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WHEAT
Wheat started the week by opening mixed in the overnight session with Mpls 
lower while the winter wheat exchanges were stronger.  Technical buying tried 
to help give wheat strength early as all three wheat exchanges are sitting 
near contract lows.  Although there are a lot of tenders hitting the wheat 
market, competition has started to increase.  Jordan is tendering for 120 
TMT and Saudi Arabia bought 625 TMT of optional origin wheat overnight 
(expected to be EU wheat).  The morning’s export inspections estimate was 
disappointing and started to push wheat lower.  That uncovered sell orders 
as at this point wheat longs are weak and not willing to hold positions.

Wheat opened Tuesday’s session steady to slightly lower but managed to 
recover and end with modest gains across the board.  Early selling was 
tied to the idea that other countries are lowering their wheat prices to be 
more in line with the cheap US wheat.  But wheat found support around 
midsession due to traders trying to correct an oversold market condition.  
Another week of lower crop condition rating added to the buying.  

Wheat opened Wednesday’s session mixed with Mpls steady while Chi and 
KC were lower.  Early selling pressure came from export concerns as all of the 
major exporting countries cut their wheat prices.  Technical selling added to 
the pressure as sell stops were triggered to push the winter wheat contracts 
to new lows.  Light selling was tied to estimates Australia’s production will 
increase to 23.9 MMT from 17.3 MMT last year.  Wheat’s fundamentals are 
better than what the price is indicating, but at this point the funds have 
control and are flexing their muscles.

Despite better than expected export sales numbers, wheat spent Thursday 
on the lower side due in part to a sharply higher US dollar.  Export sales were 
at 22.8 MB and now the marketing year’s sales are running 2.5% ahead of 
last year’s pace.  While the winter wheat markets dropped to new contract 

lows, MW finished steady on concerns that it will likely be a wet and late 
spring that will reduce spring wheat acres.

USDA’s March Crop Production estimate was released Friday morning.  The 
report was negative wheat as USDA made a few more adjustments than 
expected.  USDA made no changes to the 2016 and 2017 estimates but did 
adjust 2018 numbers.  On the supply side, USDA left wheat production 
unchanged but increased wheat imports by 5 MB (HRW wheat by 1 MB, 
Durum by 4 MB).  On the demand side USDA cut food demand by 5 MB and 
exports by 35 MB (HRS Wheat by 25 MB and White wheat by 10 MB).  The 
net result of the adjustments was a 45 MB increase in wheat ending stocks, 
which is now estimated at 1.055 BB vs expectations of 1.02 BB. 

On the world stage, USDA estimated ending stocks at 270.5 MMT vs 
expectation of 267.5 MMT and 267.7 MMT last month.

Individual states are releasing Crop Progress/Ratings in the month of March: 
MT: no report, CO: no report, KS: no report, OK: 53% g/e vs 50% last week, 
TX: 36% g/e vs 38% last week, and IL: no report.  

Last week’s wheat export shipments pace was estimated at 16.2 MB and 
sales were at 22.8 MB.  After 39 weeks, wheat shipments were at 62% of 
USDA’s expectations while sales were at 83% of expectations (vs 5-year 
average of 90%).  With 13 weeks left in wheat’s export marketing year, 
shipments need to average 28.98 MB and sale need to average 13.1 MB to 
make USDA’s projection of 1.0 BB.

For the week, May MW was at $5.4925 down 9.0 cents and Sept Mpls was 
at $5.5775 down 5.75 cents, Chicago July was at $4.475 down 15.75 cents, 
and KC July was at $4.4025 down 13.0 cents.



CORN
On Monday corn opened higher in the overnight session and traded 
to post decent gains early but trimmed its gains into the close.  Early 
support came from technical buying as just like all of the other grains, 
corn is extremely oversold and in need of a correction.  Last week’s export 
shipments pace was friendly corn, coming in as expected.  Columbia 
bought 100.5 TMT of US corn overnight and Turkey is tendering for 300 
TMT of optional origin (Argentina).  Movement of corn out of the Gulf has 
slowed down dramatically due to flooding.  Gains were trimmed late in 
the session from last week’s crush estimate that put corn ethanol crush 
at 444 MB vs 462 MB in Dec and 476 MB LY.  Corn is undervalued when 
taking into consideration the current production estimate and the third 
straight year of lower ending stocks.

In Tuesday’s session corn opened steady overnight and managed to hold 
onto gains and close with small gains.  Corn traded sloppy in the overnight 
session due to corn being in a tug of war between the stronger wheat 
market and lower soybean complex.  Improving weather conditions in 
South America added to the selling pressure as rains keep blessing Brazil’s 
second corn crop.  Losses were trimmed by news that Turkey was in and 
bought 300 TMT of option origin corn overnight.  Late session strength 
was also attributed to weather concerns in the US as planting progress 
continues to lag behind average as cold wet conditions dominate the 
major growing regions of the US.

Corn opened steady to slightly lower on Wednesday and proceeded to 
sell off hard from there.  Early selling was tied to technical selling and 
the lack of news as trade talks have turned radio silent.  Corn was also 
pressured by spill over selling from the lower wheat and soybean complex.  
Reports have Mexico toying with the idea of implementing tariffs on US 
corn imports in retaliation to the steel and aluminum tariffs.  Last week’s 
ethanol production estimate was at 1.024 million barrels which is 0.4% 
lower than the previous week and down 3% from last year.  Stocks were 
estimated at 24.261 million up 2.3% from the previous week and up 
4.8% from last year.  South Korea bought 137 TMT of option origin corn 
overnight, likely from Argentina.

Corn spent Thursday on the lower side, being pulled down by the lower 
wheat markets.  Corn export sales at 38.2 MB were within expectations, 
but corn sales are slowing down.  In early January sales were running 19% 
above last year’s pace but now sales are down 1.5% from last year’s pace.  

Ethanol stocks were estimated at 24.26 million barrels by the US Energy Dept.  
Stocks are at their highest level over the past year.

USDA released their March Crop Production estimate on Friday morning.  The 
report left 2016 and 2017 numbers unchanged.  For 2018, USDA left supply 
side unchanged.  On the use side, USDA cut ethanol production 25 MB to 
5.55 BB and cut exports 75 MB to 2.375 BB.  The net result was an increase in 
ending stocks of 100 MB, putting stocks at 1.835 BB vs expectations of 1.735 
BB which would have been unchanged from last month.  The national average 
price dropped 5 cents to $3.55.

For South America, USDA left Brazil’s production estimate unchanged at 94.5 
MMT (94.4 MMT was expected).  Argentina’s production estimate was also left 
unchanged at 46.0 MMT.  World corn ending stocks was estimated at 308.5 MMT 
vs expectations of 309.2 MMT and 309.8 MMT last month.  The US numbers 
would be considered negative corn, but the world estimates were friendly.

Target $4.15 Dec to advance sales.

Last week’s corn export shipments pace was at 34.1 MB and sales were at 
38.2 MB.  After 26 weeks, corn shipments were at 41% of USDA’s expectations 
while sales were at 65% of expectations (vs 5-year average of 71%).  With 26 
weeks left in corn’s export marketing year, shipments need to average 55.2 
MB and sales need to average 32.9 MB to make USDA’s projection of 2.45 BB.  

For the week, May corn was at $3.6425 down 8.75 cents and December were 
at $3.885 down 5.75 cents.  
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SOYBEAN
Soybeans started the week by opening higher in the overnight session and 
trading with modest to decent gains early in the session.  Early support came 
from technical buying.  Light support came from reports that China and 
the US will meet March 27 and ratify a new trade deal in principle.  USDA’s 
crush report showing soybean’s crush pace posting 18 straight months 
of records helped to give the market strength.  Soybeans started to fade 
around midsession with selling tied to pressure from last week’s slightly 
disappointing export shipments report, which estimated shipments at 
the low end of estimates.  Light selling was also tied to improving weather 
conditions in South America.  Soybeans are oversold like the other grains.  
Producers should consider locking in basis levels on soybeans that need to 
be moved in the short term as if a futures rally occurs it will widen basis.

Soybeans pened Tuesday’s session under pressure and extended session 
losses early.  But soybeans trimmed its losses late in the session due to spill 
over buying from the strength in the wheat and corn markets.  The lack of 
confirmation of any kind on trade talks with any other countries continued 
to put pressure on the soybeans.  Additional pressure was due to forecasts 
calling for improving weather conditions in South America as rains continue 
to fall in Brazil (with some areas showing concern of washed out roads and 
difficulty in getting soybeans to port).  Soybeans are technically overbought 
and in need of a correction but without confirmation of a trade deal and 
abundant stocks it will be tough for beans to stage too big of a rally.

In Wednesday’s session soybeans added to the previous day’s losses, closing 
11 to 12 cents lower on trade worries after Secretary of State Pompeo said 
the US would walk away from a deal with China if the deal wasn’t perfect.  
In addition, back on Feb. 22 Ag Secretary Perdue said China would buy 
another 10 MMT of US soybeans, but the continued lack of confirmation 
of any sales weighed on the market.  Continued harvest progress in Brazil 
added to the pressure, but rains have slowed down the pace as only 2% to 
3% of the crop was harvested last week.

Despite poor export sales report numbers and the lower wheat and corn 
markets, soybeans finished steady on Thursday due to rumors of China 
buying anywhere from 0.5 MMT to 2 MMT of US soybeans.  There were also 
rumors that some Brazilian export terminals are running out of soybeans 
due to heavy rains that are closing roads to the ports in the north.  Soybean 
export sales were a disappointing 11.4 MB (only two weeks this marketing 
year had lower sales) with about half of that going to China.  Brazil’s advancing 
harvest and weakness in their currency also pressured the market.

USDA’s March Crop Production report was friendly soybeans.  In the report 
released Friday morning, USDA made no changes to the 2016 or 2017 
numbers.  For 2018 USDA left soybean supply unchanged.  The only change 
on the demand side came from a 10 MB increase in crush demand.  The net 
result was a 10 MB drop in soybean stocks, which is now estimated at 900 
MB vs expectations of 897 MB.  

For South America, USDA lower Brazil soybean production .5 MMT to 116.5 
MMT vs expectations of 115.6 MMT.  Argentina’s soybean production as left 
unchanged at 55.0 MMT.  World soybean ending stocks were estimated at 
107.2 MB vs expectations of 106.2 MMT and 106.7 MMT last month.

Target $9.85 Nov to advance sales.

Last week’s soybean export shipments pace was estimated at 31.0 MB and 
sales were at 11.4 MB.  After 26 weeks, soybean shipments were at 51% of 
USDA’s expectations while sales were at 77% of expectations (vs 5-year 
average of 90%).  With 26 weeks left in soybean’s export marketing year, 
soybean shipments need to average 35.4 MB and sales need to average 16.6 
MB to make USDA’s projection of 1.875 BB. 

For the week, May soybeans were at $8.9575 down 15.75 cents and November 
soybeans were at $9.305 down 15.25 cents.  May soybean meal was at 
$303.70 down $3.70.
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CATTLE
Live cattle lost ground the first session of the week and then spent 
the rest of the week trying to dig their way out of the hole.  Feeders 
traded lower the first three session of the week and then pushed 
higher on Thursday erasing the losses for the week.  

Both cattle markets started the week off on the defense with live 
cattle dropping double digits while feeders were only slight softer.  
Technical selling gripped the cattle markets early as live cattle are 
overbought and in need of a correction.  Feeders have been sitting 
in the middle of their trading range and although not over bought, 
their direction is still being influenced slightly by the live cattle.  
Losses were trimmed late in the session from buying as it appears 
traders seem reluctant to push the market lower due to continued 
weather issues, another winter storm is expected to move across 
the Northern Plains and Midwest states this weekend.  Cash traded 
at $128 last week, but no follow through cash trade was reported.

Cattle traded in separate directions during the middle of the week 
with live cattle seeing strength from adverse weather forecasts 
as colder and snow is expected to dominate the major feeding 
regions of the US over the next week to 10 days.  Feeders were 
seeing pressure for the same reason as feedlots continue to be 
reluctant to buy replacement cattle due to poor conditions of lots.  
There are 300 head of cattle offered on the FCE Online Exchange 
on Wednesday with none being sold.  

Live cattle traded steady on Thursday while the feeder cattle market 

was able to push higher.  Live cattle were under pressure from the 
lack of a cash trade while feeders were supported by the lower grain 
complex.  Total beef exports for 2018 were a new record and 10.41% 
above last’s year record exports.  Position squaring ahead of Friday’s 
February COF report was evident.

USDA released their Feb COF report this afternoon and it was 
friendly to bullish cattle.  The report numbers were: On feed: 100% 
(as expected), Placed 95% (2% higher than expected), and Marketed 
103% (1% higher than expected).

For the week, April live cattle were at $129.675 up 72.5 cents.  March 
feeders were at $143.925 up $2.70.

     701-205-4200         www.martinsonag.com

http://martinsonag.com/


CANOLA/SUNFLOWER
Canola started the week by closing mixed with the front month higher 
while the new crop months were lower.  Support spilled over from 
the stronger US soybean complex to give canola strength.  Light 
support was also due to technical buying as traders tried to correct 
an oversold market condition.  The new crop months were softer 
on expectations for higher acreage in both the US and Canada.

Canola closed lower across the board on Tuesday.  Early selling was 
tied to spill over pressure from the lower US soybean complex.  But 
most of the pressure came from reports that China is blocking a 
cargo for Canadian canola from entering their country and that China 
is starting to block imports of Canadian canola altogether (due to 
tensions from Canada’s detaining of Chinese citizens).

Canola saw yet another lower close on Wednesday as political 
tensions between China and Canada continue to escalate (China 
gets 90% of their canola imports from Canada).  China had rejected 
nine Canadian canola shipments since January but yesterday China 

took another step by revoking Canadian company Richardson 
International’s export permit.  Bearish technical signals and the 
lower soybean market also lead to losses.  Losses were limited by 
the lower Canadian dollar.

In Thursday’s session, after falling $7.00 to $8.00 lower early in the 
day session, canola slowly climbed back and finished with small 
gains on speculative buying.  The weaker Canadian dollar and 
steady soybean market provided some support.  But gains were 
limited by reports that China will put Canadian canola imports 
through tighter customs inspections.

Thursday’s cash sunflower bids in Fargo were at $17.35.  Cash 
canola bids in Velva were at $15.20 and bids in Fargo were at $15.90.

For the week, May canola was at $457.30 down $4.00 and November 
canola was at $479.40 down $2.60. 

RECOMMENDATIONS
2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19 25% $6.30 8/9/18

85% 90% 75%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18 25% $6.45 8/9/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

15% $4.01 8/9/18

65% 60% 50 %

2019 Corn 2019 Soybeans 2019 Wheat

15% $4.10 8/9/18 15% $6.55 8/9/18

15% 15%

  

     701-205-4200         www.martinsonag.com

http://martinsonag.com/


CROP INSURANCE
Revenue Projected Prices:

Official RP projected prices have been released.  This is the 
price used to calculate your guarantee.  

Crop  2019 Price  2018 Price

Barley  $3.13   $3.28

Canola  $0.171   $0.184

Corn  $4.00   $3.96

Soybeans $9.54   $10.16

Snflr, Conft. $0.225   $0.237

Snflr, Oil $0.167   $0.175

Wht, Durum $5.98   $7.11

Wht, Spring $5.77   $6.31

Dry Beans:

Black  $0.24   $0.25

DRK  $0.37   $0.37

Navy  $0.24   $0.27

Pinto  $0.23   $0.23

Dry Peas:

Chickpea, Lg $0.17   $0.30

Chickpea, Sm $0.14   $0.26

Lentils  $0.16   $0.23

Smooth G&Y $0.11   $0.11

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

NEW FOR 2019:  Multi-County Enterprise Unit (MCEU)

A MCEU allows a single EU unit structure for a crop to cover 
two contiguous counties within the same state.  The EU 
discount will be based on the total planted acres of the crop 
in both counties.  

To qualify:

• The primary county MUST qualify for EU on its own (plant 
in at least two sections with 20% of total or 20 acres in 
each of at least two sections).

• The secondary county CANNOT qualify for EU on its own.

For the 2019 crop year, MCEU is only available for barley, 
canola, corn, soybeans, sunflowers, and wheat.

The MC option must be added to both counties by March 
15 and both counties must have identical insurance plans 
and coverage levels.

Generally, the MCEU premium is about half of the basic 
unit premium.  

Sales Closing Reminders:

Sales closing is Friday, March 15, 2019.

All federal crop insurance changes/additions/cancellations 
must be made by then.

Please let your agent know of any changes to your farming 
operation such as:

• Changes to marital status or entity type

• Adding new land 

• Adding new crops

• Insuring any crops with a contract price

• Any new breaking land or land coming out of CRP

@Martinson_Ag
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