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WHEAT
Wheat began the week by starting the overnight session higher with 
most of the strength spilling over from the higher corn and soybean 
complex.  A friendly stocks estimate helped to add support but the 
negative acreage estimate kept a lid on session gains.  US weather 
forecasts continue to be friendly to both winter and spring wheat 
as forecasts for the next 10 days are calling for the Southern Plains 
to remain dry while the Northern Plains will be cold and wet.  Some 
are down playing the possibility of late planting, but at this point, it 
is not a matter of if spring is late, but a matter of how late it will be.  

In Tuesday’s session wheat opened the overnight session with gains 
and pushed to post double digit gains by early in the session.  The 
winter wheat exchanges faded into the close while Mpls pushed 
higher.  Early support came from yesterday afternoon’s Crop Progress 
report, which showed decreasing crop conditions instead of the 
expected improvement.  Weather forecasts are calling for the next 
10 days to be hot and dry with little chance for rain for the western 
regions of the Southern Plains.  Technically wheat is just starting 
to build its weather premium back in, look for weather concerns to 
continue to help support wheat into next week.

On Wednesday all of the wheat markets dropped 10 to 12 cents 
lower after China’s tariff announcement but came back to finish 
the day mixed.  The winter wheat markets rebounded on reports 
of Tuesday night’s below freezing temps in KS and OK.  More cold 
temps are in the forecast for Friday with possible snow in northern 
KS.  Weather also continues to be supportive wheat in the Northern 
Plains due to cold, wet conditions.

On Thursday wheat opened the overnight session with gains and 

then extended gains into the close.  Gains were limited early in the 
session by another disappointing export sales estimate.  But the 
trade focused more on weather than exports.  Long term forecasts 
for the next 30 days are calling for the Southern plains to continue 
to remain dry.  The short-term forecasts are also calling for the next 
10 days to be cold and wet in the Northern Plains.  Wheat was able 
to hold on a little better than the other grains on Wednesday since 
the funds are holding a much smaller long position in wheat than 
corn or beans and from the fact that wheat was not on the tariff list.   

USDA first Crop Condition report for the 2018 crop year estimated 
winter wheat conditions for the US at 32% g/e, 38% fair, and 30% 
p/vp, 19% below last year at this time.  For the states: CO: 39% 
g/e (unchanged), KS: 10% good (-3%), MT: 58% (-7%), OK: 9% good 
(unchanged), and TX: 15% g/e (+3%).

Last week’s wheat export shipments pace was estimated at 13.3 MB 
and sales were at 4.0 MB.  After 43 weeks, wheat shipments were 
at 79% of USDA’s expectations (vs 88% last year) while sales were at 
91%  (vs 5-year average of 94%).  With 9 weeks left in wheat’s export 
marketing year, shipments need to average 21.6 MB and sales need 
to average 9.2 MB to make USDA’s projection of 925 MB.

For the week, May MW was at $6.0725 up 28.75 cents, May Chicago 
was at $4.7225 up 21.25 cents, and May KC was at $5.0675 up 39.5 
cents.

For March, May MW was down 43.25 cents Sept MW was down 43.75 
cents, May Chicago was down 44 cents, July Chicago was down 38.75 
cents, May KC was down 55 cents and July KC was down 52.75 cents.



CORN
Corn started the week by opening the overnight session higher 
with buying spilling over from Thursday’s bullish Planting Intentions 
estimate, which put corn acres 1.39 million less than expected and 
2.1 million less than last year.  Some of the bullishness from the 
acreage estimate was offset by the larger than expected stocks 
estimate (acreage should drop production 370 MB, stocks increased 
266 MB).  Weather in both the US and South America continues to 
be friendly, as it is entirely too late for rains to help the Argentina 
corn crop and cold wet conditions in the Corn Belt and Northern 
Plains will resulting in delayed planting.  Brazil is reporting harvesting 
progress at 51% complete vs 59% last year.  Early estimates have 
2018 US corn ending stocks coming in around 1.5 BB vs 2.1 BB in 
2017.  Corn faded its gains in the afternoon session with most of 
the selling spilling over from a lower soybean complex.

Tuesday’s session saw corn 3 to 5 cents higher at midday, following 
the lead of the higher wheat markets.  But the market couldn’t 
hold those gains and closed just 1.25 to 1.5 cents higher.  While 
much of the Midwest is seeing cold and wet conditions that will 
slow planting, the South is running ahead of average with TX at 
55% planted (vs. 42% average), LA at 84% planted (vs. 69% average) 
and MS at 50% planted (vs. 34% average).  USDA will issue the first 
nationwide corn planting progress update of the season next 
Monday.  It was reported that Brazil exported 605,266 MT of corn 
in March, nearly 2.5 times more than last year.

In Wednesday’s session corn dropped 17 cents after China’s tariff 
announcement, but then bounced back to close just 7.5 cents lower.  
While corn was listed as one of the products on China’s tariff list, 
less than 2% of US corn exports go to China so the tariff issue 
should have little effect on the corn market.  Planting progress 
looks to remain behind average for most of the corn belt due 
to cold and wet conditions.  Ethanol production at 1.038 million 
barrels/day was unchanged from the prior week and stocks were 
down 365,000 barrels to 22.425 million.

Corn opened with small gains on Thursday and proceeded to 
push higher throughout the session.  Early support came from 
thoughts that Wednesday’s losses were overdone, especially since 
the US does not export a lot of corn to China.  Gains were kept in 

check by a slightly disappointing export sales pace, which came in 
under trader’s expectations.  Once again weather concerns are out 
in front.  Traders feel a weather premium needs to be worked back 
into corn due to weather forecasts for the next 10 days calling for 
continued wet and cold conditions for much of the Northern Plains 
and Corn Belt, which will in turn result in delayed planting.  Corn is 
back up bumping against resistance and a small shove will put the 
market back to sellable levels.

Producers should consider protecting unprotected 2018 bushels by 
buying Dec $4.10 puts and selling Dec $4.80 calls for net premium 
of 16 cents.

May corn support is at $3.65 while resistance is at $3.95.  

Last week’s corn export shipments pace was estimated at 53.1 MB and 
sales were at 35.4 MB.  After 30 weeks, corn shipments were at 43% 
of USDA’s expectations (vs 70% last year) while sales were at 84% of 
expectations (vs 5-year average of 81%).  With 22 weeks left in corn’s 
export marketing year, shipments need to average 57.4 MB and sales 
need to average 16.4 MB to make USDA’s projections of 2.225 BB.

For the week, May corn was at $3.885 up .05 cent.  Dec corn was at 
$4.125 up 1 cent.

For March, May corn was up 5.25 cents and Dec corn was up 10 cents.
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SOYBEAN
Soybeans started the week by opening the overnight session with 
solid gains, with most months holding double digits gains early.  
Early support spilled over from Thursday’s bullish Acreage estimate, 
which put soybean acres 2.07 million less than expectations and 
1.16 million less than last year.  Gains were kept somewhat in check 
by Thursday’s bearish stocks estimate, which came in 77 MB higher 
than expected.  Nov soybeans pushed to a new contract high in the 
overnight, but then saw technical selling step in which triggered 
computer generated sell orders which pushed soybeans into negative 
territory.  Weather is still friendly to soybeans as Argentina remains 
dry with little rain in the forecast until next week.  At this point rain 
will do little to help the soybean crop, but harvest is right around 
the corner, so any rain now will only add insult to injury.  

Soybeans followed the same path as corn on Tuesday, showing 
10 to 12 cent gains at midday, then losing most of those gains to 
close just 2 to 3 cents higher.  New private estimates have Brazil’s 
soybean crop at 116 MMT (vs. USDA’s last estimate of 113 MMT) and 
Argentina’s at 39 MMT (vs. USDA’s last estimate of 47 MMT).  The 
trade continues to be concerned about possible Chinese retaliation 
in the trade war with the US and that continued cold, wet conditions 
in the Dakotas and MN will shift acres from wheat to soybeans. 

In Wednesday’s session soybeans opened the overnight session with 
gains and pushed higher until 2:30 AM when the market hit a brick 
wall.  China announced the products it was considering putting a 
25% tariff on in retaliation to the recent US tariff announcement, 
and to everyone’s surprise soybeans were on the list.  Soybean’s 
reaction was a hard and fast retracement pushing most contracts 
to lows not seen since Feb 6 (most retraced 55 to 60 cents).  In 2017 
the US exported 1.3 BB of soybeans into China, so any decrease 
in numbers could be devasting as a 25% duty would price the US 
soybeans out of the market.  On a positive note, Brazil is not capable 
of supplying China with all of their soybean needs.  The US will 
always be a supplier of soybeans to China, but to what degree is 
the big question.  At this point no tariffs are implemented and it will 
likely be 2 to 3 months before any will be.  Exports were reported 
overnight as China was in and bought 129 TMT of new crop soybeans 
and an unknown destination bought 130 TMT of old crop soybeans 
and 195 TMT of new crop.

Soybeans were the trend setters on Thursday as traders felt 
Wednesday’s losses were overdone and that since there likely would 
not be any tariff action taking place for at least two months, current 
fundamentals had to retake the driver’s seat.  Support also came from 
the morning’s friendly export sales pace.  Light support came from 
reports of a price surge in Brazil as basis levels in country jumped 
sharply on the anticipation of increased demand.  Wednesday’s 
activities are the sign of things to come in the soybean complex, 
which will force producers to adjust to a large increase in volatility in 
the market.  Producers should consider protecting unprotected 2018 
bushels by buying Nov $10.40 puts and selling Nov $11.80 calls for 
net premium of 30 cents. 

Last week’s soybean export shipments pace was estimated at 19.9 
MB and sales were at 41.6 MB.  After 30 weeks, soybean shipments 
were at 74% of USDA’s expectations (vs 86% last year) while sales were 
at 92% (vs 5-year average of 93%).  With 22 weeks left in soybean’s 
export marketing year, shipments need to average 24.6 MB and sales 
need to average 7.9 MB to make USDA’s projections of 2.065 BB.

For the week, May soybeans were at $10.3375 down 11 cents.  Nov 
soybeans were at $10.3325 down 14.25 cents.  May soybean meal 
was at $386.30 up $2.30.

For March, May soybeans were down 10.75 cents while Nov soybeans 
were up 15.5 cents.  May soybean meal was down $10.70.
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CATTLE
Cattle started the week posting losses for the first two sessions 
of the week but managed to recover and post sharp gains for 
the second half.  Cattle tried to start the week higher but selling 
pressure from a lower cash trade turned early session buyers into 
late session sellers.  Cash bids started the week at $119, which was 
down $5 from the previous week’s cash.  Expectations for increased 
2nd quarter production is also weighing heavy on cattle.  By the 
close on Tuesday, April live cattle closed at major support, which 
was lows not seen since Aug 17.  Tuesday’s session also had some 
deferred live cattle contracts breaking below $100, for the first time 
in almost exactly a year.  

Wednesday’s session started lower with early selling tied to reports 
that frozen beef was on the list of items China was looking at putting 
a 25% tariff on as part of the current trade war.  The market was also 
not very enthused with this week’s cash trade.  Cash bids dropped 
$2 to $117.  Buy orders were triggered which in turn helped push 
cattle into buy stops which in turn accelerated the session gains.  
The strength continued Thursday as slaughter runs are slower 
than expected, considering the anticipation for increased supplies 
due to the past 10 months of heavy placements.  Either the cattle 
numbers were off, or the late winter weather has slowed down 
cattle performance enough to delay marketing.  

The feeder cattle market was more extreme this week.  The first 
two sessions had larger losses than the live cattle market, but then 

the late half of the week had feeders posting stronger gains.  Early 
week selling pressure came from a stronger grain complex, but once 
the grains started to falter, feeders showed some recovery.  The lack 
of demand has put pressure on the cattle market, along with fund 
long liquidation, as few calves were needed on winter wheat pastures 
so the only buyers coming to town were feedlots.  And the recent 
unfavorable spring weather has resulted in feedlots not being that 
aggressive of buyers as most wait for better weather conditions to re-
stock lots.  Late session strength came from technical buying as, just 
like the fat cattle, feeders had traded to lows not seen in over a year.

For the week, April live cattle was at $112.225 down $1.525 while April 
feeders were at $135.325 up $2.00.  For March, April live cattle was 
down $9.525 while April feeders were down $13.675.
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CANOLA/SUNFLOWER
Canola started the week with gains with early support spilling over 
from the higher US soybean complex.  A lower Canadian dollar 
added to the support.  Technical buying was also noted early in 
the session.  Late in the session gains were trimmed by the selloff 
in the US soybean complex.

On Tuesday canola started the session lower but managed to push 
higher into the close.  It seemed that canola traded the opposite 
of the US soybean complex, starting softer but then firming into 
the close to end with modest gains.  Early pressure came from a 
stronger Canadian dollar as well as from an increase in farmer 
selling.  Light commercial demand added to the early sloppy trade.  
But a stronger US soybean market and higher soybean oil helped 
canola push higher into the close.

Canola closed higher across the board on Wednesday.  After starting 
lower due to spill over selling from the lower US soybean complex, 
canola was able to shake off the selling pressure and push higher.  

Support came from the idea that with China and the US in a trade 
war, China would increase their imports of Canadian canola.

In Thursday’s session, canola closed higher in the old crop months 
but lower in the new crop.  Old crop was supported by spill over 
support from the higher US soybeans.  Thoughts that canola export 
demand could increase due to the current US/China trade war added 
support.  Gains were kept in check by large old crop supplies as 
well as from expectations for increased acreage in Canada in 2018.

May canola support is at $500.00 while resistance is at $535.00.  

Thursday’s cash canola bids in Velva were at $18.62 and cash 
sunflower bids in Fargo were at $17.80.

For the week, May canola was up $9.10 at $531.80 while Nov was 
up $5.70 at $522.30.

For March, May canola was down $1.30 while Nov canola was up $1.30. 

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE
Reminders:

The production reporting deadline is April 29.  Please send in 
your production report as soon as possible if you have not done 
so already.

If you are a current crop insurance customer and would like either 
a map book or a wall map of your fields, please let us know.

Production Hail:

Production hail is designed to be coupled with your MPCI policy to 
cover the portion of the crop left unprotected by your MPCI policy.

Sales closing and available crops vary by company, but in general 
you can choose a coverage factor of 100% to 120% of your APH 
yield.  You can also choose a lower price percentage to lower 
the premium.

You must have a hail loss to collect.  Payment will be the lesser 
of the appraised hail loss or the actual harvested production.  
If the crop does rebound after the appraisal, your loss can be 
reduced.  Losses cannot be paid until after harvest.

Production Hail Example:

Ransom county corn with a 165 APH at 75% RP

165 APH x 75% = 124 bu RP guarantee

165 APH x 120% production hail factor = 198 bu loss trigger

Production hail will cover the top 74 bushels only (198 - 124).

If you have an appraised hail loss and harvest less than 198 bu/
acre, you will receive a production hail payment.

Production hail coverage = 74 bu x $3.96 RP price election = 
$293.00 coverage per acre.
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You can choose a percentage of the $3.96 price election to lower 
your premium.  You will still have a loss trigger at 198 bushels.

Production hail coverage in this scenario with $293.00 of liability 
would cost $20.22/acre.  Basic coverage at $293.00 of liability 
would cost $12.89/acre.  However, production hail pays out much 
faster—see the chart below:

% Loss  Basic Payout Prod Hail 120% Payout

5  $14.70  $39.11

10  $29.30  $78.21

20  $58.60  $156.42

30  $87.70  $234.63

40  $117.20  $293.00
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