
MARKETLINE 

We started off the week with some small gains, but soybeans tumbled the 
rest of the week to close down almost 20 cents from the start of the week.  
Brazil’s harvest is in full swing, and the reports are that they are getting 
some good yields.  Favorable weather came for Brazil and Argentina in 
the middle of the week, and that put a lot of pressure on this market.  A 
pickup in demand and a more competitive US dollar is needed to get 
soybeans moving with some positive momentum.  For the week ending 
Thurs, Soybeans were down 19.25 cents. 
 
Soybeans started off hot to start the opening morning session, and then 
cooled off some midday. We still ended up with small gains at Monday’s 
close.  Global stock markets and higher crude prices were supportive in 
soybeans and corn, and exports inspections were decent for this time of 
year.  Showers were reported over the weekend over south and central 
Brazil during their harvest. There are some flooding concerns in parts of 
Argentina which added to the bullish tone on Monday.  Six of Argentina's 
grain producing provinces were declared flood emergency areas, citing 
harsh rains that have washed out some soy-growing areas and corn 
fields. 
 
Soybeans saw a reversal on Tuesday as they opened close to double 
digits down, and stayed here to end down 10 to 12 cents. The weakness 
in outside and equity markets put some pressure on soybeans today, as 
negative news for crude prices helped lead everything down. Brazil got 
some rains today, which is finishing their corn crop, but also delaying 
soybean harvest and port shipments.  Bloomberg released their 2016 
crop production estimates ahead of the Ag Outlook conference on Thurs-
day, saying farmers are going to plant a record amount of soybean acres 
and plant the most amount of corn acres in 4 years.   
 
Soybeans took the day off after Tuesday’s large drop. Poor weather has 
slowed down soybean harvest in Brazil, likely resulting in little market 
change until they resume harvesting and shipping. Argentina is benefiting 
from last week’s rains and will have no issues.  
 
Soybeans were trying to resist harvest pressure from South America,  
but their bearish harvest pressure prevailed this week.   Production of  
soybeans is predicted to be up .5 million acres from last year, further  
pushing the price down.  Soybeans traded down again on Thursday, but 
this time it was corn leading the way down rather than soybeans. The 
USDA’s acreage forecast for 2016 came out today, and it pegged soy-
bean acres at 82.5 million acres, down 0.2% from this year’s 82.7 million 

acres. Corn was main focus of the report, with acres being increased by 2 
million, but soybeans did receive attention as the decreased acreage was 
not exactly expected. The word is that traders are not entirely convinced 
the lower USDA number should be traded into the market. 
 
Soybean export inspection numbers came in at a decent 56.3 MB for the  
week ending on Feb. 18th.  Inspections for this marketing year are at 
1.374 BB, down 9% from last year. Last week’s net export sales for soy-
beans were poor at 12.06 MB, the second lowest sales value of the mar-
keting year. That is a 34% decrease from the previous week and down 
23% from the previous four-week average. Total commitments are at 
1,543.43 MB, 91% of the USDA’s 1,690 MB estimate. 
  
 
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans:  South American Pressure 



Corn:  Bearish Acreage Forecast 
After last week’s rally, this week was disappointing, to say the least. Monday 
opened on a positive note, adding back the 2 cents lost near the end of last 
week. Export inspections were up. It looked like we might hold the rally’s 
gains. However, Tuesday brought a significant decline, giving back most of 
the rally. The selling on the board was attributed to farmers finally letting go 
of some stored crop in order to take advantage of the rally. 
 
Wednesday saw a down-trade of only 2 cents. Quieter trade was expected 
as the rally floor was just about reached. It was wheat putting negative pres-
sure on the grain markets, with KC and Chicago wheat putting in new con-
tract lows. The ethanol report came out positive and offered some support to 
the market, while crude oil offered only volatility as it traded both 4% up and 
down.  
 
Thursday saw disappointing losses, as well. March contracts traded down 
over 4 cents, bringing prices down to $3.55. Remember that contract lows 
were set in early January around the $3.50 mark. The sell-off in the market 
was led by corn this time, as the USDA forecasted an acreage increase in 
the ballpark of 2 million acres for corn for 2016. As of Thursday afternoon, 
the net change in March corn contracts was -10 cents. The previous week 
had a net gain of just under 7 cents. 
 
The outside markets were varied. As mentioned previously, crude oil traded 
all over. The dollar index started the week near 96.75 but climbed up near 
98.00 before settling to a current value around 97.50. Grains continue to 
divorce and reattach themselves to the outside markets.  
 
On to some numbers. The ethanol report came out Wednesday and it 
pegged last week’s production at 6.958 million barrels, a 1.95% increase 
from the previous week and a 4.96% from the last year. Stocks actually fell 
to 23.105 million barrels, nearly a 0.50% decline from the previous week but 
still up 7% from last year. Implied demand is about a half million barrels 
above the previous three weeks’ high. Corn use was pegged at 104.37 MB, 
the highest since January 8 of 2016, pushing cumulative use up to 2,506.50 
MB. Average weekly corn use needs to average about 98.60 MB per week 
to meet the USDA’s estimate of 5,225 MB. 
 
Net export sales for last week were pegged at 36.78 MB, down 11% from 
the previous week but still up 10% from the previous four week average. 
Total commitments are now at 1,047.85 MB, down just under 24% from last 
year while the USDA’s estimate of 1,650 MB is only a 5% decrease from last 
year. This brings total commitments up to 64% of the total estimate. 
 
On a final note, as soybean harvest progresses in Brazil, corn may see a 
price drag as South American soybean harvest prices roll into the market. 
Regarding its own fundamentals, corn is still facing high stocks and demand 
is still in question. Spring planting may help support the corn market, alt-
hough the USDA’s acreage forecast has dampened that hope. Until then 
there does not appear to be much positive direction in the market. Being so 
close to contract lows, however, also makes one wonder how much more 
negativity can be priced into the market. 
 
 
 
 
 
 
 
 
 
 
 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16) 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10-
15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 11-
10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to March 
11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to March 
11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-14) 
Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Chicago and KC Contract Lows 

There is not a lot of news for wheat this time of year to get wheat 
prices moving on its own. Exports have been poor and the start 
of the year has been rough on the outside markets and crude oil 
prices. We saw a little strength in the stock markets, but crude 
continues to flip flop on both sides of $30.  We saw some losses 
in all the wheat complexes this week.  For the week ending 
Thursday, March MW lost 7 cents, March Chicago lost 16.5 
cents, and March KC was down 4.25 cents.  
 
Wheat started off with some gains Monday, but slipped into the 
red half way through the trading day.  All three grains weakened 
as the day went on. They got some strength from the crude oil 
complex and the outside markets at the open, but a poor export 
inspections report gave the bears a reason to sell midday.  Egypt 
came out with a statement today saying that their strategic wheat 
reserves are enough to last until the start of June, Egypt's state-
owned (GASC) bought 240,000 MT of wheat from France and 
Russia in a tender on Friday.   
 
We saw another turnaround Tuesday, as we saw loses in the 
grain complexes, with wheat not able to fight the negative tone 
today.  Outside markets were lower today and crude prices fell as 
Saudi Arabia said they weren’t participating in a crude oil produc-
tion cap.  A large Ukraine analyst estimated their wheat crop at 
17.3 MMT compared to 24.8 MMT last year, as nearly 1/3 of their 
crop is estimated in poor condition.  Some moisture in the south-
ern plains and North Africa were negative forces for wheat today. 
 
Chicago and KC wheat markets were down today while Mpls was 
mixed. Chicago May futures hit a new contract low overnight, but 
bounced off the lows and gained some of it back. May Chicago 
wheat was lower for the fifth day in a row, and is the lowest price 

in over five years. Bloomberg is expecting about 2 million acres 
less of wheat acres for the 2016 season, and those 2 million 
acres are expected to go into corn and soybeans. There could be 
a few concerns as crops emerge from dormancy, but with abun-
dant global stocks, potential buyers are in no rush. 
 
Wheat bucked the trend Thursday to close higher, as corn and 
soybeans slipped throughout the day.  In the USDA’s Ag Outlook 
Forum, they estimate that wheat acres will be down 7% from last 
year at 51.0 million acres. Wheat was the only grain that found 
strength from the turnaround in the crude and outside markets 
rebound in the afternoon. Exports sales did see some slight im-
provements, coming in at 14.3 million bushels, but still at a bear-
ish pace.   May Chicago wheat remained under pressure with a 
small amount of commercial buying providing the only visible 
support at the moment.   
 
Wheat export inspections we at 9 MB for the week ending Feb. 
18.  Year totals are at 529.1 MB, down 13% from last year.  This 
report is considered bearish for the week, and continues to be 
bearish for the year. USDA’s export pace is estimated at 775 MB.  
Weekly export sales saw a slight improvement, but still not where 
we need them to be. 
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
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 February canola futures, as of Thursday afternoon, were 

down about $11 CD for the week at $447.8/MT CD. The 

Canadian dollar gained over 0.0100 at .7383. This brings 

US prices to $15.00/cwt, a 30 cent loss for the week. 

Cash bids in Velva, ND, finished the week at $14.63/cwt 

for February, March, and April. Enderlin, ND, bids were 

$15.34 for February, March, and April. Hallock, MN, bid 

$14.86 for February, $15.03 for March, and $15.25 for 

April. 

 

Cash bids for milling quality durum were down 25 cents at 

$6.00 in Berthold but unchanged at $5.85 in Dickinson.  

There were 0.55 MB in net export sales last week. Total 

commitments are now 23.44 MB and total export shipments 

are 20.1 MB. 

 

 

Sunflower bids in Fargo are at $16.10. 

Soybean oil, as of Thursday evening, was at $30.70, having 

taken a 75 cent hit on Tuesday. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were unchanged for the 

week at $2.50, while malting barley received no quote. 

Berthold showed consistent bids of $2.25 and CHS Southwest 

bid $2.60. 

There were no reported export sales for last week. Total 

commitments remain at 1.2 MB and total export shipments 

remain at 1.1 MB. 
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 Feeder cattle lead the way, as we saw nice gains throughout the 

week.  Support came from pressure in the corn market this week, 

and thoughts that there will be supply tightness of feedlot ready 

cattle into the spring.  Underlying support comes from a stronger 

cash market and the futures discount narrowed to the cash index 

at $158.67.  The Oklahoma cash feeder market was up $5 to $10 

compared to last week. As of Thursday, the March contract was 

up $2.95 at $158.95, while the deferred contracts were up $2.00 to 

$3.00. 

Lean hogs got some support for the outside markets and a higher 

cattle trade this week.  The lean hogs open slightly higher on 

Monday, and continued to firm up throughout the week, as it traded 

with some nice gains. Total pork supplies are at a record high for 

the month of January, the highest since this data was recorded in 

1915.  Frozen pork supplies were up 17 percent from the previous 

month and 7 percent up from last year.  With the week ending 

Thurs, the April contract was up $2.05 at $71.275, while the 

deferred contracts were up $1.00 to $1.50 cents.     

Class III milk market was down this week, with the February 

contract at $13.80 and the March contract at $13.55. Milk 

production in the 23 major States during January totaled 16.6 

billion pounds, up .3 percent from January 2015. The December 

revised milk production came in at 16.4 billion pounds, up .7 

percent from December 2014. Production per cow in the 23 major 

States averaged 1,923 pounds for January, up 4 pounds from 

January 2015. This is the highest production per cow for the month 

of January since the 23 State series began in 2003. The number of 

milk cows on farms in the 23 major States was 8.63 million head, 

6,000 head more than January 2015, but 11,000 fewer head than 

December 2015. Total natural cheese stocks in refrigerated 

warehouses on January 31, 2016 were up 3 percent from the 

previous month and up 12% from January 31, 2015. Butter stocks 

were up 26 percent from last month and up 32 percent from a year 

ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The cattle on feed report was viewed as neutral as it came out within 

estimates, but with smaller numbers than one year ago. The all cattle 

number was slightly below last year, placements were down 1% from 

one year ago and marketing’s were down 2% from one year ago and 

the smallest number for January since the report started in 1996. We 

are seeing additional price support in the boxed beef increases this 

week.  Asking prices are at $1.38 and $2.14 dressed, while cash 

traded at $1.34 and $2.10 last week. As of Thursday, the February 

contract was up 2.65 at $137.15, while the deferred contracts were up 

$1.50 to $2.50.   


