Allendale Wrap-Up for Business Day 04/13/09
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Also of interest, Denny Hegarty, here in Allendale’s home office, also noted the June US dollar is near an
important support point on the charts. A trendline, drawn from the September and December lows,
suggests 84.55 is an important point we need to monitor. A break below there (falling dollar) would be
bullish to commodities.

Outside Money: Friday’s Commitment of Traders report showed Outside Money is clearly bullish corn.
Trading Funds, the ones that go both long and short, have been buying for seven weeks in a row. Index
Funds, who only hold a net long position, have been adding to their net long position for four straight
weeks. Buying from both groups of “‘Outsider Money’ is supportive.

Crop Progress: In the first report of the year on corn, USDA estimated 2% of the crop was planted. The
five year average is to see 6% completed by this time. This may be enough to start electronic futures 2 to
4 cents higher tonight.

Direction: Corn is correctly priced for this time of year. As noted above, until we get this planting
situation worked out we do not see any major price breaks in the near term. We will continue to watch the
US dollar, crude, and the Dow for short term direction...Rich Nelson
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Trade Idea(s):
e (04/13) Buy July 398 or better, risk 385, objective 416.
Option Strategy(s):
e (01/23) Bought 1 Dec09 410 put @ 51. This as a starting point for a position to be built as the
market moves. Closed 47 3/4.
e (03/31) Sell 1 July 510 call 22 cents.

Corn Technical Commentary:

Corn suffered a bit of a setback today by closing below the neckline. Key support comes in not too far
below at 387 1/2. A break in this support level would be a sell signal.

For more technical information, including charts and trade recommendations, please visit the Advance
Charts section of the Allendale Research Center.

Vital Technical Indicator: the next projected major turn day is tomorrow.

Soybeans: Futures did a respectable job rebounding from early morning losses today. At this point the
trade is still giving more weight to bullish old crop issues than the new crop supply problem. Any acre
that does not get planted to corn will likely be planted to soybeans. However, until we are around halfway
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through planting we would not look for the trade to focus on that big new crop supply issue. For now we
will trade the soybeans from the long side and also look at that July/November spread.

Outside Money: Before Friday’s position update we already knew Outside Money was bullish to
soybeans. However, the size of last week’s
purchase by Trading Funds, +25,638
contracts, is very supportive. Trading Funds
have been buying for five weeks in a row
while Index Funds have been buying for
four weeks now. This news is
supportive...Rich Nelson
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Soybean Technical Commentary:

Beans dipped early in the session, but were able to rally into the close. This market is still overbought
though, so we'll wait to see if it has enough strength to push through resistance near 1030.

For more technical information, including charts and trade recommendations, please visit the Advance
Charts section of the Allendale Research Center.

Vital Technical Indicator: the next projected major turn day for soybeans is April 15, soybean meal is
April 22, and soybean oil is April 22.

Wheat: Given the recent break in most wheat contracts, on improving weather, we have to wonder how
much lower this market could see. Below, we have detailed how Funds were buying, as of last Tuesday,
and USDA’s ratings are not bearish. While rallies may be limited by big supplies of old crop in the US
and the world we may suggest breaks may be limited by weather affecting new crop.

Outside Money: A slow buying trend is developing for wheat. It is not dramatic but both Trading and
Index Funds have been buying for four to five weeks now.

Winter Wheat Ratings Fall: USDA indicated winter wheat good to excellent ratings fell 1% from last
week. 42% of the crop is now rate good to
excellent. We are still clearly below the five year SPRING WHEAT PLANTINGS
average pace of 51%. Joe Victor also pointed out | *°
that while Kansas and Nebraska may small 1
changes from last week, Oklahoma went from
25% good to excellent down to 16%! See the
chart of nationwide number for yourself in the
Special Reports section of our website.

Spring Wheat Planting Far Behind: USDA’s
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in by now. North Dakota, the behemoth of spring
wheat, has nothing planted at this time. The
electronic trade tonight may be higher based on this information...Rich Nelson
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Trade Idea(s):
e CBOT Wheat: (04/09) Sell 1 July 571, risk 587, objective 520.
e KCBT Wheat: (03/26) Stand aside.
e Minn Wheat: (03/25) Bought July MN/Sell July CHI at 78 1/2, risk to 82, objective at 106. Closed
88 1/2.
e Minn Wheat: (04/13) Buy July 610, risk 597, objective 642.
Option Strategy(s):
e (02/04) Sold 1 May KC 500 put/sold 1 May KC 640 call 37, risk at 20 (profit protection),
objective 0. Closed 2 1/8.

Wheat Technical Commentary:

Wheat has sold off almost as quickly as it rallied recently. There is a bigger wedge formation now in place
that could support the market near 520. This might be a good buying opportunity if tested.

For more technical information, including charts and trade recommendations, please visit the Advance
Charts section of the Allendale Research Center.

Vital Technical Indicator: the next schedule projected major turn day in store for wheat is April 17.

Softs: Sugar found strength today when the outside markets finished weak. The rally was due to India,
one of the world’s top consumers of sweetener, as they said they are allowing imports of the commodity
duty-free. The May contract was up 58 points closing at 13.32 cents per pound. Coffee had a
disappointing day finishing down 410 points or 3.4% at $1.1520 a pound. Coffee triggered huge fund
selling as it hit stops under support levels. The May contract hit a 2 week low on the pull back today.
Keep an eye on Cocoa this week as well. 1f we see pullbacks in the Cocoa market we are looking to
get in on the long side. We have been chopping around the low 2500 area and could see a bounce to
2800...Steve Georgy

Trade Recommendation(s):

e (Cotton) Buy Dec Cotton / Sell July Cotton at 4.20 cents , Risk 3.65, Objective 5.30
Working Trade(s):

e Bought 1 May Cocoa at 2550, Risk 2495, Objective 2650

e Bought 1 May Sugar at 12.40, Risk 11.75 stop, Objective 13.75

Technical Commentary: We are long Sugar right now and could see more strength in the next few days.
Sugar broke out to the upside today and could find it’s next resistance area at 13.76 and 13.93. Support
comes in today at 13.03 (50 day moving average) and 12.87 (20 day moving average).
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First quarter earnings reports for many companies will be out this week. The energy market will be
tuned in to see how the airlines, transportation companies, and other important end users perform in the
first quarter for an idea of what potential demand may look like. The bottom line is that we still feel this
market can be traded from both sides, but we prefer to err on the bull side and buy the dips due to
the short term up trend on the chart...Brian J. Splitt

Closed Trade:
= (Aggressive Recommendation) Bought 1 May Crude (4/8) at $47.75. Objective of $52.25 hit
(4/9) for +$4,500.
Trade Recommendation(s):
= (Conservative Recommendation) Buy 1 May Crude at $45.45. Risk to $41.45 with an objective
of $53.45.
= (Aggressive Recommendation) Buy 1 May Crude at $47.75. Risk to $43.25 with an objective of
$56.25.
= Buy 1 May Heating Oil and Sell 1 May RBOB at 9 cents premium RBOB. Risk to a close over 13
cents premium RBOB with an objective of even money or better.

Technical Commentary: The short term trend is up while the long term trend is sideways. The market
pushed below the 100 Day M.A., but managed to close above it. Another push below the 100 Day could
push us to the 50 Day M.A. once again. Close-in support in May crude is $49.60 with $47.25, $45.10,
$43.75 and $40.50 providing support above the contract low of $39.42. Close-in resistance is $50.60 with
$52.26, $54.07, $54.95 and $55.40 as resistance on the way to our breakout target of $58.
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right now. This market is still officially in neutral right now. Funds are not buyers (see below) yet and we
also do not have those smaller hog supplies yet.

Outside Money: The large speculative traders do not have a solid direction in hogs. Trading Funds have
been selling for five weeks now while Index Funds have been buying for about the same time...Rich
Nelson

Trade Idea(s):

e (04/01) Bought 1 Jun/Sell 1 Aug -1.25, risk to -2.50, objective +1.50. Closed -1.12.
Option Strategy(s):

e (03/10) Sold 1 Jul 68.00 put at 2.25, move risk to 2.50 to limit loss, objective 0. Closed 1.22.

Lean Hog Technical Commentary:



Hogs filled all but 5 points of the gap it left last Thursday today. This might have been a quick buying
opportunity since we saw the market rebound into the close. A close above Thursday's high at 74.75 is
needed to keep the momentum going here.

For more technical information, including charts and trade recommendations, please visit the Advance
Charts section of the Allendale Research Center.

Vital Technical Indicator: Next projected major turn day for lean hogs is April 21.
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avoided standing in front of last week’s run but will look at this $85 range on the June as the high end of
reasonable trading.

Outside Money: Friday’s Commitment of Traders report showed Trading Funds bought a surprising
10,006 contracts from two Tuesday’s ago to last Tuesday. They are now almost out of their net short
position. It also offsets the selling trend that Index Funds have been doing for weeks. This shows the near
term trend is being supported by Outside Money...Rich Nelson

Trade Idea(s):
e (04/13) Sell 1 June 85.30, risk 86.10, objective 83.40.
Option Strategy(s):
e (03/30) Sell 1 Jun 77.00 put at 1.50, risk 70 from entry, objective 0.

Cattle Technical Commentary:

Cattle pulled back and filled the small gap from last Thursday, then closed near the highs of the session.
This quick move might be a sign the bulls are still in charge here. A close above Thursday's high at 85.10
would confirm.

For more technical information, including charts and trade recommendations, please visit the Advance
Charts section of the Allendale Research Center.

Vital Technical Indicator: Next projected major turn day for live cattle is April 16 and for feeders is
April 13.

As always, if you have questions or comments, please call 800 551 4626 to discuss or
send an e mail to research@allendale-inc.com

The thoughts expressed and the basic data from which they are drawn are believed to be reliable but cannot be guaranteed. Any opinions expressed herein are
subject to change without notice. Hypothetical or simulated performance results have certain inherent limitations. Simulated results do not represent actual
trading. Simulated trading programs are subject to the benefit of hindsight. No representation is being made that any account will or is likely to achieve profits
or losses similar to those shown. Commodity trading may not be suitable for recipients of this publication. This is not a solicitation of the purchase or sale of
any commodities. Those acting on this information are responsible for their own actions. Any republication, or other use of this information and thoughts
expressed herein without the written permission of Allendale, Inc., is strictly prohibited. Allendale Inc. c2009
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