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WHEAT
Wheat started the week by opening higher in the overnight session 
with most of the early support coming in the winter wheat exchanges 
from another weekend of disappointing rains in the Southern Plains.  
But wheat was not able to hold its gains in the overnight session 
with most of the pressure coming from concerns as to how countries 
will retaliate against the US recent decision to put tariffs on steel 
and aluminum. Gains were kept in check from thoughts that the 
US wheat crop is starting to become less attractive in the export 
market due to the increase in price.  Individual state crop condition 
ratings were released Monday afternoon and were unexpectedly 
better: KS: 13% g/e, +1%, OK: 6% good, +2%, and TX: 10% g/e, +4%.

In Tuesday’s session, wheat traded lower in the overnight session 
but managed to push to trade mixed during the day session.  Early 
selling was tied to Monday’s surprising increase in crop condition 
ratings.  Light selling was tied to the much-needed moisture that 
fell in the Northern Plains over the past few days. Mpls was able to 
break away from the winter wheat exchanges and trade with gains 
during the day session with support coming from the thought that 
wheat needs to hold onto acres until a better handle can be made 
on the status of the winter wheat crop.  Winter wheat should break 
dormancy within a week, which should help give a better handle 
on crop conditions.  

On Wednesday, all the wheat markets were lower, with Mpls pressured 
by concerns of increased spring wheat acres and the amount of 
moisture contained in Monday’s storm, as well as from technical 
selling.   Russia continues to dominate the export market and with 

US export sales at historically poor levels in recent weeks, there are 
concerns that USDA may lower their export targets in Thursday’s 
report.  Since the beginning of January, wheat export sales are 42% 
lower than the same period last year and the second lowest in the 
last 30 years.

On Thursday the wheat markets closed mixed with Mpls and Chicago 
higher and KC down a cent.  USDA’s supply and demand report 
was negative wheat as exports were cut by 25 MB and US ending 
stocks were increased 25 MB.  In addition, world ending stocks 
were increased by 2.8 MMT to 268.9 MMT, which was more than the 
trade expected and a record high.  Weather forecasts continue to be 
friendly, but long-term forecasts are starting to show better chances 
for rain in the Southern Plains.  In addition, the recent rain/snow 
mix in the Northern Plains should help improve dry soil conditions.  
Target $6.65 Sept to advance spring wheat sales and $5.65 July to 
sell KC.  May MW support is at $6.00 while resistance is at $6.37 

Last week’s wheat export shipments pace was estimated at 14.7 
MB and sales were at 14.4 MB.  After 39 weeks, wheat shipments 
were at 72% of USDA’s expectations (vs 75% last year) while sales 
were at 87% of expectations (vs 5-year average of 90%).  With 13 
weeks left in wheat’s export marketing year, shipments need to 
average 19.6 MB and sales need to average 8.9 MB to make USDA’s 
projection of 925 MB.

For the week, May MW was at $6.175, down 2.75 cents, May Chicago 
was at $4.8925, down 10.75 cents, and May KC was at $5.205, down 
13.25 cents.



CORN
Corn began the week by opening the overnight session 
steady to slightly lower and then proceeded to trade mainly 
steady throughout the early half of the session.  Corn found 
buyers going into the close with most of the late session 
strength coming from dry weather concerns in Argentina, 
wet conditions in Brazil, expectations for less acres in the 
US, and strong export demand.  Gains were kept in check 
by concerns of retaliation toward the steel and aluminum 
tariffs, especially since today’s talks are more focused on 
Mexico and Canada’s imports into the US.  Slow planting 
progress in the Mid-Atlantic states and Southern Plains 
helped corn push higher into the close.  Corn has reclaimed 
the cheapest feed grain title and that has helped increase 
domestic demand.  Corn has room to move higher, but the 
market is starting to look a little tired.  This was evident last 
week when corn pulled back after hitting 6-month highs.

On Tuesday, corn traded in a tight 2 to 3 cent trading range.  
After trading to 7-month highs on Monday’s close, corn is 
overbought and in need of either a correction or news to 
help push it through resistance levels.  Weather forecasts for 
South America continue to be supportive as rain continues to 
hamper progress in Brazil while dry conditions in Argentina 
continue to drop production potential.  At this point, most 
traders seem reluctant to push corn too much as most are 
waiting to see where USDA will put US ending stocks and 
South American production on Thursday.  Martinson Ag 
advanced new crop corn sales by 15% by locking in the Dec 
futures at $4.06 (now 30% priced for new crop).

Wednesday’s session saw corn closing slightly lower as the 
trade waits for Thursday’s USDA report.  Rains are forecasted 
for the second crop corn areas of Brazil, which will keep 
planting pace lagging.  Current pace is 65% complete vs. 
79% last year and 86% in 2016.  The weekly ethanol report 
showed daily production at 1.057 million barrels, up 13,000 
from last week and stocks went up 7 million gallons to 972 
million gallons.

Thursday was report day and corn closed 6 cents higher on 
a very friendly USDA supply and demand report.  The report 
increased exports by 175 MB (in addition to last month’s 125 
MB increase) and lowered US ending stocks by 225 MB.  World 
ending stocks were lowered by 3.9 MMT to 199.2 MMT.  CONAB 
lowered their Brazilian corn production estimate from 88 MMT 
to 87.3 MMT.  USDA lowered Brazil’s crop by 0.5 MMT to 94.5 
MMT and Argentina’s crop was cut by 3 MMT to 36 MMT.  In other 
export news, there was a private sale of 110,000 MT to Japan.

May corn support is at $3.63 while resistance is at $3.90

Last week’s corn export shipments pace was estimated at 37.3 
MB and sales were at 73.1 MB.  After 26 weeks, corn shipments 
were at 33% of USDA’s expectations (vs 65% last year) while 
sales are at 73% of expectations (vs 5-year average of 74%).  
With 26 weeks left in corn’s export marketing year, shipments 
need to average 57.0 MB and sales need to average 23.3 MB 
to make USDA’s projections of 2.225 BB.

For the week, May corn was at $3.905, up 5.25 cents.
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SOYBEAN
Soybeans started the week by closing higher on the lack 
of rain in Argentina over the weekend.  Soybean export 
shipments at 36.4 MB were 29% higher than last week and 
4.5% higher than last year.  Also, on Monday, Informa released 
new South American crop production estimates at 44 MMT 
for Argentina and 114 MMT for Brazil.  The Brazilian soybean 
crop is estimated at 31% harvested, vs. 39% average and 46% 
last year at this time.  Soybean meal struggled today after 
seeing last Friday’s COT report, which put the funds net long 
a record amount of contracts.

Soybeans closed mixed on Tuesday with the front months 
lower while the new crop months were higher.  The front 
months were lower due to the lower soymeal market and 
forecasts calling for increased rains in the 11 to 15-day forecast 
for Argentina.  Ahead of Thursday’s report, the average trade 
guess for US ending stocks is unchanged from last month at 
530 MB while world ending stocks are estimated at 95.31 MMT, 
lower than USDA’s last estimate at 98.14 MMT.  Martinson Ag 
advanced new crop soybean sales another 15% by locking in 
Nov futures at $10.45 (now 45% priced for new crop).

On Wednesday, soybeans closed lower on positioning ahead 
of Thursday’s USDA report.  The weather models are in 
disagreement over the amount of rain in the 10-15 day forecast 
for Argentina, but any rains that fall are likely too late to help the 
crop.  The newest private estimates of Argentina’s production 
range from 45 MMT to 50 MMT, while USDA’s previous estimate 
was at 54.0 MMT.  Export sales are currently 13% lower than 
last year at this time, but USDA’s 2.1 BB projection reflects 
only a 3.4% decline, which leads to concerns that USDA may 
cut export targets again.

In Thursday’s session, soybeans started the day session a 
couple of cents higher on impressive export sales numbers, 
dropped 6 cents when the report came out, and then came 
back to finish just a cent lower.  Export sales for the prior week 
were a notable 92.2 MB, much higher than trade expectations.  
In the report, USDA cut exports by 35 MB (in addition to last 
month’s 60 MB decrease) and increased US ending stocks by 
25 MB, which was negative.  However, world ending stocks 

were lowered by 3.7 MMT to 94.4 MMT (vs. the average trade 
guess of 95.3 MMT).  As for South American production, USDA 
increased Brazil’s production estimate by 1 MMT to 113 MMT 
(the same number CONAB came out with earlier in the morning).  
USDA decreased Argentina’s production estimate by 7 MMT 
to 47 MMT, which was a bigger cut than the trade expected.

May soybean support is at $10.15 and resistance is at $10.95

Last week’s soybean export shipments pace was estimated at 
36.4 MB and sales were at 92.2 MB.  After 26 weeks, soybean 
shipments were at 69% of USDA’s expectations (vs 79% last 
year) while sales are at 85% of expectations (vs 5-year average 
of 91%).  With 26 weeks left in soybean’s export marketing year, 
shipments need to average 24.6 MB and sales need to average 
11.6 MB to make USDA’s projections of 2.065 BB.

For the week, May soybeans were at $10.3925, down 31.75 
cents.  May soybean meal was at $373.60 down $19.30.
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CATTLE
Live cattle started the week off with gains, slipped to trade mostly 
steady to slightly lower in the middle of the week, but managed to 
pop high on the Friday to end the week with modest gains.  

Cattle started the week off lower, with selling tied to last weeks 
disappointing cash trade.  Cash bids were only able to get to $126 
last week, which was $2 lower from the previous week.  The cattle 
market continues to be in a tug of war between strong beef prices 
and increasing production, but today technical buying won out as 
after trading lower for 6 of the last 8 sessions, cattle took to the 
plus side.  Stronger boxed beef prices helped keep the fat cattle 
firm into the close.

Midweek selling was tied to the disappointing cash as this week’s 
bids could not get above the $126 level, which was steady to last 
week.  On the bright side, the FCE Auction did see 387 of the 474 
head offered sell, but again at $126.  Cattle are toppy and with 
the expectation that supplies are going to be increasing sharply 
in the 2nd quarter of the year, the market seems to be poised for 
a selloff.  Losses were kept in check from the news that Jan beef 
exports were at a t record 243.7 million pounds, up 15% from last 
year but 7% below Dec.  

The feeder cattle mirrored the live cattle market this week, starting 
and ending with gains, but slipping lower in the middle three days of 
the week.  Feeders started the week off with gains due to technical 

buying as feeders are overbought and needed to correct an oversold 
market condition.  The middle of the week pressure came from spill 
over selling from the lower fat cattle market as well as from a stronger 
grains complex, primarily corn.  Slow movement of cattle due to the 
recent Midwest winter storm has dampened feedlot demand which 
added pressure.  Losses were trimmed Friday with support coming 
from profit taking.

For the week, April live cattle was at $123.125 up 95 cents while Mar 
feeders were at $142.525 down $1.15.   
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CANOLA/SUNFLOWER
Canola started the seek off with gains but spent most of the week on 
the lower side.  Early week strength spilled over from a stronger US 
soybean complex and lower Canadian dollar.  Talk that canola meal 
is starting to enter into feed rations (due to higher priced soybean 
meal) added support.  Gains were limited by a softer soybean oil 
market as well as from estimates calling for an increase in canola 
acres in Canada.

The rest of the week had canola on the defense with most of the selling 
tied to a weaker US soybean complex.  Not only were the soybean 
complex weaker, but soybean meal also struggled throughout the 
week.  A stronger Canadian dollar and an uptick in farmer selling 
added to the pressure.  Profit taking and position squaring ahead 
of USDA’s March Crop Production estimated added to the pressure.  
Light selling was also tied to this week’s winter storm as much 
needed moisture fell in Canada, which in turn helped to decrease 
drought concerns.  

May canola support is at $500.00 while resistance is at $535.00.  

Thursday’s cash canola bids in Velva were at $18.00 and cash 
sunflower bids in Fargo were at $17.55.

For the week, May canola was down $12.20 at $514.90 Canadian.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE

Upcoming Crop Insurance Deadlines:

March 15 - Sales Closing Deadline 

April 29 - Production Reporting Deadline

If you have not yet completed your production report, we 
encourage you to complete it as soon as possible so we can enter 
your production and have updated yields for quoting purposes.  

With trend adjustment, yield exclusion, and ND personal 
T-yield options, quoting has become much more complicated.  
It is becoming increasingly important to have updated 
yields before sales closing in order to maximize your  
APH yield.

Livestock Capacity Limitation Removed:

Previously, funding for livestock insurance programs was capped 
at $20 million per fiscal year.  There were years in the past where 
dairy or lamb insurance would hit their cap and that program 
would be suspended until the next fiscal year.

In the new budget passed by congress on Feb. 9, 2018, this funding 
limitation has been removed.

Note that this does NOT change any individual program limitations 
such as number of head per endorsement or per crop year or the 
$1 million cap for livestock on Whole Farm Revenue Protection.  
It just ensures that livestock insurance progams will not run out 
of money.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Official Revenue Projected Prices:

Crop   2018   2017

   Proj. Price Proj. Price

Barley   $3.28  $3.40

Canola   $0.184  $0.175

Corn   $3.96  $3.96

Soybeans  $10.16   $10.19

Snflr, Conft.  $0.237  $0.272

Snflr, Oil   $0.175  $0.182

Wheat, Durum  $7.11  $6.38

Wheat, Spring  $6.31  $5.65

Dry Beans:

Black   $0.25  $0.26

Dark Red Kidney  $0.37  $0.36

Navy   $0.27  $0.27

Pinto   $0.23  $0.27

Dry Peas:

Kabuli, Large  $0.30  $0.30

Kabuli, Small  $0.26  $0.22

Lentils   $0.23  $0.25

Smooth G&Y  $0.11  $0.11

@Martinson_Ag
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Summary of March 8, 2018 USDA Crop Estimates

USDA 

March

Average 

Trade 

Estimate

Change 

from 

Estimate

USDA 

Previous

Change 

from 

Previous Last Year

USDA 2017/18 US Exports

(million bushels)

Corn 2,225 2,050 175 2,293

Soybeans 2,065 2,100 (35) 2,174

Wheat 925 950 (25) 1,055

USDA 2017/18 US Ending Stocks

(million bushels)

Corn 2,127 2,294 (167) 2,352 (225) 2,295

Soybeans 555 531 24 530 25 301

Wheat 1,034 1,012 22 1,009 25 1,181

USDA 2017/18 World Ending Stocks

(million tonnes)

Corn 199.2 199.0 0.2 203.1 (3.9) 231.9

Soybeans 94.4 95.3 (0.9) 98.1 (3.7) 96.7

Wheat 268.9 265.2 3.7 266.1 2.8 252.6

USDA 2017/18 World Crop Production

(million tonnes)

Brazil

Corn 94.5 91.4 3.1 95.0 (0.5) 98.5

Soybeans 113.0 114.0 (1.0) 112.0 1.0 114.1

Argentina

Corn 36.0 36.3 (0.3) 39.0 (3.0) 41.0

Soybeans 47.0 48.1 (1.1) 54.0 (7.0) 57.8
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