
 

Past performance is not indicative of future results. Futures trading involves a substantial risk of loss. 
141 W. Jackson Blvd. | Suite 1340A | Chicago | IL | 60604 | Tel: 312 264 4322 | 800 769 7021 | Fax: 312 264 4399 | www.pricegroup.com 

 

 
March 5th, 2017 

By Jack Scoville                 
 

Wheat:  US markets closed a little higher for the week, but saw some selling pressure on Friday.  Prices moved 
higher early in the week last week in reaction to the speech by President Trump in front of both houses of 
Congress.  The speech created a lot of buying interest in just about all markets. Including stocks and 
commodities.  Bonds were priced lower as the market increasingly looks for another interest rate hike in the 
next couple of months.  Wheat has othe4r reasons for prices to be strong.  Egypt has been a strong buyer in 
world Wheat markets in the last couple of weeks and has paid higher prices with each tender.  None of that 
business has gone to the US as most has been sold by East Europe and Russia.  France was a seller in the 
tenders last week for the first time all season.  The higher world prices have allowed demand for US Wheat to 
continue to hold relatively strong despite the stronger US Dollar.  The trade is also keeping an eye on US crop 
conditions.  There is no real problem for Midwest Wheat.  These crops have had ample moisture and should be 
able to produce well.  However, it remains drier than normal in the Great Plains and longer range forecasts call 
for the dry weather to last well into the Spring and early Summer.  These crops need some moisture now as the 
unusually warm Winter has caused dormancy to break and for the crops to start growing.  Minneapolis has now 
become the weaker market after being the strength of the market for months.  Demand for high quality Wheat 
remains strong, but it appears that Minneapolis has priced in the demand.  There is now increasing competition 
from countries like Australia for high protein Wheat business as well.  Initial fieldwork for Spring wheat crops is 
still several weeks away.  The charts continue to show strong markets and the markets have made longer term 
bottoms.  We expect prices to continue to work sideways to higher over time.   

 

Weekly Chicago Soft Red Winter Wheat Futures    

.  

 

Weekly Chicago Hard Red Winter Wheat Futures 
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Weekly Minneapolis Hard Red Spring Wheat Futures 
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Corn:  Corn put in a price positive week as the markets reacted to the presidential speech early in the week.  

Ideas of a better economy and some inflation created buying in the stock market and also in commodities.  

Demand for Corn has held well, especially on the ethanol front.  Corn demand for ethanol has been at record 

or near record levels for the past few months and shows no sign of abating.  There are discussions in the US 

government now looking for ways to improve the renewable fuels programs and perhaps enhance use and 

demand.  News of these possibilities surfaced early in the week and helped support new buying.  The only 

demand problem was the weekly export sales report that showed weaker demand than expected.  However, 

ideas of strong demand for Corn moving forward are alive and well.  There are still plenty of supplies to be 

used up, and the big supplies have kept the Corn market pinned for this year.  Supplies look to remain ample 

through the next marketing year, unless some kind of weather shock or increased demand surfaces.  The 

increased demand should hold together into the Summer as offers remain scarce from South America and 

Ukraine.  South America mostly ran out of Corn last year due to the drought in the second half of the growing 

year in northern sections of Brazil.  The drought cut production in Brazil in a big way, and the country absorbed 

just about any offer from Argentina.  South America needs to fill its pipelines again and that will take time.  

The Safrinha harvest in Brazil will start late this Summer and that is when the big competition for business is 

likely to begin.  Ukraine will also increase sales as its next harvest appears in the Fall months.     

 

   

Weekly Corn Futures:      

,   
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Weekly Oats Futures 

 

  

Soybeans and Soybean Meal:  Soybeans and Soybean Meal were lower last week as the potential for sales in the 

world market from South America started to increase.  The Brazil harvest has been very active, but farmers 

have not been real big sellers due to the exchange rates for the currencies.  The Real has been very strong 

against the US Dollar for the last few months, and farmers are trying not to offer.  They want more of their 

currency for each ton of Soybeans that they sell into the world market.  However, offers started to increase 

after Carnaval came to an end last week.  Producers in central and southern Brazil started to increase offers 

once the holiday came to an end.  The offers dropped off late in the week in response to the move lower in 

Chicago, but there are still Soybeans to be sold and priced from South America and these sales and offers could 

serve to limit the upside potential for Soybeans.  Reports indicate that the crops are going to be very big this 

year.  Our best ideas are that the Brazil crop could be 106 million tons or slightly higher.  Argentine production 

is still estimated between 54 and 55 million tons.  USDA estimated that US production could be over 4.1 billion 

bushels this year, which would be more than 11.5 million tons.  That is a lot of Soybeans to sell, so the amount 

of Soybeans available to the world market could remain large well into the next marketing year and beyond.  

Demand is becoming a problem as China appears to be buying less.  The Bird Flu has returned and that means a 

lot of birds will be killed in order to keep the overall health of the population there intact.  They appear to be 

importing a little less as feed demand might be cut back if the outbreak is serious enough.  Crush margins there 

have already faded and processing Soybeans has become much less profitable in the last couple of weeks.   
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Weekly Chicago Soybeans Futures: 

 

 

Weekly Chicago Soybean Meal Futures 
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Rice:  It was a sideways week for US Rice futures last week.  This is really a market with nothing very new to 

talk about.  The relatively strong weekly export sales report was mostly ignored even though the sales were 

made up mostly of long grain rough rice, or the stuff traded at the exchange.  But, the domestic cash market 

remains mostly quiet and bid at prices well below those shown in the futures market.  The weak domestic cash 

market has kept the futures market pinned at current price levels, but the trade shows no real interest in 

driving the market lower to meet the cash.  Prices should stay weak until demand improves or some weather 

event arrives to change the scenario.  Ideas are that futures price action can remain relatively weak for now, 

but the projected drop in year to year ending stocks estimates implies that down side price potential is 

probably limited.  The trade will remain interested in the total planted area for Rice this year, and especially 

for long grain Rice to confirm the drastic reduction in planted area but the area will be significantly less this 

year.  Farmers are very discouraged with the prices as low as they are, and many are going to add area planted 

to Soybeans or Cotton this year.  It will take a long time for many producers to get interested in planting Rice.  

Some producers, such as those in Southwest Louisiana and in parts of T3exas, have no real alternative, but if 

the producer has a choice then the choice has been to plant less Rice and plant more of something else. 

         

Weekly Chicago Rice Futures 
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Palm Oil and Vegetable Oils:  World vegetable oils markets were higher last week and found some support on 
talk of potential changes in the US Renewable Fuels program.  Some talk hit the press that the programs could 
be modified to increase use.  The changes would come across all parts of the program.  A major change would 
be in the prohibition on much use of biofuels during the Summer when biofuels add in greater amounts to 
greenhouse gases.  The blends change in Summer to use less biofuels, but this would not happen if the changes 
are made.  Other changes would make it more difficult for imported biofuels or ethanol to get US subsidies.  
This particular feature has been used by many in Argentina to send biofuels to the US.  None of these changes 
are done yet, or have even been proposed to Congress for approval.  It is still being debated in the White 
House and might not be presented as is expected or talked about.  The news helped put the brakes on the 
price slides in Soybean Oil in Chicago and Palm Oil in Malaysia.  Soybean Oil closed higher for the week last 
week and Palm Oil tried to complete a bottom, but left that job for this week.  The price direction down the 
road will depend in part on if these changes come to pass.  Either way, there is about to be increased supplies 
of vegetable oils available to the market.  Big Soybean crops are being harvested in Brazil and will be 
harvested in the short term in Argentina.  The US is also expected to get a big crop this year.  That means that 
Soybean Oil will be easy to find.  Palm Oil production is also expected to increase in the next couple of months 
as the trees in Malaysia and Indonesia.  Demand has fallen off for Palm Oil in the last couple of months as Palm 
Oil is pretty high priced when compared to the competition such as Soybean Oil.  Palm Oil could be a relatively 
weak performer for the next couple of months as spreads between this market and the competing vegetable 
oils return to more normal levels..        

 

 

Weekly Malaysian Palm Oil Futures:  
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Weekly Chicago Soybean Oil Futures 

 

 

Weekly Canola Futures: 
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Cotton:  Futures were higher for the week and closed at the highest level since the end of June of 2014.  It was 

another strong week of price action for the bulls.  The main buying has come from strong export demand in the 

cash market and fund buying in the futures market.  Funds and other speculators hold extreme long positions 

and many expect the rally to collapse at any time.  However, the speculators have been able to stay with 

positions due to the stronger than expected export demand for the US Cotton.  The US demand should stay 

strong as the US has a lot to offer and is only starting to see some competition from Australia.  US demand from 

the Middle East and Far East remains strong and consistent.  Farmers in the   US are starting to make final 

planting decisions now and there are widespread ideas that Cotton area will be higher than last year.  Cotton is 

paying much better than Rice, and is also payi9ng better and is more reliable to grow in parts of Texas than 

Sorghum or Corn.  Wheat is also cheap compared to Cotton.  USDA will issue its next round of supply and 

demand updates this week.  No changes are expected, but USDA could increase demand and cut ending stocks 

again.  The export sales report was the strongest of the year, and year to date export sales have been mucfh 

stronger than expected by USDA and the trade.    

 

Weekly US Cotton Futures 

 

 

Frozen Concentrated Orange Juice and Citrus:  FCOJ closed higher after rejecting a move to new lows on the 

daily and weekly charts.  Price action was very positive and implied that a test of the top of the trading range 

near 175.00 May is possible this week.  Florida remains very dry.  This is great for harvesting, but not good for 

development of the next crop.  Trees are in bloom in all areas of the state, and petals are starting to drop in 

some areas as fruit is starting to form.  Good rains are needed for the bloom and initial fruit development.  

Irrigation is being heavily used to prevent loss.  The harvest has been very active.  Early and Mid Oranges are 

moving mostly to processors.  The Valencia harvest is also active, with fruit moving to processors and into the 

fresh market.  The market is still caught between low production and low demand.  USDA now estimates 

Florida Oranges production at 70 million boxes, a very low amount.  The Greening Disease remains the 

overriding factor for reduced production.  Demand for Orange Juice inside the US is still a big problem.  It is 

currently at its lowest level since records started being kept in 2002, and there are no real prospects for 
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improvement right now as consumers have plenty of alternatives.  Sao Paulo state is getting good weather and 

crop conditions are called good.   

 

Weekly FCOJ Futures 

 

 

Coffee:  it was a choppy week for futures traders last week.  Brazil has allowed the decision to import Robustas 

to enter the political realm, and producers were able to temporarily halt imports by insisting that the country 

has enough Coffee to get by.  Meanwhile, internal prices remain higher and lower qualities are very hard to 

find inside Brazil.  There is less production in Brazil this year due to the drought in northeast Brazil.  

Production ideas range from 45 to 50 million bags.  Offers are less and seen at high prices from Robusta 

countries such as Vietnam, and has been a short crop there as well due to dry weather at flowering time.  

Vietnamese prices have started to drop a little bit as demand has shifted to other countries.  Indonesia is also 

very low on supplies.  The demand has been great for inferior qualities of Coffee from the rest of Latin America, 

although prices paid remain low and differentials paid remain weak.  Differentials for better qualities are 

stable.  The charts show that the price action has been choppy and that choppy price action can continue. 
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Weekly New York Arabica Coffee Futures  

 

 

Weekly London Robusta Coffee Futures 
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Sugar:  Futures closed lower.  The lows for the week were seen early, then futures appeared to start to form a 

bear flag formation on the daily charts.  It was the lowest close since the start of the year for the futures 

market, and the harts suggest the lower prices are coming in the next few weeks.  March futures went off the 

Board last week and a very large amount of Sugar was delivered.  Wilmar was the stopper for all of it, a repeat 

of the pattern seen in the last few delivery periods.  The bullish supply side news has been around for a while 

and the market needs some fresh reasons for buying to emerge.  Demand is supposed to be strong, but no one 

besides Wilmar is making much noise on the demand side.  News of less than expected production in Brazil 

combined with less on offer from India and Thailand provide the best reasons for strong prices.  China has 

imported significantly less Sugar as it continues to liquidate supplies in government storage by selling them into 

the local cash market.  Demand from North Africa and the Middle East is consistent.  The weather in Latin 

American countries away from Brazil appears to be mostly good, although northeast Brazil remain too dry.  This 

dry area got some very beneficial rains last week.  Most of Southeast Asia has had good rains.      
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Weekly New York World Raw Sugar Futures 

 

 

Weekly London White Sugar Futures 
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Cocoa:  Futures markets were lower last week, but the lows were seen on Wednesday and futures were able to 

recover the last part of the week.  The daily charts show that some significant resistance lies ahead at about 

2000 May New York futures.  Overall price action remains weak as the main crop harvest continues in West 

Africa under good weather conditions.  Ivory Coast could produce 1.9 to 2.0 million tons, and a record 

production is possible.  Ghana could produce about 800,000 tons, a good crop for them.  Overall world 

production is expected by the ICCO to be strong and above demand.  It expects a production surplus of about 

240,000 tons in the coming year.  The demand from Europe is reported weak over all, and the North American 

demand has been weaker than anticipated.  Supplies in storage in Europe are reported to be very high.  The 

next production cycle still appears to be big as the growing conditions around the world are generally very 

good.  West Africa has seen much better rains this year and now getting warm and dry weather.  Traders will 

watch now to see if Harmattan winds develop that could decimate the mid crop.  East Africa is getting enough 

rain now, and overall production conditions are now called good.  Good conditions are still being reported in 

Southeast Asia.   

 

Weekly New York Cocoa Futures 
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Weekly London Cocoa Futures 

 

 

Dairy and Meat:  Dairy markets were mostly lower as good supplies of milk remain available to the market.  
Supplies are increasing seasonally in all areas.  Only the Rocky Mountains region is showing less production than 
in recent weeks, although most western areas are still producing less than last year.  Demand is good for cream, 
but cheese makers are displaying moderate demand.  Cream demand for Butter has been very good as orders 
for print butter have increased.  However, butter inventories in cold storage are increasing.  Bottled milk de-
mand has been steady to lower.  Cheese supplies are increasing and much of the production is going into aging 
coolers.  Midwest cheese makers are pulling back on taking new milk.  Butter manufacturers are mostly produc-
ing bulk butter for inventories even with increasing sales for print butter needs for the coming holidays.  Dried 
products prices are mixed.   
 
US cattle and beef prices were firm last week amid firm beef prices.  However, futures markets had a tough time 
responding.  Packers paid steady to higher prices in the auction market last week.  There is talk that Cattle sup-
plies might be light for the next several weeks, but that is expected to change soon and that is why April futures 
are not really responding to the current stronger prices.  However, it appears that a lot of the cattle is not yet 
ready for market.  Ideas are that prices can hold at higher levels for now, but that weaker prices will be seen 
once feedlot offers start to increase in the next several weeks.  The weekly export sales report was not strong, 
but overall beef exports have been very strong this marketing year. 
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Pork markets and Lean Hogs futures were stable last week.  Pork demand remains stronger than expected and 
ham prices have been contra seasonally strong.  The demand should help keep supplies available to the market 
under control at a time when hogs production remains very strong.  Pork prices have trended higher in retail and 
wholesale markets.  Export prices have been strong as well.  Packer demand has been very good as packers 
move to meet the strong domestic and world demand.  There are big supplies out there for any demand.  The 
charts show that the market could remain in a trading range at good levels for both processors and producers.   
 

Weekly Chicago Class 3 Milk Futures 
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Weekly Chicago Cheese Futures 

 

 

Weekly Chicago Butter Futures 
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Weekly Chicago Live Cattle Futures: 

 

 

Weekly Feeder Cattle Futures: 
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Weekly Chicago Lean Hog Futures: 

 

 

Futures and options trading involves substantial risk of loss and may not be suitable for everyone. The 

valuation of futures and options may fluctuate and as a result, clients may lose more than their original 

investment. In no event should the content of this website be construed as an express or implied promise, 

guarantee, or implication by or from The PRICE Futures Group, Inc. that you will profit or that losses can 

or will be limited whatsoever. Past performance is not indicative of future results. Information provided 

on this report is intended solely for informative purpose and is obtained from sources believed to be 

reliable. No guarantee of any kind is implied or possible where projections of future conditions are 

attempted. 

 

The leverage created by trading on margin can work against you as well as for you, and losses can exceed 

your entire investment. Before opening an account and trading, you should seek advice from your advisors 

as appropriate to ensure that you understand the risks and can withstand the losses. 
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