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Despite the March 31st Prospective Plantings Report cutting soybean 
acres and stocks, soybeans traded down around 13 cents on the May 
and November contracts this week. The losses were accrued early in 
the week, with Monday and Tuesday combining to bring May prices 
down 13.50 cents, with 8.75 cents coming off just on Tuesday. Con-
cerns that price rallies and wet conditions in the Delta region could pull 
acres away from corn and towards soybeans pressured prices down. 
Although the USDA’s prospectively plantings report cut soybean acres 
slightly and drastically increased corn acres, it is expected that the 
March 1st data and current data will not match up. Wet weather in the 
Delta region has made corn difficult to seed, naturally allowing soy-
beans to add acres, albeit unwanted acres. March’s 50 cent price rally 
also added appeal to planting soybeans rather than corn, which failed 
to participate in any rally. 
 
On Tuesday, some South American production estimates were coming 
in at 100 MMT for Brazil—on par with the USDA projections—and 60 
MMT for Argentina—0.50 MMT higher than USDA. However, Thursday 
saw CONAB offer some positive news by lowering their Brazilian soy-
bean production estimates for 2015/16 from 101.2 MMT to 99.0 MMT, 
a 2% decrease. Regarding next year, the local USDA Ag attaché is 
expecting another record soybean crop in 2016/17 with production 
coming in at 103 MMT.  
 
By Tuesday, Brazil was estimated to be 76% completed with soybean 
harvest—3% behind schedule—while rain delays were also slowing 
down the harvest in Argentina.  
 
China is expected to roll out information on its corn price support poli-
cy. This policy will likely let corn prices fall closer to real market values. 
China’s Ag Ministry estimates 8.2 million acres of corn will be cut by 
the year 2020, likely being replaced by more profitable soybeans.  
 
Wednesday and Thursday traded up and back down. Noncommercial 
buying offered the upside pressure on Wednesday, but Thursday re-
versed the gains with downside pressure coming from a poor soyoil 
market. 
 
Monday’s export inspections were very poor, coming in at 7.5 MB, well 
below the previous week’s 21 MB. Total shipments reached 1,529 MB, 
down 7% from last year compared to the USDA’s estimate of an 8% 

decrease. Thursday’s export sales were neutral, coming in at 15.4 MB, 
up significantly from the previous week’s sales of 12.6 MB and just 
over the four-week average. Total commitments reached 1.633 BB, 
8% behind last year and on par with the USDA’s projection of an 8% 
decrease. 
 
As of Thursday afternoon, the May contract was down 13.75 cents at 
$9.0450 and the November contract was down 12.75 cents at $9.1950. 
 
  
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of 
$3.6625 (10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of 
$1.4125 (10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Losses Despite Acres Report 



Corn:  Corn Has Positive Week 
Corn had a decent week, with corn up every day after the sharp de-
cline from the surprise corn acres on the USDA planting intentions 
report.  Corn was supported with another nice week of export sales 
and short covering after we saw new lows made in the May contract on 
April 1st. Commercial buying came into play and helped this market. 
Corn continues to trade in a really tight daily trading range.  Light 
farmer selling before and after the report is coming at a time when 
export markets are showing stepped up interest in US corn.  A weaker 
dollar has also given support to these markets. 
 
We have still not made up all the losses from before the drop, but have 
cut them in half this past week. Many feel that the March 31st corn 
acres’ number will be the highest number we will see for corn area 
estimates this year. There is talk of lower US corn inputs for planted 
acres, and shrinking acreage due to cool, wet weather (especially in 
the delta) is delaying planted corn acres.   
 
Weather looks to stay fairly dry in the Western Corn Belt while the 
Eastern Belt may see field work and plantings slowed by the cooler, 
wetter weather. The first crop progress report of the year did not have 
a national planted update for corn. Individual states reports are giving 
us some details. The delta states are at roughly half of the 5-year aver-
age. The wet weather has delayed planting there. 
  
Brazil was mostly dry this week with high temperatures in the 90s and 
100s, stressful for Brazil's second corn crop. Argentina increased the 
required blend of ethanol in gasoline from 10% to 12 % in early Febru-
ary. At the time they said that the additional ethanol would be derived 
fully from sugar. Recently Argentina reported that the additional etha-
nol would be split equally between sugar and corn, giving corn more 
demand in Argentina. 
 
News is starting to come out of China about their reserve program.  It 
has not been released how they plan on auctioning off old reserves, 
but there is talk on policy shifts for their plan on decreasing corn acres.  
The Chinese Ag Ministry reports that China is expected to cut corn 
acres by 8.2 million acres by 2020. The theory is that they will switch to 
planting soybeans and potatoes. China wants 1.65 million less planted 
acres of corn this year.  This is the first decline in planted corn acres 
since 2003-04. The country is ending its state corn stockpiling pro-
gram, replacing it with other subsidies to make it more market based. 
 
The ethanol report pegged the production last week at 6.832 million 
barrels. Stocks were down 3.51% from the previous week at 22.214 
million barrels, but still up 8.45% from last year. Corn use was down 
marginally at 102.48 MB, bringing cumulative use to 3.13 BB. It needs 
to average 97.173 MB per week to meet the USDA estimate of 5.225 
BB. 
 
Weekly Export Inspections came in at 41.5 MB for the week ending 
Mar 31. This brings the 15-16 marketing year totals to 772.1 MB, down 
16% from a year ago and below the pace estimated by the USDA for 
this year. 
Weekly Export sales came in at 44.1 MB for the week ending Mar 31.  
This brings the 15-16 marketing year totals to 1.283 MB, down 14% 
from a year ago and below the pace estimated by the USDA for this 
year. 
 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16). 
Profit=$0.09 
All positions lifted. 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16). Profit=$0.09 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14). Lifted at $3.85 (2-12-2016). 
Profit=$0.38 
All positions lifted. 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.21 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.17 
All positions lifted. 
 



Wheat:  Good Crop Conditions Bring Losses 

This week started with news that the much-anticipated crop 
progress report would be delayed until Tuesday afternoon. 
Monday traded relatively quiet, with support coming in the 
form of a cut in 2016/17 wheat production from the Interna-
tional Grains Council. Estimates were lowered by 21 MMT. 
Most of the cuts were from Ukraine and other FSU areas, with 
another significant portion coming from the European Union. 
Some of the slack was picked up by China and Argentina, 
and it was noted that major exporters are estimated to only 
see wheat stocks decrease 6 MMT or so. 
 
Tuesday traded quietly down. Profit-taking certainly had an 
influence on the markets, putting pressure on after recent 
rallies. Further pressure came from the US Dollar, which saw 
40 point gains by early in the morning, bringing the index up 
bear 95.00. However, by noon the index had fallen back to 
unchanged and by ag market close was only 10 points up at 
94.66. Beneficial weather forecasts continued to pressure 
winter wheat prices, though drought concerns still lingered.  
 
The crop progress report erased most of those concerns, 
however, coming out better than expectations. As of April 3, 
the national winter wheat crop condition was only 7% poor/
very poor compared to 16% last year, and 59% good/
excellent compared to 44% last year and 55% last November. 
There was no information on spring wheat planted acres. 
 
Topsoil moisture was 47% very short/short and 46% ade-
quate in Texas, 20% v-s/s and 76% adeq in Nebraska, and 
53% v-s/s and 46% adequate in Kansas. 

Wednesday and Thursday traded down on those numbers. 
Nearby contracts lost a combined 12 cents in Mpls wheat, 17 
cents in Chic wheat, and over 19 cents in KC wheat. A lower 
US Dollar, which dipped to 94.50 on Wednesday, failed to 
give support. Dry, windy weather should have given support, 
as well, but forecasted moisture cast doubt on how long those 
conditions will continue. Also pressuring the market were ex-
ports, discussed below. 
 
Monday’s export inspections were reported at 11.7 MB, a 
9.5% decrease from the previous week and a 20% decrease 
from last year. Total shipments reached 617.5 MB, down 12% 
from last year compared to the USDA’s estimate of 9% de-
crease. Thursday’s export sales report came in at a disap-
pointing -2.1 MB due to cancellations from Philippines, Indo-
nesia, and Japan. This brings total commitments to 703.5 MB, 
18% behind last year compared to the USDA’s estimate of a 
9% decline. 
 
For the week, May contracts for Mpls wheat are down 15.50 
cents at $5.1350, down 18.75 cents at $4.5700 for Chic 
wheat, and down 21 cents at $4.5425.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 
for a profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 
for a profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for 
a profit of $1.15 (11/27/15). 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 
for a profit of $0.205 (2/11/16) 
All hedges are lifted 
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As of close on April 7, Canola May futures in Winnipeg 

traded up $0.6 CD for the week to $482.2 /MT CD.  The 

Canadian dollar lost  0.0055 to 0.7604. This brings US 

prices to $16.63/cwt, a 2 cent loss for the week. 

Cash bids in Velva, ND, finished the week down 15 cents 

at $16.37/cwt for March and April. Enderlin, ND, bids were 

down 8 cent at $16.82/cwt. Hallock, MN, bid $16.54 for 

May, and $15.87 for Sept. 

Planting projections for canola came in at 1.747 million 

acres nationwide, a 2% decrease from 2015. North Dakota 

is expected to increase acres by 3% to 1.45 million acres. 

Cash bids for milling quality durum are unchanged at $6.00 

in Berthold and unchanged at $5.85 in Dickinson. ADM-

Benson Quinn is bidding $6.50 into Carrington and $7.25 in 

Hastings, MN. 

Projected acres for durum are 1.99 million acres, a 3% 

increase from 2015. North Dakota acreage is expected to 

increase 10% to 1.2 million acres and Montana acreage is 

expected to increase 2% to 630,000 acres. 

Cash sunflower bids in Fargo were at $16.15 for April. 

Soybean oil traded down 35 cents this week to $34.10 on 

May contracts. 

Planting projections for sunflowers show a 7% decrease 

nationwide, coming in at 1.444 million acres. North Dakota 

is expected to plant 630,000 acres, a 2% increase, and 

south Dakota is expected plant 530,000 acres, a 9% 

decrease. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were unchanged at 

$2.45, while malting barley received to quote. Berthold 

showed bids of $2.25 and CHS Southwest bid $2.50 in New 

Salem, ND. 

Projected acres for barley have come in at 3.14 million acres, 

down 12% from 2015 and the fourth smallest seeding on 

record. Breaking down by a few states, North Dakota is at 

800,000 acres (down 29%), Montana is at 1.01 million acres 

(up 4%), and Minnesota is at 100,000 acres (down 26%). 
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 Feeder cattle traded negative for the week. Early week selling 

pressure in the live cattle spilled over to the feeders, leading to a 

near limit down move. Corn gave early support through low prices 

but then pressured the market down as corn prices firmed. A 

strong cash market did offer underlying support. A midweek 

rebound in the live cattle gave strength to feeder cattle. The 

Oklahoma cash feeder market was steady to up $3 this week. As 

of the 1:05 P.M. close, the April contract was down $2.475 at 

$153.725, while the deferred contracts were down $4.85 to up 

$5.30. 

Lean hogs traded lower early in the week, with support from higher 

cutout values and steady cash call on Monday, but downside 

pressure came from the futures being at a premium to the cash 

index, which began the week at $65.72 and ended at $66.31. 

Midweek gains were supported by a decrease in expected slaughter 

numbers, positive packer margins and healthy export demand. Hog 

weights also went up this week to 283.5 lbs vs. 282.9lbs last week 

and are now even with last year at 283.4 lbs. Underlying support 

comes from traders expecting a firm cash market into spring and 

spring grilling demand. As of Thursday’s close, the April contract 

was down 32.50 cents for the week at $67.475, while the deferred 

contracts were up $1.35 to $2.05.    

Class III milk market was down 3 to down 21 cents this week, while 

April contract was down 2 cents at $13.72 and the May contract was 

down 20 cents at $13.72. Milk production in the 23 major States 

during February totaled 15.8 billion pounds, up 4.6 percent from 

February 2015. The January revised milk production came in at 

16.6 billion pounds, up .2 percent from January 2015. Production 

per cow in the 23 major States averaged 1,833 pounds for 

February, up 79 pounds from February 2015. This is the highest 

production per cow for the month of January since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.63 million head, 8,000 head more than February 

2015 and 2,000 fewer head than January 2016. Total natural 

cheese stocks in refrigerated warehouses on February 29, 2016 

were up slightly from the previous month and up 11% from February 

28, 2015. Butter stocks were up 23 percent from last month and up 

32 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle traded down for the week. A near limit down trade early 

in the week was brought on by the choice product losing in aggregate 

$1.82 Monday night and Tuesday morning combined, bringing prices 

near February lows at $217.30. This was following Friday night and 

Monday morning aggregate losses of $3.06. Heavier weight cattle and 

weakened grilling demand brought on by cooler temperatures also 

pressured the market down. Midweek saw prices bounce back after 

the selloff, with support coming from the choice product gaining $0.63. 

Additional support came from the packers being short bought, light 

trade in cash cattle that was steady with last week, and futures being 

discount to cash. Export sales near week end were down 17% from 

the four-week average at 11,300 MT. Asking prices are at $1.36 and 

$2.18 dressed, with the cash trade at $1.34 and dressed at $2.14 this 

week. For the week ending Thursday, the April contract was down 

$0.775 at $132.20, while the deferred contracts were down $1.80 to 

$2.55.             


