
MARKETLINE 

It was another down week for soybeans, as the May contract lost 
4 cents on the week. The end of the week saw some rebounds, 
but it was not enough to recover the early week losses. 
 
With the February price discovery period over the soybean base 
price for crop insurance has been pegged at $8.85, down from 
$9.73 last year. 
 
Monday saw U.S. soybeans fall for a third consecutive day to hit 
their lowest price in nearly three weeks, with sufficient global 
supplies continuing to weigh on prices.  Soybean harvest pro-
gress continued to be strong in South America, as they received 
nice weather to get the harvest done and second crop corn plant-
ed.  Brazil was approximately 33% done with soybean harvest as 
of Monday,10% more than last week and 4% of last year. Good 
yields were reported and put pressure on the markets.  Larger 
private analysis production estimates continued to come out of 
South America, and continued to lean bearish.  Without major 
weather concerns, supplies keep growing. Technicals will contin-
ue to drive the price before the next major fundamental coming 
with the March Prospective Plantings report at the end of the 
month. 
 
Tuesday saw U.S. soybeans start off in the overnights with some 
strength, up as much as 5 cents, and even got some supportive 
news with the USDA announcing a sale of 140,000 MT of US 
soybeans to unknown destinations in their daily sales report. The 
gains could not hold, though, as a lack of news for wheat and 
corn pulled soybeans down with them.  
 
The rest of the week saw narrow trade with a few gains based on 
bargain buying. Similar to corn, soybeans failed to take ad-
vantage of the up-trade in wheat.  
 
Soybean weekly export inspections ending February 25th were 
38.5 MB compared to 23.9 MB for the same time last year.  This 
brings the marketing year total to 1.414 BB, down 8% from last 

year’s pace. Export sales, however, slowed down as South 
America taking a larger share of the export business. Net sales 
were down to the 4th lowest export sales total of the marketing 
year at 16.2 MB. Total commitments are now up to 1,557 MB, 
11% behind last year compared to the 8% lag the USDA project-
ed. Soybeans have shown surprising strength in exports, alt-
hough as the South American crop comes into the market we 
should expect exports to decrease.  
  

2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit 
of $3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of 
$0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit 
of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit 
of $1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit 
of $1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of 
$0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: S. American Harvest Progresses 



Corn:  Mixed Trading All Week 
Corn traded mixed all week despite seeing other grain markets see-
ing more significant gains. The nearby March contracts net gained a 
mere 0.25 cent, while deferred July contracts net lost 3.00 cents. 
 
Also important, the February price discovery period is over for crop 
insurance. Corn was given a price of $3.85, down from $4.15 last 
year. 
 
The export inspections and sales reports were negative and positive, 
respectively. Last week’s export inspections came in at 29 MB, down 
19% from the previous week and down 43% from the previous year. 
Total shipments are now up to 581.1 MB, compared to the total ship-
ments estimate pegged at 1,650 MB. Weekly shipments need to be 
at least 39.5 MB per week to meet the USDA estimate. The export 
sales, on the other hand, came in at 43.2 MB, up 18% from the previ-
ous week. Total commitments now stand at 1,091 MB, which is 23% 
behind last year and 66% of the USDA’s estimate of 1,650 MB. 
Weekly net sales now need to average only 20.7 MB to meet the 
USDA’s estimate. Shipments are clearly slow. Sales are slow, too, 
though less so. 
 
Monday and Tuesday saw slight losses, mostly due to poor export 
inspections, an improving dollar index, and news that China may be 
releasing its stores of corn. The dollar index rose to around 98.25 on 
Monday and rose again to around 98.50 on Tuesday. That is about 
1.00 higher than last week. Some support did come in the form of 
crude oil, which traded up about $1.65 over both days, reaching 
$34.40 Tuesday afternoon. It is a little difficult to say how much 
strength crude oil is giving to corn, though, as the grain markets in 
general have been very focused on their current fundamental issues 
of high supply and struggling demand.  
 
Wednesday brought a marginal improvement, thanks to a significant 
technical-based rebound in the wheat markets and some ethanol 
news. The USDA reported that 441.3 MB of corn were used in Janu-
ary ethanol production, down 0.50% from January of last year and, 
more significantly, down about 2.2% from December. The ethanol 
report on last week’s production pegged ethanol production at 6.909 
million barrels, down 0.70% from the previous week but up 6.02% 
from last year. Stocks were 22.624 million barrels, down 2.08% from 
the previous week but up 5.09% from last year. Corn use was 
pegged at 103.635 MB, down about 0.70% from the previous week 
but still above the previous four-week average. Corn use now needs 
to average 98.409 MB to meet the USDA’s estimate of 5,225 MB. 
 
These gains were limited by news out of Brazil, though. Brazil’s Feb-
ruary corn exports were up at 211.4 MB according to Brazil’s Secre-
tary of Foreign Commerce; this number can be compared to last 
year’s exports of 43.3 MB. The aforementioned 211+ MB is the high-
est February value on record and third highest out of all months, with 
last December being the highest out of all months. However, Brazil is 
expected to focus on soybean exports rather than corn as we roll into 
spring. 
 
In summary, corn has struggled to take advantage of gains in outside 
markets, both grain markets and otherwise. The strong dollar contin-
ues to weigh it down through poorer exports, and, of course, the high 

supply that has plagued the market for so long continues to do so. 
The USDA’s forecast of a 2 million acre increase for this coming 
growing season is not helping corn’s case. However, it is still ex-
pected that we are at corn’s lows, especially now that those lows 
have been set twice. The message is still: buy, buy, buy. 
 
 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Prof-
it=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 
Profit=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16) 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 
11-10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidat-
ed 11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-
28-14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
 
 



Wheat:  Late Week Rebound 

After a tough month, wheat showed some life this week, finding 
some support off of contract lows. This is the time of year that we 
can start seeing some wheat come out of dormancy, so any dam-
age and concern of winter kill is starting to get the attention of the 
wheat complex. Dryness in the southwest plains is getting the 
most attention.  There are ample stocks of wheat in the US and 
around the world.  Demand will need to pick up and production 
estimates for the worlds winter wheat will need to fall to really get 
this market moving up with any sustainable momentum.  Specs 
are holding a near record net short in KC and Chicago wheat, 
and after a down week, we saw some short covering at these 
lows.  The base price for 2016 insurance for all wheat (except 
durum) is at $5.13, down from $5.85 last year.  For the week 
ending Thursday, Mlps gained 9 cents, Chicago gained 11.25 
cents, and KC was up 12 cents.  
 
Wheat started off the week with some small gains, getting some 
strength from short covering off of contract lows.  We saw gains 
in the March mlps wheat contract, but losses in most of the de-
ferred contracts.  A sale to Saudi Arabia gave us some upside on 
Monday. Saudi Arabia bought 870,000 MT of 12.5 protein HRW 
in a tender for 770,000 MT.  Japan also tendered to buy 69,000 
MT of wheat from the US. The Russian Ag Minister announced 
that he sees no reason to change the country’s wheat export tax. 
 
May Chicago wheat posted a new contract low Tuesday with 
prices unable to find positive news early in the week.  We 
bounced off the new lows to hold support, but did not get the 
short covering camp excited until later in the week.  Wheat prices 
are still being pressured by the large drop in the Russian ruble to 
a record low against the dollar, which makes it hard for U.S. 
wheat as the ruble's plunge makes Russian wheat cheaper to 

foreign buyers. A lack of export news also continues to put pres-
sure on this market.   Winter wheat condition ratings improved 
during February in Kansas, Nebraska and South Dakota, but 
declined in other key plains states.   
 
We saw some short coverings Wednesday, coming off contract 
lows. All three wheat complexes saw some gains, as dryness in 
the south western plains states has not seen relief lately. Egypt 
issued a tender to buy wheat after closing Tuesday, and once 
again received just 6 offers.  It is good that they are back in the 
market for wheat, but there still a lot of uncertainty about their 
fungus requirements and financing.   
 
Short covering led the way later in the week. All three wheat 
complexes saw some gains Thursday, with help from the outside 
markets and a lower US dollar. The U.S. dollar index was sup-
portive for wheat, trading down close to 70 points ahead of Fri-
day's unemployment report.  Traders were also concerned about 
a threat of flooding in the Mississippi River Delta region, which 
grows soft red wheat. Even though it is still early in the spring, 
there is dryness concerns in the Dakotas.  Leon Osborne, direc-
tor of the Regional Weather Information Center at University of 
North Dakota stated that if current weather conditions hold, much 
of the Dakota’s will see weather conditions similar to the drought 
year of 1988. Exports sales were average last week, and that 
continues to leave us well behind what is needed to meet USDA 
estimates.   
 
Weekly wheat export inspections were 13.7 MB for the week 
ending February 25th.  That brings the marketing year totals to 
543.6 MB, 13% behind last year’s totals. Export sales were at 
15.1 MB.  Total sales are at 662.3 MC, 17% behind last year. 
This report continues to be bearish for the year. USDA’s export 
pace is estimated at 775 MB.   
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
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 Canola futures, as of Thursday afternoon, were up about 

$3.3 CD for the week at $450.3/MT CD for the March 

contract and up about $5.5 CD for the week at $452.3 CD. 

The Canadian dollar gained about 0.0009 at 0.7465. This 

brings US prices to $15.25/cwt and $15.31/cwt USD. 

Cash bids in Velva, ND, finished the week up 34 cents at 

$14.86/cwt for March and April. Enderlin, ND, bids were up 

24 cents at $15.47/cwt. Hallock, MN, bids were up 16 

cents at $14.96 for March and down 10 cents at $15.03 for 

April.  

Spring canola received a base price of $15.80/cwt CD and 

spring rapeseed canola received a base price of $20.30/

cwt CD.  

 

Durum received a crop insurance base price of $5.72. 

Cash bids for milling quality durum are unchanged at $6.00 

in Berthold and unchanged at $5.85 in Dickinson. ADM-

Benson Quinn is bidding $6.50 into Carrington and $7.25 

down to Hastings, MN. 

Oil sunflowers received a base price of $16.90 and 

confection sunflowers received a base price of $26.70. 

Cash sunflower bids in Fargo were at $15.95 for March and 

April. 

Soybean oil net lost 62 cents this week, with Thursday 

evening prices at $30.41. May contracts fell about 24 cents 

cents to $30.65.  

Barley Canola 

Durum Sunflowers 

The crop insurance price discovery period has assigned 

barley a base price of $3.32 in the upper midwest. 

Cash feed barley bids in Minneapolis were unchanged at 

$2.50, while malting barley received to quote. Berthold 

showed bids of $2.25 and CHS Southwest bid $2.50 in New 

Salem, ND.  
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 Feeder cattle chopped around this week too and ended down 

slightly with the live cattle. The lack of direction from the live cattle 

left the feeders trading with small losses this week. Buying interest 

is also quiet as the futures trade near resistance. We should start 

to see grass cattle demand start to pick up this month 

and supplies seem tight. Underlying support comes from a firmer 

tone in the cash market and the futures discount to the cash index 

at $159.33. The Oklahoma cash feeder market was steady to up 

$2 last week. As of the 1:05 P.M. close, the March contract was 

down 65 cents at $157.525, while the deferred contracts were 

mixed in a small range on both sides of unchanged.  

The lean hogs found some strength in the cash market this week, 

and this gave hogs a small boost in the futures this week also. Hog 

weights remained stable this week at 284.7 lbs vs. 284.6 lbs last 

week, but are now slightly higher than the 284.2 lbs that we saw 

one year ago. Cutouts were up this week and gave some support 

too.  Export sales were decent at 20,000 MT and up 2% from the 

week average.  The cash market was steady and provided little 

direction to the futures. More support came from the slaughter 

numbers that continue to run below levels seen one year ago. The 

upside was limited with the futures premium to the cash index at 

$66.76.  As of the close on Thursday, the April contract was up 65 

cents at $70.50, while the deferred contracts were up slightly.  

Class III milk market was up a few cents this week ending on 

Thursday. The March contract was up 7 cents at $13.77 and the 

April contract was up 2 cents at $13.52. Milk production in the 23 

major States during January totaled 16.6 billion pounds, up .3 

percent from January 2015. The December revised milk 

production came in at 16.4 billion pounds, up .7 percent from 

December 2014. Production per cow in the 23 major States 

averaged 1,923 pounds for January, up 4 pounds from January 

2015. This is the highest production per cow for the month of 

January since the 23 State series began in 2003. The number of 

milk cows on farms in the 23 major States was 8.63 million head,  

6,000 head more than January 2015, but 11,000 fewer head than 

December 2015. Total natural cheese stocks in refrigerated 

warehouses on January 31, 2016 were up 3 percent from the 

previous month and up 12% from January 31, 2015. Butter stocks 

were up 26 percent from last month and up 32 percent from a year 

ago.  

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Livestock got new trading hours this week.  The futures will open at 

the same time, but the close will be at 1:05 pm CT, and will not have 

the extra session that closes at 4:00pm anymore.  The live cattle were 

mixed this week and ended up trading almost $1.00 lower for the 

week ending Thurs. Early support came from talk of tighter supplies, 

the futures discount to last weeks cash trade. But the talk that the 

cash should be firm to higher this week never happened. Any upside 

was limited with the lack of any cash trading. Weakness was limited 

from the choice boxes improving this week.  Remember last week 

that the packers were caught short bought and had to pay up late last 

week. Export sales were decent at 10,200 MT and up 2% from the 4-

week average.  Asking prices are at $1.40 and $2.19 dressed, while 

cash traded at $1.37 and $2.16 dressed last week. As of the close on 

Thursday, the April contract was down 92.5 cents at $136.625, while 

the deferred contracts were mixed.  


