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Support from the wheat complex and political unrest in Brazil gave soy-
bean markets a boost to start the week.  Even with record production 
coming out of Brazil and Argentina this year, uncertainty in the economic 
and political outlook for Brazil is the talk that is moving these markets. 
The political crisis has a few issues: the popular backlash against the 
government due to the state of the economy and a large corruption scan-
dal.  The biggest surprise in last Friday's CFTC data was that noncom-
mercials switched from net short in soybeans to net long 13,461 contracts 
as of March 15. The fundamentals in soybean stocks is not friendly, but 
Brazil's political problems are adding uncertainty and led to short covering 
last week and the beginning of this week. For the holiday shortened 
week, May soybeans were up 7.75 cents and new crop Nov soybeans 
were up 7.5 cents 
 
The soybean market continued its run up on Tuesday, and once again 
was the leader of the pack. It finished the day off strong even after the 
other grains fell off at the end of the day.  May soybeans closed to the 
highest level since the beginning of last December. Ongoing protests and 
political turmoil is helping to shrink the spread between the higher dollar 
and the Brazilian Real.  Soybeans pushed above its 200-day moving 
average for the first time since last July, a bullish technical sign in a bear-
ish fundamental environment.  Palm oil also climbed to its highest level 
since March 2014 after two USDA attaché reports estimated lower ending 
stocks of palm oil in Malaysia and Indonesia because of poor weather.  
This gave strength in US soy oil market strength and it shows improving 
demand.  It was also reported that China bought 4 cargoes of US soy-
beans for Fall delivery.  Forecasts for heavy rains in Brazil could also 
mean more port delays which gives us more short term support. 
 
The soybean market found a little weakness on Wednesday along with 
corn and wheat.  May soybeans pulled back a bit after reaching 5 month 
highs on Tuesday.  Profit taking and a couple days with a stronger dollar 
index helped drag the market lower.  After an almost 60 cent soy rally 
since early March, some feel that this market moved up too quickly and 
may be a bit overbought with the production numbers in Brazil and stocks 
on reserve globally.   Pressure also came after reports that China is ru-
mored to have cancelled 5-6 cargos of Brazilian soybeans.  China's soy-
bean imports will should reach a new record next year, according to US 
attaché forecasts. Imports will rise to 84.5 million metric tons in 2016-17, 
up 3% from the record of 82 million tons for the current marketing year 
that runs through September 2016.   
 

The USDA will release the quarterly ending stocks and acreage intentions 
on March 31st.  This is a big report, and some fresh news as we get into 
the new planting season. 
 
Soybean weekly export inspections were 21.1 MB for the week ending 
Mar. 17. Inspections for 2015-16 total 1.501 BB which is down 6% from 
the previous year, but still ahead of pace needed for USDA estimates. 
Weekly soybean export sales came in at 16.2 MB for the week ending 
March 17. That brings the marketing year totals to 1.610 BB, 10% behind 
last year’s totals of 1.780 BB for the same week last year. 
 
  
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All Hedges are lifted 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Uncertainty in Brazil 



Corn:  Looking Ahead to Plantings Report 
It was another narrow ranged week for corn, trading up marginally 
for the week. It is expected that corn will continue to timidly follow 
other markets, whether they be outside markets such as oil or oth-
er ag markets such as soybeans until the end of March. While the 
export and ethanol reports provide some information to influence 
the market, until planting gets underway there will continue to be a 
lack of direction.  
 
Monday and Tuesday, March 21st and 22nd, saw collective gains 
of 3 cents, with positive pressure coming from cold weather in-
duced gains in wheat and improved export inspections on Monday. 
Monday also saw the purchase of 45,000 MT of US DDGs by Paki-
stan and a similar volume tendered for by Taiwan—Argentina and 
Brazil still may get Taiwan’s business, though. Tuesday’s small 
gain of 0.50 cent was disappointing considering soybeans gained 
8 cents. Crude oil likely offers some explanation of corns move-
ments; Monday saw 50 cent gains in crude, whereas Tuesday saw 
unchanged to marginally down crude markets. 
 
Wednesday saw corn lose 1.50 cents, following soybeans down. 
Zimbabwe gave some support to the market as it tendered for 
469,000 MT of corn, half of which was expected to come from the 
US or Mexico, as the country faces a drought induced food emer-
gency. Crude, however, had fallen around $1.75 by the time the ag 
markets closed, reaching down to $39.70 region.  
 
Thursday saw marginally lower overnight markets. More notable 
was crude’s fall to the $38.50 region. 
 
Wedneday’s ethanol report pegged the production last week at 
6.97 million barrels, down 0.40% from the previous week. Stocks 
were down 1.46% from the previous week at 22.52 million barrels, 
falling for the second week in a row. Corn use was down marginal-
ly at 104.48 MB, bringing cumulative use to 2,922.20 MB. It needs 
to average 98.70 MB per week to meet the USDA estimate of 
5,225 MB. 
 
Monday’s export inspections reported last week’s shipments at 
39.9 MB for corn, a 24% improvement from the previous week and 
marginally better that last year. Total shipments now tally 691.7 
MB, about 18% behind last year while the USDA estimated an 
11% fall. Thursday’s export sales report for last week reported 
corn export sales of 35.6 MB, with 31.6 MB for the current market-
ing year, down 35% from the previous week and down 27% from 
the previous four-week average. Total commitments are now up to 
695.9 MB, 17% behind last year while the USDA is estimating a 
9% decrease. 
 
Keep an eye on the March 31st Prospective Plantings report. It is 
the next major source of direction for the ag markets, especially 
corn. Until then, expect corn to move timidly. 
 
RECOMMENDATION: Corn looks like a double bottom on charts, 
so sell May $3.60 puts at 10.5c. 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16). 
Profit=$0.09 
All positions lifted. 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16). Profit=$0.09 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14). Lifted at $3.85 (2-12-2016). 
Profit=$0.38 
All positions lifted. 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.21 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.17 
All positions lifted. 
 



Wheat:  Dry Southwest Plains Weather 

All 3 wheat markets were higher to start off the week. May Chica-
go and K.C. wheat were the leaders after temperatures dropped 
into the teens and low 20s in Kansas over the weekend. NASS 
showed at least 6% of Kansas and 10% of Oklahoma winter 
wheat crops were jointed when the cold snap hit. Wheat is a re-
silient crop with the cold so we will have to wait until April to see 
how much damage was actually done. Red flag warnings in the 
southwestern Plains continue to give wheat crop concerns about 
dry conditions.  Below normal temperatures are being predicted 
for the next 11 to 15 days in the southern Plains after this short 
warm up.  Exports for U.S. wheat are still slow, and is limiting 
large price rallies that is coming from HRW area weather.    
 
Last Friday's CFTC data showed noncommercial investors re-
main bearish in Chicago wheat but backed down from their rec-
ord net-short position of two weeks ago with the 40 cent run in 
wheat prices.  There are still bearish fundamentals at work with a 
large supply of ending stocks.  Less expected acres, dry weather 
in the plains, and frost threats were keeping the bears at bay to 
start the week.  For the holiday shortened week ending Thurs-
day, Mlps gained 2.75 cents, Chicago wheat was unchanged this 
week after it was down 13.5 cents last week, and KC was down 
2.75 cents.  
 
Prices fell off their early gains Tuesday as light selling from tech-
nical traders brought this market back down to a couple cents 
above the Tuesday’s opening price.  Negative fundamentals and 
large stocks limit upside but price action is showing the willing-
ness to put on risk ahead of month end crop report.  Ukraine’s 
total grain output is expected to drop this year, with the decline 
caused mainly by reduction in wheat production due to unfavora-

ble weather conditions this fall. 1/3 of Ukrainian winter wheat is 
estimated to be in poor condition.   
 
Wheat had an off day Wednesday. It followed the row crops 
down as the US dollar was higher for the second day in a row 
and we saw a large dip in crude prices. With another cold snap 
forecast for the central plains, bullish traders took a step back 
and are in a holding pattern for a couple days to see what kind of 
frost damage comes from this next round of expected freezing 
weather in HRW areas.  The dry southwestern plains areas had 
another dry and windy day week, and the forecast is for another 
week and a half of the same. 
 
Exports for U.S. wheat are still slow, and is limiting large price 
rallies that is coming because of HRW areas that are dry and 
another round of cold temps coming.  Negative fundamentals and 
large stocks limit upside but price action has been showing the 
willingness to put on risk ahead of month end crop report.  Nar-
row trading ranges are expected for the next week ahead of the 
March 31st Acreage and Planting Intentions report on March 
31st. 
 
Wheat weekly export inspections were 17.2 MB for the week 
ending Mar. 17th.  This brings this year’s marketing inspections 
for 2015-16 to 592.8 MB, down 12% from the previous year.  
Weekly wheat export sales were 17.9 MB for the week ending 
March 17th. That brings the marketing year totals to 695.9 MB, 
17% behind last year’s totals of 835.9 MB for the same time last 
year. 
 
 
 
 
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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 Canola futures, as of Thursday morning, were up $3.7 CD 

for the week at $469.5/MT CD for the May contract. The 

Canadian dollar lost 0.0101 at 0.7574. This brings US 

prices to $16.13/cwt, a 9 cent loss for the week. 

Cash bids in Velva, ND, finished the week up 23 cents at 

$16.16/cwt for March and April. Enderlin, ND, bids were up 

24 cents at $16.62/cwt. Hallock, MN, bids were up about 

18 cents at $16.36 for March and $16.54 for April, and up 

about 6 cents at $15.95 for September.  

Prices have seen quite an improvement as of late. 

According to charts, May canola futures may see some 

resistance at $475/MT CD, but beyond that there is no 

resistance until $490. November futures see chart 

resistance at $485 and then relative freedom until $495.  

Cash prices have jumped because of the improving canola 

futures, but even more so because of the improving 

Canadian dollar. The Canadian dollar was below 0.6900 

mid-January but has risen steadily since then. As long as 

crude oil shows stability, the Canadian dollar should 

continue to improve. 

Cash bids for milling quality durum are unchanged for the 

week at $6.00 in Berthold and unchanged at $5.85 in 

Dickinson. ADM-Benson Quinn is bidding $6.50 into 

Carrington and $7.25 down to Hastings, MN. 

Consider locking in durum prices. Wheat has continued to 

struggle and barley contracts came in under expectations. 

Durum may be receiving extra acres due to the process of 

elimination. Start with a smaller portion of your crop until we 

know more. 

Cash sunflower bids in Fargo were $16.60 for March and 

April. 

Soybean oil net lost 6 cents for May contracts, bringing the 

price up to $33.36 as of Wednesday afternoon. 

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were unchanged for the 

week at $2.45, while malting barley received to quote. 

Berthold showed bids of $2.25 and CHS Southwest bid $2.50 

in New Salem, ND.  
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 Feeder cattle traded  down for the week. Selling pressure came 

into the trade Monday with a larger placement number in last 

Friday’s cattle on feed report, up 10% from one year ago and 2% 

higher than estimates. Underlying support came from a firmer tone 

in the cash market, as well as demand for grass calves and the 

futures discount to the cash index. The Oklahoma cash feeder 

market was steady to down $3 this week. As of the 1:05 P.M. 

close, the April contract was at $155.05. 

Lean hogs traded down $1.85 for the week. Selling pressure came 

from profit taking as trade was near contract highs and the lower 

cattle markets spilled over. Additional weakness came from the 

futures premium over the cash index and a softer tone in Monday’s 

cash trade. Hog slaughter numbers have been smaller and last 

week’s numbers were 2.3% smaller than one year ago. Tuesday 

saw support come in the form of improving cutouts and Wednesday 

traded friendly cold storage numbers, buffering the downside 

pressure the cattle markets brought. The cold storage report 

showed pork stocks at 557.7 million pounds vs. estimates of 683.5 

million pounds, down 8% from last year. The weekly weights came 

in at 282.9 lbs vs. 283.4 lbs and below the 284.2 lbs seen one year 

ago. The quarterly hogs and pigs report will also be released on 

Friday and trade estimates that the numbers will show a slight 

increase. As of 1:05 P.M. close, the April contract was down 50 

cents at $69.60. 

Class III milk market was down 2 to 11 cents this week, with the 

March contract down to $13.77 and the April contract down to 

$13.74. Milk production in the 23 major States during February 

totaled 15.8 billion pounds, up 4.6 percent from February 2015. 

The January revised milk production came in at 16.6 billion 

pounds, up .2 percent from January 2015. Production per cow in 

the 23 major States averaged 1,833 pounds for February, up 79 

pounds from February 2015. This is the highest production per cow 

for the month of January since the 23 State series began in 2003. 

The number of milk cows on farms in the 23 major States was 8.63 

million head, 8,000 head more than February 2015 and 2,000 

fewer head than January 2016. Total natural cheese stocks in 

refrigerated warehouses on February 29, 2016 were up slightly 

from the previous month and up 11% from February 28, 2015. 

Butter stocks were up 23 percent from last month and up 32 

percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Live cattle traded down close to $4.75 this week on the April contract 

as of Wednesday’s close. The week opened with downside pressure 

coming from the cattle on feed report released last Friday. The report 

was viewed as bearish with larger numbers, while the marketing and 

on feed numbers were close to estimates, the placement number 

came in 2% larger. The choice product lost ground all week, as well, 

losing $2 to $3 dollars a day Monday, Tuesday, and Wednesday. 

Underlying support has and will continue to come from retail buying 

now that we are approaching the post Easting holiday featuring spring 

grilling demand. Asking prices are at $1.43 and $2.25 dressed, while 

cash traded at $1.40 and dressed at $2.23 last week. As of 1:05 P.M. 

close, the April contract was at $135.05. Cattle on Feed Estimates 

and Actual: On Feed March 1st- 100.3%, 101%; Placed in February- 

108.5%, 110%; Marketed in February- 104.6%, 105%.  


