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Soybeans didn’t take any direction to start this week, with a stronger Real and 
SA’s fast harvest progress fighting to take control of the price direction.  The 
Brazilian currency continues to be near its 6 month high, helping to shrink the 
price difference between the US and South American soybeans for export. 
The Commitment of Traders report came out Friday afternoon and showed 
that the record short positions have dropped after last week’s gains.  Friday's 
CFTC data showed noncommercial net shorts in soybeans fell back to 42,292 
as of March 8 after last Tuesday's higher prices.  A favorable weather forecast 
this week in Brazil will keep their harvest ahead of pace, and is not favorable 
for the soybean futures.  But political and economic uncertainties know how to 
move the markets on its own.  We have had 2 weeks of gains, and the trade is 
brushing the large SA production numbers to the side for now.  For the week 
ending Thurs, Soybeans were up 2 cents.   
 
Soybeans saw a step back on turnaround Tuesday as we were saw some 
profit taking after reaching 3 month highs.  We got some reports that soybean 
harvest is ahead of the 5 year pace in Brazil and that Brazil is 57% harvested 
for soybean.  A nice run in the Real has been helping to shrink the price differ-
ence between the US and South American soybeans for export.  NOPA soy-
bean crush numbers for February came out Tuesday. The average estimate 
for crush was 138.8 million bushels compared to 147 million last year and 
150.5 million last month. NOPA crush came in at 146.18, lower than last 
month but higher than analyst estimates. This helped limit the losses in the 
soybean complex.   
 
May soybeans closed higher the last few days of the week, holding on to a 
gradual uptick as we come off the 40+ cent rally the last few weeks. 
The USDA announced that 3.7 million bushels (100,000 mt) of U.S. soybeans 
were sold to unknown destinations for 2015-16. The sale is welcome news, 
but more are needed to show that the US can stay competitive in that global 
market.  
 
The USDA will release the quarterly ending stocks and acreage intentions on 
March 31st.  This is a big report, and some fresh news as we get into the new 
planting season. 
 
Soybean weekly export inspections were 28.2 MB for the week ending Mar. 
10. Inspections for 2015-16 total 1.480 BB which is down 7% from the previ-
ous year, but still ahead of pace needed for USDA estimates. 
Weekly soybean export sales came in at 31.6 MB for the week ending March 
10. That brings the marketing year totals to 1.595 BB, 8% behind last year’s 
totals of 1.761 BB for the same week last year. 
 
  
 

2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of $1.4125 
(10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All Hedges are lifted 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Flat Week 



Corn:  Marginal Changes Despite Weak Dollar 
The February crop insurance price discovery period is over. Corn was 
given a price of $3.85, down from $4.15 last year. 
 
Corn traded marginally up for the week, despite hopes that a weaker 
dollar would push trade up further. The first half of the week was saw 
little movement, with Monday, Tuesday, and Wednesday each closing 
within a penny of unchanged and net gaining only 0.25 cent. However, 
it should be noted that those days saw negative overnight trade with 
the daytrade drawing prices up. Thursday saw mixed daytrade pull 
back on positive overnight trade.  
 
After Wednesday saw the FOMC leave interest rates unchanged at 
0.25%-0.50% and reduce the number of rate hikes possible for this 
year from four to two, trade was expected to be stronger by virtue of a 
falling dollar—the US Dollar Index lost around 1.00 point on Wednes-
day after the report and again on Thursday morning, placing it around 
94.75 as of Thursday afternoon. However, fundamental pressure was 
reintroduced into trade and prices lost traction. Corn was left relatively 
untouched simply because it also has not participated in the rallies that 
soybeans of wheat have seen. 
 
Regarding another outside market, crude oil traded back-and-forth for 
the week. Monday and Tuesday saw combined losses of over $2.00, 
bringing April prices down to around $36.40. Wednesday and Thurs-
day recouped those losses and then some, reaching above $40 as of 
Thursday afternoon.  
 
The ethanol production report came out Wednesday. Last week’s pro-
duction was pegged at 6.99 million barrels, up 2.15% from the previ-
ous week and up 5.49% from last year. Stocks fell to 22.85, down 
nearly 2% from the previous week but still enormously high. Corn use 
was up over 2% at 104.90 MB, bringing cumulative use up to 2,817 
MB. Corn use now needs to average only 97.97 MB per week to meet 
the USDA’s estimate of 5,225 MB. 
 
Export inspections and sales were mixed this week. Monday’s export 
inspections report indicated corn exports were 31.7 MB, 18% lower 
than the previous week but 9% over last year. Total shipments have 
now reached 651.3 MB, 19% behind last year compared to the 
USDA’s estimate of a 11% decrease year-to-year. Thursday’s export 
sales were 50.7 MB, with 48.3 MB being for this marketing year. This 
number is up 5% from the previous week and 17% from the previous 
four-week average. Total sales for 2015/16 are now up to 1,183 MB, 
17.7% behind last year. The USDA estimated a 9% decrease. 
 
Informa is estimating 89.5 million acres of corn for this coming year, a 
1.5 million acre increase from last year. The USDA will release its offi-
cial numbers in the Prospective Plantings Report at the end of March. 
 
It will take more than brief currency weakness—or strength, in the case 
of the Brazilian Real—to bring prices up to stable, more profitable lev-
els. It will be difficult for prices to move beyond resistance until the 
Prospective Plantings Report and retracement is likely as these two 
weeks of rallies were not based on fundamentals. 
 

RECOMMENDATION: Corn looks like a double bottom on charts, so 

sell May $3.60 puts at 10.5c. 

 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16). 
Profit=$0.09 
All positions lifted. 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16). Profit=$0.09 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14). Lifted at $3.85 (2-12-2016). 
Profit=$0.38 
All positions lifted. 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.21 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.17 
All positions lifted. 
 



Wheat:  Weather Concerns? 

Wheat started off hot again on Monday, but the rally lost steam 
the rest of the week, with most of the negative weather built in 
the last 2 weeks.   We saw 5 week highs in wheat on Monday, 
and have backed off those highs since. Large rains in eastern 
Texas and Louisiana have caused concern in the south eastern 
states of flash floods and too much moisture.  Areas to the west 
have missed these rains, and those are the areas that are dry. 
USDA's news that a previous sale of 100,000 MT of U.S. HRS 
wheat to unknown for 2015-16 was switched to China had a 
slight bullish effect on Mlps wheat prices to start us off this week.  
For the week ending Thursday, Mlps lost 5.5 cents, Chicago lost 
13.25 cents, and KC was down 12.25 cents.  
 
There is a wait and see approach ahead of this weekend’s 
weather in the plains.  Dry weather and winter kill concerns have 
not changed the last few weeks, and has been the leading factor 
in the recent bullish run.  We saw the US dollar take a nice drop 
down, and that has given the grain markets a boost. 1 cent drops 
for the US dollar on both Wednesday and Thursday was not 
enough to keep wheat prices from falling those two days though. 
KC wheat fell off 13 cents on Thursday amid the weather service 
coming out with a prediction for above average rainfall for April in 
the dry Plains areas.  We will have to see if this plunge in the US 
dollar can spark some buying of the US’s high quality wheat. 
 
Wheat exports continue to struggle this year and this week’s 
weekly reports from USDA did not change that. Last week’s ex-
port numbers continue the bearish trend of poor exports.  Total 
exports in 2015-16 are down 16% from a year ago, and well be-
hind pace of the lower number that the USDA projected for this 
year.  China and Japan were last week's top buyers, with buyers 
of US grain in the Middle East nowhere in sight. Demand could 

pick up if we continue to see weakness in the US dollar, and if 
large importers like Egypt figure out their regulations and toler-
ances for their wheat coming in.  Falling production estimates for 
the worlds winter wheat will help lower stocks, but there is still 
close to 2 billion bushels of wheat stocks globally.  With plenty of 
old-crop wheat available, rallies will be limited until we get further 
into spring and see if weather concerns come to fruition.   
 
The fed made their decision on interest rate hikes for their month-
ly meeting, and decided to keep the interest rates the same, just 
as most people thought they would.  But they did change their 
plans on the amount of interest rate hikes they were planning for 
the year though.  Before this meeting, they were talking that the 
plan was to have 4 interest rate hikes this year.  Now the plan is 
to only have to rate hikes this year. This and lowered expecta-
tions for economic growth and inflation caused the US dollar to 
drop drastically after this report, but came out too late to help the 
grains.  We saw losses in wheat late in the week, as the feeling is 
that there needs to be more news than just dryness in the SW 
Plains to keep this upward run going.   Red flag warnings are 
posted across much of Kansas and Missouri for this week. 
  
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola futures, as of Thursday afternoon, were up about 

$3.1 CD for the week at $466.5/MT CD for the May 

contract. The Canadian dollar gained 0.0135 at 0.7698. 

This brings US prices to $16.29/cwt, a 34 cent gain for the 

week. 

Cash bids in Velva, ND, finished the week up 43 cents at 

$15.97/cwt for March and April. Enderlin, ND, bids were up 

37 cents at $16.42/cwt. Hallock, MN, bids were up about 

30 cents at $16.17 for March and $16.35 for April, and up 

about 60 cents at $15.88 for September.  

Prices have seen quite an improvement as of late. 

According to charts, May canola futures may see some 

resistance at $475/MT CD, but beyond that there is no 

resistance until $490. November futures see chart 

resistance at $485 and then relative freedom until $495.  

Cash prices have jumped because of the improving canola 

futures, but even more so because of the improving 

Canadian dollar. The Canadian dollar was below 0.6900 

mid-January but has risen steadily since then. As long as 

crude oil shows stability, the Canadian dollar should 

continue to improve. 

 

Durum received a crop insurance base price of $5.72. 

Cash bids for milling quality durum are unchanged for the 

week at $6.00 in Berthold and unchanged at $5.85 in 

Dickinson. ADM-Benson Quinn is bidding $6.50 into 

Carrington and $7.25 down to Hastings, MN. 

Oil sunflowers received a base price of $16.90 and 

confection sunflowers received a base price of $26.70. 

Cash sunflower bids in Fargo were up 10 cents at $16.05 

for March and April. 

Soybean oil net gained 1.29 cents for May contracts, 

bringing the price up to $33.40 as of Thursday afternoon. 

Barley Canola 

Durum 

Sunflowers 

The crop insurance price discovery period has assigned 

barley a base price of $3.32 in the upper midwest. 

Cash feed barley bids in Minneapolis were unchanged for the 

week at $2.45, while malting barley received to quote. 

Berthold showed bids of $2.25 and CHS Southwest bid $2.50 

in New Salem, ND.  
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 Feeder cattle traded positive for the week. Early week trade was 

hindered by upside resistance as futures traded at a premium to 

the cash index. However, as the cash market firmed the futures 

market did, as well. The Oklahoma cash feeder market was up $3 

to $6 this week. As of the 1:05 P.M. close, the March contract was 

up $1.10 at $163.50, while the deferred contracts were up $1.60 to 

$2.17. 

Lean hogs traded mixed early in the week as prices traded near 

contract highs and futures were at a premium to the cash index. 

Positive cutouts offered support to the futures market mid-week. 

Exports offered further support, with sales reported at a strong 

27,300 MT, up 56% from the four week average. Upside was 

limited, though, with only a slight increase in the weekly weights at 

283.4 lbs vs 282.9 lbs last week. As of Thursday’s close, the April 

contract was down 50 cents for the week at $71.30, while the 

deferred contracts were up $0.70 to $0.55.    

Class III milk market was up 4 to down 12 cents this week, while 

March contract was up 3 cents at $13.83 and the April contract was 

down 4 cents at $13.62. Milk production in the 23 major States 

during January totaled 16.6 billion pounds, up .3 percent from 

January 2015. The December revised milk production came in at 

16.4 billion pounds, up .7 percent from December 2014. Production 

per cow in the 23 major States averaged 1,923 pounds for 

January, up 4 pounds from January 2015. This is the highest 

production per cow for the month of January since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.63 million head, 6,000 head more than January 

2015, but 11,000 fewer head than December 2015. Total natural 

cheese stocks in refrigerated warehouses on January 31, 2016 

were up 3 percent from the previous month and up 12% from 

January 31, 2015. Butter stocks were up 26 percent from last 

month and up 32 percent from a year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle traded positive this week. Profit taking in an overbought 

market hindered prices early in the week, but support came from the 

box beef market, which saw choice rise to $234. Show lists were also 

smaller this week and expectations were that the cash market would 

be stronger, along with positive packer margins. Peru also removed 

their barriers to US beef exports. There was late week positioning 

ahead of Friday afternoon’s monthly cattle and feed report, with 

estimates of larger numbers. Retail buying should also pick up over 

the next few weeks for post Easter holiday featuring and spring 

grilling demand. Asking prices are at $1.43 and $2.25 dressed, while 

cash traded at $1.39 this week. For the week ending Thursday, the 

April contract was up $2.45 at $141.15, while the deferred contracts 

were up $1.00 to $2.10.             


