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Soybeans had a back and forth week, as SA production and supply fun-
damentals continue to fight with political uncertainty in Brazil and less 
planted acres in the US.  Bean oil was up this week following the strength 
in Malaysian palm oil over the weekend, and that got this market started 
off in the right direction.  The USDA on Friday reported a sale of 304,000 
MT of US soy to unknown which gave us positive news to start the week.  
Brazil’s harvest is moving along ahead of pace and is above the 5-year 
average of 65% complete. Political concerns were in the picture all week 
long and was the news ahead of Thursday’s planting intentions report.  
The Brazilian real strengthened this weak and was supportive for soy-
beans.  For the week ending Thursday, May soybeans were up 0.25 
cents and new crop Nov soybeans were up 2 cents. 
 
The Commitment of Traders report showed short covering across the 
grains besides wheat.  Soybeans bought a total of 42,000 contracts for 
the week bringing their position to a net long of 16,000 contracts.  Soy-
beans were up for their fourth consecutive week last week, buying back a 
few acres ahead of spring planting.  May beans also found support as it 
stayed above the 200-day moving average of $9.04 
Old crop soybeans charged up at the beginning of the week, but fell off 
the May $9.17 resistance mark hit back in the middle of December. New 
crop Nov futures did reach the highest level in 6 months on Tuesday. 
Palm oil hit nearly 2 year highs today. The stocks and production funda-
mentals have not changed the last month in the midst of this 60 cent rally, 
but soybeans have been buying acres with the spread between soybeans 
and corn widening. This rally is also going against the record production 
coming out of South America and Brazil's central bank making moves to 
lower the real two times this week.  
 
Soybeans fell off of 6 month highs on Wednesday, as the May $9.17 
resistance mark hit back in the middle of December held up again. We 
gave back yesterday’s gains and saw some profit taking ahead of the 
report and month end balance sheets.  We found negative news with a 
1.2% decline in palm oil after a nice rally helped it hit nearly 2 year highs 
yesterday.  
 
May soybeans closed a little higher Thursday after the report. It was sup-
ported by an afternoon rally in spring wheat and protected from corns 
negativity by a slightly bullish acreage report for soybeans. USDA said 
they expect 82.2 million acres of soybeans to be planted in 2016, down 
0.5% from a year ago. This is 440k fewer soybean acres than a year ago 
and under the average trade estimate of 82.9 million acres.  March 1 

soybean stocks were below trade estimates, and totaled 1.53 billion 
bushels and could slightly lower the USDA's 460 MB estimate of U.S. 
ending soybean stocks. May soybeans continue to trade near the upper 
end of its six-month range with help from a 1.5% gain in Brazil's real on 
Thursday. 
 
Weekly Export Inspections came in at 20.9 MB for the week ending Mar 
24.  This brings the 15-16 marketing year totals to 1.522 BB, down 7% 
from a year ago but above the pace estimated by the USDA for this year. 
The export sales were disappointing and included a 4.0 MB cancellation 
from China. Weekly Export Sales came in at 13.3 MB for the week ending 
Mar 24.  This brings the 15-16 marketing year totals to 1.62 BB, down 9% 
from a year ago but still ahead of this year’s pace estimated by the 
USDA.   
  
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Bullish Acreage Report 



Corn:  Big Surprise in Corn Acres 
The USDA came out with a major surprise in their March 31st planting 
intentions report.  We saw losses of 15.5 cents to close the day on 
Thursday, and made new contract lows in corn futures.  USDA antici-
pates corn acres to rise to 93.6 million acres, well above pre-report 
expectations. The average trade guess before this report was 90 mil-
lion acres, and that is what the USDA Ag Outlook came out with too at 
the end of February.  This new number was 2 million more acres than 
the highest trade guess for this report. The high guess was at 91.5 
million acres.  The projected rise in corn acres is due mostly to the 
likelihood of higher returns in 2016 compared to other crops the 
USDA said.  If recognized, USDA's estimate of 93.6 million acres 
would be the third highest planted acreage since 1944.   
 
Quarterly corn stocks for March 2016 were estimated at 7.8 billion 
bushels, up 1% from March 2015.  This was a little less than the trade 
estimates, but still a large number.  Export sales were again decent, 
and slowly picking up pace.  We are still 15% down from last year in 
year to date export sales.  
 
China’s State Administration of Grain announced this morning the 
confirmation of the country’s plans to end its corn stockpiling program 
and migrate towards a program that will subsidize the corn grower.  
This will let the corn prices be set by the market and encourage com-
mercial firms to grain from the farmer at market prices.    
 
Before the report we did not get much movement out of the corn fu-
tures, considering the we got nice rallies in soybeans and wheat.  
Even without a large rally, corn still posted its highest close in seven 
weeks with influence from soybeans and wheat.  Grains were finding 
some support from a weakening dollar.  U.S. dollar index was down 
after Federal Reserve Chairman Yellen mentioned that she is expect-
ing that only gradual increases in the federal funds rate are likely.   
 
Looking forward, the focus will turn back on weather patterns and 
planting progress.  The first planting progress report of the growing 
year comes out on Monday, April 4.  We will see if the wet weather in 
the delta region and dry weather in the south east plains has slowed 
the outlook of an early spring in those areas.  Any type of weather 
scares could possibly spark a large short-covering rally in the further 
out months of corn because of the large net-short position held by 
fund traders, but will be limited by stored grain that farmers are hold-
ing until we get a rally.   
 
The ethanol report pegged the production last week at 6.944 million 
barrels. Stocks were up 2.23% from the previous week at 23.02 mil-
lion barrels, up 12.05% from last year.  Corn use was down marginally 
at 104.16 MB, bringing cumulative use to 3.03 BB. It needs to average 
97.408 MB per week to meet the USDA estimate of 5.225 BB. 
 
Weekly Export Inspections came in at 38.5 MB for the week ending 
Mar 24.  This brings the 15-16 marketing year totals to 730.2 MB, 
down 17% from a year ago and below the pace estimated by the 
USDA for this year. Weekly Export Sales came in at 33.9 MB for the 
week ending Mar 24.  This brings the 15-16 marketing year totals to 
1.246 BB, down 15% from a year ago and below the pace estimated 
by the USDA for this year. 
 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16). 
Profit=$0.09 
All positions lifted. 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16). Profit=$0.09 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14). Lifted at $3.85 (2-12-2016). 
Profit=$0.38 
All positions lifted. 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.21 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.17 
All positions lifted. 
 



Wheat:  Friendly Prospective Plantings Report 

This week’s news is dominated by the prospective plantings 
report the USDA put out on Thursday. For wheat, the report 
was friendly.  Total projected wheat acres came in at 49.56 
million acres, down 9% from last year and 1.14 million acres 
under the lowest trade estimate. Breaking that number down 
further, winter wheat acres came in at 36.22 million acres, 
down over 8% from last year and just under the estimate 
range. Spring wheat acres came in at 11.35 million acres, 
down 14% from last year and 5% under the trade range. 
Word is that the new projected acres are the lowest since 
1970. Spring wheat led the way on Thursday with 10.50 to 
12.75 cent gains in all 2016 months. Kansas City wheat saw 
9.50 to 10.50 cent gains. Chicago wheat moved the least with 
8.00 to 9.50 cent gains.  
  
Quarterly stocks were also reported Thursday. As of March 1, 
wheat stocks were 1,372 MB, coming in just above the esti-
mate average and 20% higher than last year. 
 
Looking back earlier in the week, Monday and Tuesday saw 
combined 8.00 to 13.75 cent gains across the wheat markets. 
Weather concerns continued to lend support to wheat as 
weekend moisture was unable to satisfy the dry conditions in 
the Plains and the extended forecasted did not look to bring 
additional moisture.  
  
Wednesday brought losses to the market, with front-month 
losses ranging from 7.00 cents to 16.00 cents. Pre-report 
profit-taking after wheat’s week-long run was the cause, with 
some further weakness brought in by moisture entering the 

extended forecast—a change from Monday and Tuesday’s 
forecasts.  
 
Monday’s export inspections came in at 12 MB. This was 
down 30% from the previous week but slightly above last 
year. Total shipments have now reached 604.9 MB, down 
12% from last year compared to the USDA’s estimate of a 9% 
decline. Thursday’s export sales report came in at 11.7 MB 
for the current marketing year. That is 14% under the previ-
ous week but on par with the four-week average. Total com-
mitments now stand at 707.50 MB, 16% behind last year 
compared to the USDA’s estimate of a 9% decrease. 
 
On Monday, April 4, the nationwide crop progress report will 
come into play and continue to be released on a weekly ba-
sis. Most states have already put out individual crop reports, 
though, so the news will not necessarily be fresh. Keep on 
eye on the winter wheat condition, as the recent rally in wheat 
has been based on the fear that dry weather and cold temper-
atures have combined to damage the winter wheat crop. 
These crop progress reports will shed light on how accurate 
the trade theory has been.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 
for a profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 
for a profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for 
a profit of $1.15 (11/27/15). 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 
for a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola May futures in Winnipeg traded up $1.6 CD to 

$476.2/MT CD. The Canadian dollar traded down 0.0004 

to 0.7710. This brings the US price to $16.65/cwt USD. 

Cash bids in Velva, ND, were up 4 cents at $16.36/cwt for 

April. Enderlin, ND, bids were up 4 cent at $16.81 for April. 

Hallock, MN bid $16.65 for April, $16.79 for May, and 

$16.01 for September. 

Planting projections for canola came in at 1.747 million 

acres nationwide, a 2% decrease from 2015. North Dakota 

is expected to increase acres by 3% to 1.45 million acres. 

Cash bids for milling quality durum are unchanged at $6.00 

in Berthold and unchanged at $5.85 in Dickinson. ADM-

Benson Quinn is bidding $6.50 into Carrington and $7.25 

down to Hastings, MN. 

Projected acres for durum are 1.99 million acres, a 3% 

increase from 2015. North Dakota acreage is expected to 

increase 10% to 1.2 million acres and Montana acreage is 

expected to increase 2% to 630,000 acres.  

Cash sunflower bids in Fargo were at $16.45 for April. 

Soybean oil traded up 35 cents today to $34.14 on May 

contracts. 

Planting projections for sunflowers show a 7% decrease 

nationwide, coming in at 1.444 million acres. North Dakota 

is expected to plant 630,000 acres, a 2% increase, and 

south Dakota is expected plant 530,000 acres, a 9% 

decrease. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were unchanged at 

$2.45, while malting barley received to quote. Berthold 

showed bids of $2.25 and CHS Southwest bid $2.50 in New 

Salem, ND.  

Projected acres for barley have come in at 3.14 million acres, 

down 12% from 2015 and the fourth smallest seeding on 

record. Breaking down by a few states, North Dakota is at 

800,000 acres (down 29%), Montana is at 1.01 million acres 

(up 4%), and Minnesota is at 100,000 acres (down 26%).  
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 Feeder cattle started the week mixed. There was not much action 

the first two days of the week, a couple dollar losses on 

Wednesday and a limit up move Thursday. Short covering came 

into the market when the USDA crop report came out and the 

feeders moved to limit up into the close. The corn acre number 

pressured the corn futures on Thursday and pushed the feeders to 

a limit up move. The futures were also at a steep discount to the 

cash index at $158.26. Underlying support should come from 

demand for grass calves and the futures discount to the cash index 

at $158.08. The Oklahoma cash feeder market was steady to down 

$3 this week. For the week ending with Thursday’s close, the April 

contract was up $1.85 to $157.075, while the deferred contracts 

were up $1.60 to $2.00. 

The lean hogs were down this week. They started off the week with 

gains, but could not hold on throughout the week. The Quarterly 

hogs and pigs report that came out on Friday. The report showed all 

hogs and pigs on March 1st at 100.4% compared to one year ago, 

which was within trade estimates. The kept for marketing also came 

in at 100.4% and within estimates. The kept for breeding number 

was at 100.0% and slightly below estimates. The pigs per litter was 

slightly higher than one year ago, but also down 2.2% from last 

quarter. The net result is that hog numbers should be adequate into 

fall.  Pressure came from the futures discount to the cash index at 

$64.93 and an increase in hog weights this week. The downside was 

limited with a strong export sales report at 24,500 mt, up 19% from 

the four week average. Packer margins remain positive and cutouts 

were up.  Underlying support comes from traders expecting a firm 

cash market into spring and spring grilling demand. For the week 

ending with Thursday’s close, the April contract was down $1.375 to 

$157.075, while the deferred contracts were close to unchanged. 

Class III milk market was unchanged in the April contact at $13.79, 

but the May had nice gains to $13.99.  Milk production in the 23 

major States during January totaled 16.6 billion pounds, up .3 

percent from January 2015. The December revised milk production 

came in at 16.4 billion pounds, up .7 percent from December 2014. 

Production per cow in the 23 major States averaged 1,923 pounds 

for January, up 4 pounds from January 2015. This is the highest 

production per cow for the month of January since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.63 million head, 6,000 head more than January 

2015, but 11,000 fewer head than December 2015. Total natural 

cheese stocks in refrigerated warehouses on January 31, 2016 

were up 3 percent from the previous month and up 12% from 

January 31, 2015. Butter stocks were up 26 percent from last month 

and up 32 percent from a year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle futures were lower for the week, but did start to find 

some buying support at weeks’ end. The limit up move on Thursday in 

the feeder cattle created short covering and buying interest in the live 

cattle. The export sales were strong this week at 28,400 mt, a 

marketing year high. The upside was limited with the choice product 

down this week and light dressed sales midweek down $2 from last 

week. Pressure came from a weaker tone in last week’s cash market 

and weights have started to climb, as of March 12th steers were at 896 

lbs and 25 lbs heavier than one year ago. Cattle numbers remain tight 

but the increase in weights helps to offset.  Underlying support comes 

from an increase in demand for the spring grilling season. The cash 

market added direction this week and was down the past two weeks.  

Asking prices are at $1.40 and $2.22 dressed, with a light dressed 

trade at $2.16 this week. For the week ending with Thursday’s close, 

the April contract was down $3.20 at $132.825, while the deferred 

contracts were down $1.00 to $1.50.              


