and sales need 
to average 20.4 MB to make USDA’s projections of 2.05 BB

For the week, May corn was at $3.7475 down 0.5 cent.
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SOYBEAN
Soybeans started the shortened week by jumping to double digit 
gains early in the session on disappointing rains in Argentina over 
the weekend but closed just 5 cents higher.  While some areas in 
Argentina saw rain over the weekend, the driest areas were missed, 
and those areas don’t look to see any significant rains for the next 
two weeks.  The Brazilian soybean harvest is estimated at 16% 
complete vs 9% last week and 20% average.  A Brazilian analyst 
raised their estimate of Brazil’s soybean crop to 115.6 MMT, which 
would beat last year’s 114.1 MMT record crop.  Private analysts are 
lowering Argentina’s soybean crop to the 47 MMT to 49 MMT 
range, much lower than last year’s 57.8 MMT crop.  Soybean export 
shipments came in at 35.3 MB, within trade expectations.

In Wednesday’s session, after opening lower overnight and closing 
the gap that was created on Monday night’s opening, soybeans 
continued upwards with more dry weather in Argentina, closing 
8 cents higher.  Soybeans have rallied 80 cents since January, 
while soybean meal has rallied $75 in that span.  The dry weather 
for Argentina is looking to continue with very limited rains in 
the forecast for the next week to 10 days.  The northern part of 
Brazil received some more rain during the day today, while more 
showers are expected through the weekend for north and central 
Brazil.  China will rejoin the market Thursday as the Lunar New 
Year holiday wraps up.

On Thursday, soybeans opened and traded with minor losses 
throughout the session.  Technical selling pressured the soybean 
complex today as this market is looking tired and traders are starting 
to take the stance of needing to see confirmation of crop damage, 
not just estimates.  Weather forecasts have not changed as the next 
week to 10 days appear to be warm and dry, which will likely result 
in further declines to potential production.  Light pressure came 
from news that the CME Group was increasing soybean meal 
margins, which is an attempt to slow down trading activity.  On 
a positive note, an export sale of 110 TMT was reported today to 
an unknown destination, split evenly between old and new crop.

USDA’s Ag Outlook Forum is estimating 2018 soybean acreage at 
90.0 million vs expectations of 90.6 million and 90.1 million last 

year.  Ending stocks are estimated at 460 MB vs expectations of 564 
MB and 530 MB last year.  The national average price is expected 
to drop 5 cents to $9.25.

This week we advanced both old and new crop soybean sales, we 
recommended producers advance 2017 sales to 90% by selling either 
the Mar futures or a cash sale at $10.35 March.  Producers should 
also have sold 15% of their 2018 production in Nov futures or cash 
at $10.30 Nov.  If you are looking for an option strategy, buy Nov 
$10.20 puts and sell Nov $11.20 calls.  May soybean support is at 
$10.15 and resistance is at $10.50.

Last week’s soybean export shipments pace was estimated at 35.3 
MB and sales were at a negative 4.0 MB (cancelation).  After 24 
weeks, soybean shipments were at 65% of USDA’s expectations (13% 
behind last year’s pace) and sales are at 78% of expectations (vs 5-year 
average of 88%).  With 28 weeks left in soybean’s export marketing 
year, shipments need to average 26.4 MB and sales need to average 
16.3 MB to make USDA’s projections of 2.1 BB.

For the week, May soybeans were at $10.475 up 15 cents and May 
soybean meal was at $378.30 up $2.30.
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CATTLE
Cattle started the short week with small gains but then sold 
off the rest of the week to post losses for the week.  Tuesday’s 
session was supported by reports of a strong cash trade on 
Friday.  Cash bids improved to $130 on Friday and that resulted 
in an active trade.  Gains were trimmed by a sharply lower 
stock market, which started to decrease consumer confidence.  
Boxed beef prices were sharply higher.  

The rest of the week had the live cattle market trading on the 
defense.  Technical selling started the cattle on the defense 
after cattle traded to the highest level since July.  The lack of 
a cash trade added to the selling as light activity was reported 
at $128, which was $2 lower than Friday’s activity.  Traders are 
also looking for next quarter beef supplies to increase enough 
to overwhelm demand.  Boxed beef prices were sharply higher.

Cattle’s selling pressure continued Thursday, with pressure 
coming from 2018 production estimates calling for beef 
production to be close to 27.7 billion pounds, an increase of 
over 6% from 2017.  It is interesting that 2017 beef production is 
up 4 to 5% over 2016 and yet prices have increased 12%, which 
is showing how strong demand has been, both domestically 
and internationally.  Boxed beef prices were higher. 

Feeder cattle followed the path set by the live cattle, almost 

mirroring the performance exactly.  Feeders started the session 
off with gains, but pressure from a stronger grain complex pulled 
feeders off their highs.  Technical selling was also evident as 
cattle are overbought and are in need of a correction.  Position 
squaring ahead of Friday’s COF report was also evident, early 
estimates has the report at: On Feed: 107%, Placed: 100%, 
and Marketing: 106%, but don’t be surprised if the placement 
estimate is not closer to 103%

For the week, April live cattle was at $124.85 down $2.80 while 
Mar feeders were at $146.00 down $3.525.
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CANOLA/SUNFLOWER
After Monday’s holiday, canola closed higher Tuesday on 
a stronger soybean market and weakness in the Canadian 
dollar.  The market was also helped by crushers buying more 
canola as their margins improve.  Gains were limited by strong 
farmer selling.

On Wednesday, canola closed higher again on the strength 
of the soybean market and weakness in the Canadian dollar.  
The hot, dry weather in South America helped to drive the 
canola market. Gains were kept in check by aggressive farmer 
selling as well as from expectations for an increase in Canadian 
canola acreage.

On Thursday, canola ignored the lower soybean complex 
and pushed higher again today.  Support came from a lower 
Canadian dollar.  The lower soybean complex and expectations 
that canola stocks are going to be increased kept a lid on gains.

Thursday’s cash canola bids in Velva were at $17.98 and 
sunflower bids in Fargo were at $17.25.  May canola support 
is at $500.00 while resistance is at $515.00.

For the week, May canola was up $9.10 at $516.30 Canadian.
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RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16

20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat
15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17 25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18
50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat
15% $3.94 2/7/18 15% $10.19 12/6/17

15% $10.30 2/21/18
15% 30% 0%

  



CROP INSURANCE

Upcoming Crop Insurance Deadlines:

March 15 - Sales Closing Deadline 

April 29 - Production Reporting Deadline

If you have not yet completed your production report, we 
encourage you to complete it as soon as possible so we can 
enter your production and have updated yields for quoting 
purposes.  

With trend adjustment, yield exclusion, and ND personal 
T-yield options, quoting has become much more complicated.  
It is becoming increasingly important to have updated 
yields before sales closing in order to maximize your  
APH yield.

Livestock Capacity Limitation Removed:

Previously, funding for livestock insurance programs was 
capped at $20 million per fiscal year.  There were years in the 
past where dairy or lamb insurance would hit their cap and 
that program would be suspended until the next fiscal year.

In the new budget passed by congress on Feb. 9, 2018, this 
funding limitation has been removed.

Note that this does NOT change any individual program 
limitations such as number of head per endorsement or per 
crop year or the $1 million cap for livestock on Whole Farm 
Revenue Protection.  It just ensures that livestock insurance 
progams will not run out of money.
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ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR 
JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and 
each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is based on information taken 
from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. Trading advice reflects our 
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Projected Price Tracking:

February is the discovery month for projected revenue prices.    
With only 3 trading days left in the month, estimated prices 
as of February 23rd are:

Please see our website for daily updates. Official prices will 
be released in early March.

Crop   2018 Est. 2017

   Proj. Price Proj. Price

Barley   $3.27  $3.40

Canola   $0.184  $0.175

Corn   $3.95  $3.96

Soybeans  $10.13  $10.19

Snflr, Conft.  $0.237  $0.272

Snflr, Oil  $0.175  $0.182

Wheat, Durum  $7.11  $6.38

Wheat, Spring  $6.31  $5.65

Dry bean and dry pea revenue projected prices will also be 
released in early March.
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