
MARKETLINE 

Soybeans had a nice week of good gains, keeping the momentum going 
from the end of last week.  We have had a week and a half of gains, as 
the trade is brushing the large SA production numbers to the side for 
now. Soybean futures were up with traders clambering to cover bearish 
bets they have made the last few months.  Soybeans have been finding 
some positive news, after months of negative fundamentals.  Brazil’s real 
has rallied against the dollar amidst a political scandal involving the coun-
try’s old president.  This is giving the bulls some ammunition to think US 
exports could tick up with stronger South American currencies and SA 
port delays giving buyers a reason to look elsewhere.   
 
Export inspections were good this week, and well above the same week 
inspections from last year.  Warm weather in the US means there is a 
good chance of planting a couple weeks early this year.  This is also 
helping soybeans gain ground on corn, as there could be more corn 
acres at the expense of soybean acres with an early spring. For the week 
ending Thurs, Soybeans were up 12.25 cents, gaining back over half of 
last week’s losses. 
   
Soybeans continued their win streak ahead of the March USDA monthly  
report. The trade remained cautious in front of the report, but a nice sale 
to China and one to unknown on Tuesday gave the bulls the upper hand. 
Traders were continuing the short covering and some were just closing 
out of short positions ahead of the report on Wednesday. March soybean 
meal was up this week to the highest close in close to a month. The 
WASDE report did not have any major surprises in it to get this market 
excited. US ending stocks were 10 MB larger than February’s report.   
 
USDA estimates show US ending stocks to came in at 460 MB, slightly 
larger than the 452 MB pre report estimates, and 10MB larger than the 
February report.  Global ending stocks did fall 1.55 MMT, a larger de-
crease than the analysts were guessing.  The small increase in Brazils 
and Argentina’s productions number never came today, as the USDA 
kept their numbers at 100 MMT and 58.5 MMT respectably, the same as 
Feb. Typically, this is not considered an important report, and this was no 
exception.  The trade will remain cautious as it gets a better hand on what 
is exactly in South America and how many acres are going to get planted 
of each crop.  More eyes will be on the planting intentions report that 
comes out the end of march. 
 
The U.S. dollar index was down to month lows compared to other global 
currencies, and really drove the grain markets. It has been down 5 out of 

the last 6 days, with Thursday being the biggest move of over a cent 
down. CONAB Brazil released their production estimates on Thursday.  
CONAB increased the Brazil soybean crop to 101.2 MMT along with 
increasing their corn estimate too. The USDA keep their numbers the 
same yesterday, with Brazil coming in at 100 MMT and Argentina at 58.5 
MMT, the same as Feb.  Soybean export sales fell off and were at the low 
end of the trades estimates after having good export inspections.   
 
Soybean export inspections were 39.2 MB for the week ending March 
3rd.  That brings the marketing year totals to 1453.1 MB, 7% behind last 
year’s totals, but still ahead of this year’s USDA estimates. Weekly soy-
bean export sales came in at a disappointing 17.6 MB for the week end-
ing March 3rd. That brings the marketing year totals to 1,575 MB, 10% 
behind last year’s totals of 1,749 MB 
 
  
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 

www.progressiveag.com     701-277-9210      1-800-450-1404 March 11, 2016 

What to Sell Cash     

Only 

Cash     

Only 

Future    

Hedgers 

Future  

Hedgers 

Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: A Good Week for Soybeans 



Corn:  Marginal Gains for the Week 
The February crop insurance price discovery period is over. Corn was 
given a price of $3.85, down from $4.15 last year. 
 
Corn saw marginal gains for the week, with the May contract—the most 
heavily traded month as March contracts expire on Monday—trading up 
4.50 cents to $3.6275 as of Thursday’s close. Influences on the market 
this week included record net shorts for speculators in last Friday’s Com-
mitments of Traders report, strong export shipments and sales, a slightly 
positive March USDA supply and demand report, a down ethanol report, 
and a weakening dollar.  
 
Monday and Tuesday saw combined gains of just over 2 cents. The 
previous Friday’s COT report tallied a record net short positions for 
speculative traders, allowing the market the take advantage of short 
covering. Corn, however, was unable to take full advantage of the 
bounce, as concerns about high stocks and undersold farmers weighed 
down heavily. Farmers need to be careful to manage basis, because if 
farmer selling continues to lag through spring and into summer we will 
see weakness in the basis and be unable to take full advantage of a 
corn rally. 
 
Wednesday saw the release of the USDA March WASDE report and it 
was a non-event, as expected. The best way to describe the report is 
that it was less negative than expected. South American production was 
estimated to increase by 0.6 MMT from the Feb report but was un-
changed at 111 MMT—84 MMT for Brazil and 27 MMT for Argentina. 
World ending stocks were estimated to increase by 0.4 MMT but was 
decreased by 1.8 MMT to 207.0 MMT—which is actually lower than the 
estimated range. Finally, US ending stocks were estimated to increase 
23 MB but were left unchanged at 1,837 MB. Again, the report was 
steady-to-positive compared to the estimates, but corn is still facing an 
uphill battle as the stocks-to-use ratio is about 13.6%, last year it was 
12.6% and in 2013/14 it was 9%. 
 
The ethanol report did bog down prices on Wednesday, counteracting 
any positives the supply and demand report brought in. Last week’s 
production was pegged at 6.85 million barrels, down 0.91% from the 
previous week but up 3.60% from last year. Although production fell, 
stocks rose to 23.307 million barrels, a 3.02% gain over last week and a 
10.08% gain over last year. Corn use was pegged at 102.69 MB, down 
0.91% from the previous week, bring cumulative use to 2,712 MB. 
Weekly corn use now needs to average 98.24 MB to meet the USDA’s 
estimate of 5,225 MB. 
 
Thursday saw the strongest trade of the week, with May contracts gain-
ing 3.25 cents to $3.6275. A fall in the US Dollar of over $1 to around the 
$96.10 mark lent strength the all the grain markets. A positive export 
sales report lent strength, as well. Last week’s net export sales were 
pegged at 46.8 MB, 7% above the previous week and 37% above the 
previous four-week average. Total commitments are now at 1,134.7 MB, 
about 20% behind last year compared to the USDA’s estimate of an 
11% decrease. The export inspections report, which came out on Mon-
day, pegged exports at 37.5 MB, up 29% from the previous week but 
down 20% from last year. Total shipments are now 618.7 MB, down 
20% from last year compared to the USDA’s estimate of a 11% de-
crease. To meet the USDA’s estimate of 1,650 MB, weekly shipments 
need to average 39.66 MB. 
 
For all the information hitting the market this week corn only saw margin-
al gains. That is to be expected, though, as the market’s eye has shifted 

to new crop production for real direction. In the meantime, hopefully corn 
can gain a few cents here and there to set itself up for more steady rally-
ing this spring and summer. The message remains: buy, buy, buy! 
 
RECOMMENDATION: Corn looks like a double bottom on charts, so sell 
May at the money puts at current prices ($3.60 puts at 10.5c). 
 
 
2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Prof-
it=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16) 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-
10-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67  
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14) 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15) 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15) 



Wheat:  Seven Day Streak 

Wheat lead the way again this week, as more short covering, a 
strong week in crude prices and a weaker dollar all gave this 
market support.  After coming off contract lows 2 weeks ago, 
wheat has had a nice winning streak going for it.  The WASDE 
report this week did not give us any surprises, just that they didn’t 
raise the US stocks as expected. There are ample stocks of 
wheat in the US and around the world, and we won’t run low any-
time soon.  We saw the US dollar take a nice drop down, and 
that has given the grain markets a boost. We also saw short cov-
ering get more aggressive, as there are weather concerns in the 
winter wheat areas.  
 
This is the time of year that we can start seeing some wheat 
come out of dormancy, so any damage and concern of winter kill 
is starting to get the attention of the wheat complex. Dryness in 
the southwest plains is still getting the most attention though.  
Demand could pick up if we continue to see weakness in the US 
dollar, and if large importers like Egypt figure out their regulations 
and tolerances of wheat coming in.  Falling production estimates 
for the worlds winter wheat will help lower stocks, but there is still 
close to 2 billion bushels of wheat stocks globally. Specs are 
starting to clear out the near record net short in KC and Chicago 
wheat. 
 
For crop insurance, the base price for all wheat (except durum) is 
at $5.13, down from $5.85 last year.  For the week ending Thurs-
day, Mlps gained 14.75 cents, Chicago gained 17.25 cents, and 
KC was up 12.25 cents.  
 
Friday’s CFTC data showed that Noncommercial net-shorts in 
Chicago wheat totaled over 100,000 to a record short position as 
prices were making new lows on March 1.   

 
The WASDE report came out Wednesday, and the surprise was 
what they didn’t change the US ending stocks number.  Analysts 
were expecting the USDA to tell us that we were going to get real 
close to 1 billion bushels of wheat for the US ending stock num-
bers.  They ended up not changing from February’s number of 
966 MB.  This is still a large number to start with this new grow-
ing season, even if they are expecting 2 million acres less of 
planted wheat this year.  The USDA gave us slightly friendly 
news, lowering the global stocks number by 3.3 MM, with a 2.4 
MMT decline in India’s production 
 
We have had a run of 7 days of gains in a row for the wheat com-
plex, the longest streak in nearly two years.  Week had its big-
gest day of the week on Thursday with the help of the US dollar.  
The dollar took a huge hit down, with news coming out of the 
ECB that they don’t anticipate more interest rate cuts to stimulate 
their economy.  Weather concerns to end the week have not 
changed, and is still the leading factor in this bullish run.  Rains 
and forecasts for large rains in eastern Texas and Louisiana 
have caused concern in the south eastern states of flash floods 
and too much moisture.  Areas to the west have missed these 
rains, and those are the areas that are dry.  
 
Weekly wheat export inspections were 16.3 MB for the week 
ending March 3rd. That brings the marketing year totals to 560.6 
MB, 12% behind last year’s totals.  Weekly wheat export sales 
were 15.9 MB for the week ending March 3rd. That brings the 
marketing year totals to 674.5 MB, 18% behind last year’s totals 
of 817.7MB 
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
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 Canola futures, as of Thursday afternoon, were up about 

$13.0 CD for the week at $465.3/MT CD for the May 

contract. The Canadian dollar lost 0.0010 at 0.7494. This 

brings US prices to $15.82/cwt. 

Cash bids in Velva, ND, finished the week up 52 cents at 

$15.47/cwt for March and April. Enderlin, ND, bids were up 

42 cents at $15.98/cwt. Hallock, MN, bids were up 42 

cents at $15.82 for March, up 72 cents at $16.05 for April, 

and at $15.22 for September.  

Spring canola received a base price of $15.80/cwt CD and 

spring rapeseed canola received a base price of $20.30/

cwt CD.  

Durum received a crop insurance base price of $5.72. 

Cash bids for milling quality durum are unchanged for the 

week at $6.00 in Berthold and unchanged at $5.85 in 

Dickinson. ADM-Benson Quinn is bidding $6.50 into 

Carrington and $7.25 down to Hastings, MN. 

Oil sunflowers received a base price of $16.90 and 

confection sunflowers received a base price of $26.70. 

Cash sunflower bids in Fargo were up 10 cents at $16.05 

for March and April. 

Soybean oil net gained 66 cents for May contracts, bringing 

the price up to $31.62 as of Thursday afternoon. 

Barley Canola 

Durum Sunflowers 

The crop insurance price discovery period has assigned 

barley a base price of $3.32 in the upper midwest. 

Cash feed barley bids in Minneapolis were unchanged for the 

week at $2.50, while malting barley received to quote. 

Berthold showed bids of $2.25 and CHS Southwest bid $2.50 

in New Salem, ND.  
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 Feeder cattle opened with decent gains and found additional 

buying support to trade sharply higher into the afternoon. When 

the live cattle firmed the feeders followed. Grass calf demand is 

also starting to surface. Underlying support comes from a firmer 

tone in the cash market and the futures discount to the cash index 

at $159.45. The Oklahoma cash feeder market was steady to 

down $3 this week. As of the 1:05 P.M. close, the March contract 

was up $4.20 at $161.50, while the deferred contracts were up 

$3.50 to $4.50. 

The lean hogs were started off the week slow, but followed the 

cattle up in the middle of the week. Support came from a drop in 

this week’s carcass weights. A higher cash market and cutouts 

price also gave us some upside.  The export sales were also decent 

this week at 15,900 mt. The upside remains limited with the futures 

premium to the cash index at $66.61. As of Thursday’s close, the 

April contract was up 90 cents for the week at $72.10, while the 

deferred contracts were up $1.00 to $1.80 cents.    

Class III milk market was up 2 to 1 cents this week, while March 

contract was up 2 cents at $13.80 and the April contract was up 1 

cent at $13.56. Milk production in the 23 major States during 

January totaled 16.6 billion pounds, up .3 percent from January 

2015. The December revised milk production came in at 16.4 

billion pounds, up .7 percent from December 2014. Production per 

cow in the 23 major States averaged 1,923 pounds for January, up 

4 pounds from January 2015. This is the highest production per 

cow for the month of January since the 23 State series began in 

2003. The number of milk cows on farms in the 23 major States 

was 8.63 million head, 6,000 head more than January 2015, but 

11,000 fewer head than December 2015. Total natural cheese 

stocks in refrigerated warehouses on January 31, 2016 were up 3 

percent from the previous month and up 12% from January 31, 

2015. Butter stocks were up 26 percent from last month and up 32 

percent from a year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle chopped around a bit this week. But had some gains 

for the week as a whole. Support came from the huge jump in last 

night's choice product up over $4.00 this week. Support also came 

from smaller show lists this week and packers are short bought. The 

upside was limited with the export sales for the week coming in at 

7,900 mt, down 23% from last week. Retail buying should also pick up 

over the next few weeks for post Easter holiday featuring and spring 

grilling demand. Asking prices are at $1.38 and $2.18 dressed, while 

cash traded at $1.37 this week. For the week ending Thursday, the 

April contract was up $2.475 at $138.375, while the deferred 

contracts were up $0.60 to $1.50.             


