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WHEAT
To start the week, wheat gapped lower in the overnight session and 
slowly and methodically extended its losses.  Early selling was tied to 
rain in the Southern Plains as central KS, OK and TX picked up good 
rains, while the south west region of KS was missed.  An uneventful 
export inspections estimate added to the selloff.  Expectations 
that the afternoon’s crop progress report will show another week 
of improvements encouraged selling.  Japan was in tendering for 
127,338 MT of wheat, with 91.942 MT expected to be US.  Technically 
Monday’s close in wheat was not favorable.

In Tuesday’s session, wheat traded with small gains in the overnight 
session but slipped to end the session mixed.  Early support came 
from Monday’s crop progress report as the big three winter wheat 
states reported declining conditions.  Technically wheat has staged 
a decent retracement and should try to test the recent highs before 
slipping lower.  Mpls slipped to put in the worst performance of the 
day with late session selling tied to expectations of higher acres.  
So far private analysts are looking at anywhere between 450,000 
to 900,000 more spring wheat acres.  Wheat is not in a good place 
right now and any recovery is a selling opportunity. Target $6.35 to 
$6.45 to sell old crop.

On Wednesday, wheat traded mixed.  Mpls started the day with gains 
but slipped to end lower.  Chicago started the session lower but 
recovered to end with gains and KC traded with losses throughout 
the session.  Weather forecasts are calling for the Southern Plains 
to remain dry throughout the week and into the weekend, but then 
rain is expected to move into TX, OK, and eastern KS the first part 
of April. But once again the system is expected to miss the major 
winter wheat growing regions of KS, CO, OK, and TX.  At this point, 

wheat has removed 100% of its weather premium, which seems off 
this early in the growing season.

In Thursday’s session, wheat traded higher in the overnight session 
but came under selling pressure during the day session, and then 
managed to push higher into the close.  Technical buying started 
wheat on the plus side, but it was a change in the noon weather 
forecast that pushed wheat higher into the close.  The updated 
forecast pulled most of the rain out of western KS, OK, and TX.    The 
IGC increased 2017 world ending stocks 3 MMT to 256 MMT but cut its 
2018 world stocks estimate 3 MMT to 253 MMT.  Technically, today’s 
stronger close was very much needed, target $6.35 to $6.45 to sell 
old crop. May MW support is at $5.90 while resistance is at $6.35. 

In the weekly crop conditions report, the three-major producing 
winter wheat states reported declining conditions:  KS: 11% g/e 
(-1%), 34% fair (-1%), and 55% p/vp (+2%);  OK: 5% good (-2%), 29% 
fair (+8%), and 66% p/vp (-6%);  TX: 10% g/ex (-3%), 30% fair (-4%), 
and 60% p/vp (+7%) .

Last week’s wheat export shipments pace was estimated at 16.3 MB 
and sales were at 9.7 MB.  After 41 weeks, wheat shipments were at 
76% of USDA’s expectations while sales were at 89% of expectations 
(vs 5-year average of 92%).  With 11 weeks left in wheat’s export 
marketing year, shipments need to average 20.2 MB and sales need 
to average 9.1 MB to make USDA’s projection of 925 MB.

For the week, May MW was at $6.0275, down 9 cents, May Chicago 
was at $4.6025, down 7.5 cents, and May KC was at $4.7925, down 
19.5 cents.



CORN
To start the week corn gapped lower in the overnight session, 
and then proceeded to lose ground throughout the day 
session.  Early pressure spilled over from the lower wheat 
and soybean complex as rains in the Southern Plains and 
Argentina added pressure.  Strong export demand helped 
to keep corn from completely falling out of bed as two 
more export sales were announced: 115 TMT was sold to an 
unknown destination while Japan bought 206 TMT of 2019 
corn.  US Gulf corn is some of the cheapest corn in the world, 
which has helped encourage US exports.

On Tuesday corn traded steady to slightly higher in the 
overnight session and that lackluster trading spilled over into 
the day session.  Production concerns as planting progress 
slowly moves forward in the Southern Plains, Delta, and 
Mid-Atlantic states helped to give corn some underlining 
support.  Export demand remains strong which was evident 
in reports of another sale, this time Peru was in and bought 
110 TMT of US corn.  Private analysts have been releasing 
their acreage estimates this week with another one today 
calling for corn acres at 89 million.  So far, most estimates 
have been between 88 and 89 million vs 90 million last year.  
Technically corn has staged a 50% retracement from the Jan 
12 high to the Mar 13 low. Corn should now see some follow 
through strength as the market tests the recent high.

In Wednesday’s session, corn traded steady to slightly lower 
in the overnight session and in a tight trading range.  Early 
selling spilled over from the lower wheat complex, but losses 
were limited by strength in the soybean market.  Losses 
were also limited by reports that South Korea bought 138 
TMT of option origin corn.  Weather forecasts are starting 
to cause some concern for corn traders as next week’s 
weather forecasts look to turn wet for a majority of the 
Delta states and Mid-Atlantic states, which will slow down 
planting progress.  Last week’s ethanol production was 
estimated at 1.049 million barrels which is up 2.3% from last 
week and 0.5% higher than last year. Stocks were estimated 
at 23.8 million barrels, a 2% decrease from last week but 

5% above last year.

On Thursday, corn traded steady to slightly higher in the 
overnight session, slipped to trade on both sides around 
midsession, and then bounced back and closed with small gains.  
Reports that China is looking at building six new ethanol plants 
to increase domestic production to 165 to 170 million barrel 
added support to corn since this would consume another 1.5 to 
2 MMT of corn.  Informa is estimating the US 2018 corn planted 
acreage estimate at 88.9 million vs 90.2 million last year.  The 
IGC is estimating 2017 world corn ending stocks at 308 MMT, 
down 6 MMT from last month.  2018 world corn stocks are 
estimated at 265 MMT.  Technically corn has performed a perfect 
retracement and now it is up to the improving fundamentals 
to help corn recover its losses.

May corn support is at $3.63 while resistance is at $3.90.

Last week’s corn export shipments pace was estimated at 55.5 
MB and sales were at 57.9 MB.  After 28 weeks, corn shipments 
were at 38% of USDA’s expectations while sales were at 80% 
of expectations (vs 5-year average of 77%).  With 24 weeks left 
in corn’s export marketing year, shipments need to average 
57.1 MB and sales need to average 18.7 MB to make USDA’s 
projections of 2.225 BB.

For the week, May corn was at $3.7725 down 5.5 cents.
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SOYBEAN
Soybeans began the week by opening the overnight session 
lower and then continued those losses throughout the session. 
Early selling was from weekend rains in Argentina as modest 
showers were reported in the northern and central regions 
of the country.  Dry weather is expected to return this week 
and then another even bigger rain system is expected next 
weekend.  But at this point rain will not help the crop as harvest 
activity has started in the northern regions of the country.  Ag 
Rural is estimating Brazil’s harvest at 58% complete vs 55% 
average.  Soybean meal also took a hit today, but for most 
part, soybean complex remained above resistance levels.

On Tuesday soybeans opened the overnight session with gains 
and managed to hold the strength throughout the session and 
close with gains.  Early support came from technical buying as 
most contracts bounced off support levels.  Private analysts 
released updated production estimates for South America 
with Brazil at 117.3 MMT (vs 114.2 TMT last year and USDA’s 
113 MMT) and Argentina at 42 MMT, down 1 MMT from last 
month.  Gains were kept in check by acreage estimates for 
the 2018 US crop.  Most estimates have been between 91 and 
92 million vs last year’s 89 million.

In Wednesday’s session soybeans started the day 8 cents 
higher, fell 5 cents lower at noon, and then recovered to finish 
about 1 cent higher.  New estimates for Argentina’s soybean 
crop are coming in below 40 MMT as the recent rains were too 
late to help the crop.  The USDA ag attaché in China expects 
2018/19 Chinese soybean exports to increase by 3 MMT to 
100 MMT.  President Trump plans to announce between $50 
to $60 billion in tariffs against China on Thursday which leads 
to concerns that China will retaliate by putting tariffs on US 
soybeans.

On Thursday soybeans traded steady in the overnight session 
and then posted losses once the trade tariffs plan was 
announced by the White House.  China is on record stating 
that if the tariffs go into effect, they will target US exports of 
soybeans, sorghum, and hogs, the three largest items that we 
export to China.  Informa released their latest 2018 soybean 
acreage estimate that US producers will plant 91.5 million acres 

of soybeans, an increase from last month and up from last year’s 
actual planted acreage of 90.1 million.  Argentina’s forecasts 
are calling for dry conditions to prevail through today and into 
tomorrow but then rain is expected early in the weekend.  Early 
forecasts had the system bringing general rains to much of the 
major growing regions, but now the system is only expected 
to bring rain to the northern third of the country and the rest 
remain dry.  The IGC is estimating the 2017 world soybean 
ending stocks at 42 MMT down 3 MMT from last month, 2018 
world soybean stocks are projected to be 39 MMT.

May soybean support is at $10.15 and resistance is at $10.42.

Last week’s soybean export shipments pace was estimated at 
18.0 MB and sales were at 27.9 MB.  After 28 weeks, soybean 
shipments were at 72% of USDA’s expectations while sales 
were at 89% of expectations (vs 5-year average of 92%).  With 
24 weeks left in soybean’s export marketing year, shipments 
need to average 24.5 MB and sales need to average 9.4 MB to 
make USDA’s projections of 2.065 BB.

For the week, May soybeans were at $10.2825, down 22.75 
cents.  May soybean meal was at $377.90 up $5.00. 
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CATTLE
Cattle struggled for the first three sessions of the week but trimmed 
losses on Thursday.  Cattle started the week off posting triple 
digit losses with most of the selling tied to fund long liquidation.  
The funds have been heavily long the cattle market and this week 
seemed to be the week that most wanted to get out and that created 
a huge vacuum.  

Traders are concerns about the general state of the US economy 
and whether or not it can sustain its growth with the recent news 
coming out of Washington DC.  That added pressure to cattle as it 
takes a strong economy to sustain strong meat demand as most of 
the red meat is consumed in restaurants.  The lack of a cash trade 
added pressure as did a mixed boxed beef market.  A light cash 
trade did develop late in the week, but at $126, which is $8 higher 
than the April futures market.  Another negative note, cattle open 
interest is declining while the market is also declining, which means 
traders are exiting the contract.  Technically cattle are in need a 
correction, and that recovery came into play on Thursday.  Technical 
buying and bargain hunting buying stepped in to help turn cattle 
higher to help trim the week’s losses.

Feeder cattle followed the live cattle market lock step this week, 
trading lower in the first three session of the week but managed 
to trim its losses slightly on Thursday.  Selling continues to come 
from poor demand for feeder cattle due to drought concerns in 

the Southern Plains, as few fall calves appear to be going on winter 
wheat pastures but instead directly into the feedlot.  Technical buying 
and position squaring ahead of Friday afternoon’s COF report was 
also evident in Thursday’s session which in turn gave light support 
to the market.  

Friday’s COF report came in at: On Feed at 109% (1% above expectations), 
Placed at 107% (2% above expectations), and Marketed at 102% (1% 
above expectations).

For the week, April live cattle was at $116.05 down $5.20 while April 
feeders were at $136.10 down $4.10.
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CANOLA/SUNFLOWER
Canola opened the week and closed the week with losses but did 
manage to trade with small gains in the middle of the week.  Canola 
started the week under pressure with early selling tied to spill over 
selling from a sharply lower US grain complex.  Monday was a day 
when all of the major commodities were on sale as all traded with 
heavy losses.  An increase in farmer selling added to the pressure 
and did fund long liquidation. 

Tuesday and Wednesday had canola trying to recover the losses 
the market experienced on Monday.  Light support spilled over 
from the higher soybean complex.  Strong crush demand added 
to the strength as not only has domestic crush demand for canola 
been strong, but world demand for canola remains firm as well.  A 
weaker Canadian dollar added to the strength.  

Canola returned to the negative side on Thursday with selling tied 
to another lower session in the US soybean complex.  This time 
the selling pressure was due to recent news of the US putting $60 

Billion of tariffs on certain Chinese products and from reports 
that China is considering retaliation for such tariffs by targeting 
soybean, sorghum, and hogs.  Technical selling pressure added to 
the downtrend as did pressure from a stronger Canadian dollar.  

May canola support is at $500.00 while resistance is at $535.00.
Thursday’s cash canola bids in Velva were at $17.86 and cash 
sunflower bids in Fargo were at $17.65.For the week, May canola 
was down $2.50 at $520.60 Canadian.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE
Production Hail:

Production hail is designed to be coupled with your MPCI policy to 
cover the portion of the crop left unprotected by your MPCI policy.

Sales closing and available crops vary by company, but in general 
you can choose a coverage factor of 100% to 120% of your APH 
yield.  You can also choose a lower price percentage to lower 
the premium.

You must have a hail loss to collect.  Payment will be the lesser 
of the appraised hail loss or the actual harvested production.  
If the crop does rebound after the appraisal, your loss can be 
reduced.  Losses cannot be paid until after harvest.

Production Hail Example:

Ransom county corn with a 165 APH at 75% RP

165 APH x 75% = 124 bu RP guarantee

165 APH x 120% production hail factor = 198 bu loss trigger

Production hail will cover the top 74 bushels only (198 - 124).

If you have an appraised hail loss and harvest less than 198 bu/
acre, you will receive a production hail payment.

Production hail coverage = 74 bu x $3.96 RP price election = 
$293.00 coverage per acre.

You can choose a percentage of the $3.96 price election to lower 
your premium.  You will still have a loss trigger at 198 bushels.

Production hail coverage in this scenario with $293.00 of liability 
would cost $20.22/acre.  Basic coverage at $293.00 of liability 
would cost $12.89/acre.  However, production hail pays out much 
faster—see the chart below:

% Loss  Basic Payout Prod Hail 120% Payout

5  $14.70  $39.11

10  $29.30  $78.21

20  $58.60  $156.42

30  $87.70  $234.63

40  $117.20  $293.00
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This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Official Revenue Projected Prices:

Crop   2018   2017

   Proj. Price Proj. Price

Barley   $3.28  $3.40

Canola   $0.184  $0.175

Corn   $3.96  $3.96

Soybeans  $10.16   $10.19

Snflr, Conft.  $0.237  $0.272

Snflr, Oil   $0.175  $0.182

Wheat, Durum  $7.11  $6.38

Wheat, Spring  $6.31  $5.65

Dry Beans:

Black   $0.25  $0.26

Dark Red Kidney  $0.37  $0.36

Navy   $0.27  $0.27

Pinto   $0.23  $0.27

Dry Peas:

Kabuli, Large  $0.30  $0.30

Kabuli, Small  $0.26  $0.22

Lentils   $0.23  $0.25

Smooth G&Y  $0.11  $0.11
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