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Soybeans traded up significantly this week. Monday through Wednesday 
saw combined gains of 39 cents! Current soybean prices, which are nearly 
$1.00 above March lows, have not been seen since last August. Strength in 
soybeans came from strong import demand in China, a rising soymeal 
market, and wet Argentina weather. As of Thursday, the May contract had 
traded up 31.25 cents to $9.4800, while the July contract had traded up 
31.25 cents to $9.5625. New crop Nov contracts were up 28.50 cents at 
$9.5925.   
 
The much-looked for April Malaysian Palm Oil report was released Sunday 
night. Stocks were down 13.15% from February. Production and exports 
balanced out as both were were up, 17% and 22% respectively. However, 
palm oil futures fell to a three-week low in the overnight trade. Related, 
soybean oil futures, which had offered so much support to soybeans, 
closed down marginally. 
 
Despite the palm oil report and the quiet loss in the soyoil market, soy-
beans made strong strides early in the week. Soymeal stepped in to offer 
support as soyoil ran out of steam. Beyond that, drier weather in the delta 
and eastern corn belt allowed corn planting to occur in those locations, 
alleviating at least some fears that soybeans would replace corn in current-
ly inaccessible acres. Looking to South America, Argentina continued to 
face harvest delays as rains came. There was word that 5% of the crop 
may be moisture damaged now. Forecasts, at that time, predicted more 
rain for the next week, though that forecast was amended later in the week.  
 
The April WASDE report reported US ending stocks at 445 MB, 15 MB 
(3.2%) lower than the March WASDE reported, though trade only expected 
a 4 MB decrease. The decrease in US ending stocks was due to an in-
crease in exports. World ending stocks were raised slightly, but less than 
trade estimates anticipated. Soybean production in South America was also 
raised slightly, but again less than anticipated. 
 
China’s imports of soybeans rose 35% from February to March, with March 
imports coming in at 6.1 MMT. That is the most imports March has seen 
since 2008. Overall Chinese March imports are down 7.6% year-to-year, 
though 10.2% was expected. Worries about a weakening Chinese econo-
my affecting demand have been alleviated for now.  
 
The US Dollar index did show strength this week, though its ability to ham-
per the soybean market was limited by a steady USD/BRL in the 3.50 
range.  

Thursday saw nearly 10 cents of retracement, which was to be expected 
considering the way soybeans raced upward. News that Argentina rains 
may let up encouraged profit-taking and soymeal lost some momentum in 
its rally, as well. Pressure also came from the fact that although China had 
increased imports, the US exports to China had not significantly benefitted.  
 
Export inspections came in at 14.2 MB, well beyond last week but 14% 
lower than last year. Total shipments have now reached 1.544 BB, 7% 
behind last year compared to the USDA’s estimate of an 8% decline.  Ex-
port sales came in at 16.8 MB, 8% above the previous week. Total commit-
ments have now reached 1,650.1 MB, 7.5% behind last year. The USDA’s 
estimate has been raised 15 MB to 1,705 MB and sales needed to be 3.4 
MB per week to keep pace. 
 
  
2015 Sales: 100% Sold 
50% Nov 15 at $12.50 on 9/11/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
50% Nov 15 at $12.50 on 9/12/12, liquidated at $8.8375 for profit of $3.6625 
(10/30/15).  
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 
100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 on 6/25/15, liquidated at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 on 7/1/15, liquidated at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 on 7/14/15, liquidated at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 on 7/16/15, liquidated at $8.8375 for profit of $1.4125 
(10/30/15). 
Rolled November positions to Jan 16 on 10-30-15 
100% Jan16 $8.8575 
Rolled Nov 15 positions to Jan 16 on 10/30/15 
100% Jan 16 at $8.8575, Liquidated at $8.715 for profit of $0.1425 
Rolled Jan 15 Positions to Mar 16 on 12/31/15 

100% Mar 16 at 8.6425, Liquidated at $8.64 (2/11/16) 
All hedges are lifted 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 0% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Nearly Dollar Rally Off Lows 



Corn:  Prices Rally to Pre-Report Levels 
Corn traded up over a dime this week, bringing prices back above the pre
-March 31st report levels. A majority of the gains came on Tuesday and 
Wednesday with strong technical trading, bullish news out of Brazil, and 
spillover from a strong soybean market.   
 
As of Thursday, the May contract had traded up 11.75 cents to $3.7400 
and the July contract was up 13.00 cents at $3.7800. New crop Decem-
ber contracts were up 10.50 cents at $3.8550. 
 
Monday saw the only loss for the week, with corn trading 5 cents down on 
the May contract. It looked as if corn’s post-March 31st rally was losing 
momentum. The cause of the loss was drier weather forecasts in the 
delta and eastern corn belt, which would allow previously delayed plant-
ing to get underway. Monday also saw the release of the first corn plant-
ing data via the crop progress report. Corn was 4% planted nationwide, 
even with the previous four-year average and ahead of last year’s 1% 
planted. Texas led the pack at 46% complete, which was ahead of last 
year’s 43% but behind the four-year average 52%. Missouri and Kansas 
were ahead of the game at 24% complete (10% average) and 17% com-
plete (7% average).  
 
Tuesday and Wednesday saw combined gains of 17.00 cents, despite 
the April WASDE report coming out negative for corn with a 25 MB in-
crease in US ending stocks. World ending stocks were also increased 
1.91 MMT. The negative impact of the data was softened by coming with-
in expected ranges. Support came from technical trading, as corn was 
above its 20 and 50 day moving averages and near its 100 day moving 
average, which it did break through. Also, news that Brazil was looking to 
import corn to ease tight domestic stocks and further news that Brazil’s 
second crop corn was likely suffering damage due to hot, dry conditions 
gave the market a shot in the arm.  
 
More significant was news that China’s import demand increased 35+% 
from February to March. While the US is not getting China’s corn import 
business, the fact that China’s economy may not be slowing as much as 
was feared really buoys the general marketplace.  
 
Keeping with China, the ag ministry announced that it hopes to bring 
genetically modified corn to China by 2020. After ChemChina purchased 
Syngenta earlier this year, I don’t think anyone is surprised by this. 
 
Export inspections came in at 44.2 MB, up 2.7% from the previous week 
and well beyond last year. Total shipments are now 817.8 MB, 14% be-
hind last year compared to the USDA estimate of an 11% decline. Export 
sales came in at 44.7 MB for the current marketing year, 20% ahead of 
the previous week, 21% ahead of the four-week average, and ahead of 
the 17.5 MB required per week to reach the USDA’s estimate of 1,650 
MB. Total commitments now are 1,327.7 MB, 12.5% behind last year. 
 
Wednesday’s ethanol report pegged last week’s production at 6.566 mil-
lion barrels, down 3.89% from the previous week. Stocks increased 
0.46% to 22.317 million barrels. Corn use was down 3.9% at 98.49 million 
bushels, slightly above the 98.324 million bushels required to meet the 
USDA estimate of 5.25 billion bushels. 
 
All eyes will be on planting progress for corn as it still faces bearish acre-
age estimates. Although planting has been delayed in the delta and east-
ern corn belt, crop can go in the ground very quickly if farmers receive a 
small window of opportunity. 
 
 

2015 Sales:  
100% Sold: 
50% Dec 2015 $5.94 (9-11-12) Liquidated 11-10-15 at $3.58 Profit=$2.36 
50% Dec 2015 $5.93 (9-12-12) Rolled to March 11-27-15 at 3.59 Prof-
it=$2.34  
Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-16). 
Profit=$0.09 
All positions lifted. 
 
2015 Catch Up Sales:  
1. Price 25% of 2015 corn at $4.35 Dec futures (7/8/15). Liquidated 11-10
-15 at $3.58 Profit=$.77 
2. Price 25% of 2015 corn at $4.5225 Dec futures (7/13/15). Liquidated 
11-10-15 at $3.58 Profit=$.9425 
3. Price 15% of 2015 corn at $4.05 Dec futures (6/29/15). Rolled to March 
11-27-15 at $3.59 Profit=$.46 
4. Price 25% of 2015 corn at $4.38 Dec. futures (7/15/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.79 
5. Price 10% of 2015 corn at $3.94 Dec. futures (8/11/15). Rolled to 
March 11-27-15 at $3.59 Profit=$.35 
6. Rolled 50% to March 2016 (11-27-15) at $3.67. Lifted at $3.58 (2-12-
16). Profit=$0.09 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
100% using December 2014 $5.40 (7-12-13) Liquidated at $3.75 (11-28-
14) Profit $1.65 
Rolled to December 2016 $4.23 (11-28-14). Lifted at $3.85 (2-12-2016). 
Profit=$0.38 
All positions lifted. 
 
2016 catch Up Sales: 
Price 25%of 2016 corn at $4.06 Dec. 2016 futures (8/11/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.21 
Price 10%of 2016 corn at $4.02 Dec. 2016 futures (8/17/15). Lifted at 
$3.85 (2-12-2016). Profit=$0.17 
All positions lifted. 
 



Wheat:  HRW Area Moisture 

U.S. wheat dropped to its lowest level in over a month on Mon-
day, as forecasts for large rains in the U.S. Plains over the week-
end will help ease some drought concerns.  May Chicago and 
Kansas City wheat prices ended sharply lower on Monday as 
small valuable rains showed up in the southwestern Plains.  We 
did recover those loses throughout the rest of the week on the 
coattails of corn and soybeans. Strength in grains was supported 
with non-commercial buying and short covering. For the week 
ending Thursday, Mlps gained 1.5 cents, Chicago was un-
changed, and KC was down 4 cents. 
 
The extended forecast shows more rains coming for the week-
end. Rains are taking away one of the few bullish factors for 
wheat prices. Wheat is already under pressure with U.S. export-
ers have a hard time competing against cheaper prices in Europe 
and the Black Sea region.  Ukraine had the largest March export 
month since 2009. A weaker US dollar recently has supported 
wheat prices, but wheat is still not competitive on the world stage.  
Friday's CFTC data showed noncommercial net-shorts in Chica-
go wheat at 71,518 as of April 5, down 6,394 from the previous 
week. 
 
The April USDA report came Tuesday, and was not a major driv-
er for wheat prices.  We saw some commercial buying as we 
have reached recent lows.  World ending stocks continue to 
climb are now at 239 MMT, 34% of annual use.  US ending 
stocks for soybeans came in at 976 MB, up 10 MB from the 
March report.  If these numbers stay firm, it would be the largest 
wheat ending stocks since 1987.  The US dollar is on the bottom 
end of the recent range. Even with this weaker dollar, US wheat 
is still not attractive on the world market.  A nice rally in crude oil 

is also helping to support grain prices. The May Chicago low set 
the beginning of March of $4.4425 is the new support. 
 
A Reuters survey shows 16/17 Indian wheat imports are ex-
pected to rise to the highest level in 10 years, as El Nino-related 
droughts have hurt their production.  Russia is also keeping their 
wheat tax in play until their new crop comes to harvest.  Analysts 
look for 2.2 million acre gain in 2017 for Argentine wheat area to 
11.1 mil acres to take advantage of the drop in their wheat export 
tax.  
 
There is some bearish pressure with heavy rains expected from 
western Nebraska into Texas, starting Friday and lasting through 
the weekend.  
Crop weather in the U.S. looks to benefit wheat growing areas in 
the southern plains as 3+ inches of rain is expected to fall 
through Tuesday across Kansas, Oklahoma, and northern Texas 
 
As of April 10, 13% of the nation’s spring wheat crop was  
planted compared to 10% for the five-year average. Winter 
wheat’s crop condition rating is at 56% g/e, 35% fair, and 9% p/
vp.  This was down from 59% g/e last week.  Last year’s ratings 
at this time last year was 42% g/e, 39% fair and 19% p/vp.  4% of 
the nation’s winter wheat crop was headed compared to 5% last 
week and 7% for the five-year average. 
 
Weekly wheat export inspections came in at 12.5 MB for the 
week ending April 6. That brings the marketing year totals to 
630.4 MB, 13% behind last year.  Weekly wheat export sales 
came in at 12.4 MB, with 4.6 MB for the 15/16 marketing year.  
This is behind the pace needed to get to the 775 MB needed for 
USDA estimates. 
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola May futures in Winnipeg traded up $0.4 CD to $480.1/MT CD. 

The Canadian dollar traded down .0024 to 0.7782. This brings the US 

price to $16.95/cwt USD. 

Cash bids in Velva, ND, were down 4 cents at $16.72/cwt for April and 

May. Enderlin, ND, bids were up 9 cents at $17.18/cwt for April and 

May.  Hallock, MN, bid $17.08 for May delivery, and $16.28 for Sept. 

ICE Canada canola contracts were stronger as Agriculture and Agri-

Food Canada expects increased exports this year, and lowered 

carryout.  Exports were increased to 10 million from a previously 

anticipated 9.5 million. 

Ending stocks in 2015/16 are now expected to be 1.35 million from an 

earlier estimated 1.85 million.  Next year’s ending stocks are forecast 

at 900 thousand, compared with a previously projected 1.4 million, 

according to federal estimates. 

Canola’s technical charts are trending up, and the push in Malaysian 

palm oil prices have been supportive lately. 

Cash bids for milling quality durum are unchanged at $6.00 in Berthold 

and unchanged at $6.25 in Dickinson.  

With the market well supplied, we don’t really see any active price 

movement.  Consider locking in durum prices. Wheat has continued to 

struggle and barley contracts came in under expectations. Durum may 

be receiving extra acres due to the process of elimination. Start with 

a smaller portion of your crop until we see more movement in the wheat 

markets. 

Projected acres for durum are 1.99 million acres, a 3% increase from 

2015. North Dakota acreage is expected to increase 10% to 1.2 million 

acres and Montana acreage is expected to increase 2% to 630,000 

acres. 

Cash sunflower bids in Fargo were down 5 cents to $16.10 for March 

and April.  New crop is sitting at $17.00. 

 

Soybean oil traded down 26 cents today to $33.70 on May contracts.  

Planting projections for sunflowers show a 7% decrease nationwide, 

coming in at 1.444 million acres. North Dakota is expected to plant 

630,000 acres, a 2% increase, and south Dakota is expected plant 

530,000 acres, a 9% decrease. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were unchanged at $2.45, while 

malting barley received to quote. Berthold showed bids of $2.25 and CHS 

Southwest bid $2.50 in New Salem, ND.  

As of April 10, 19% of the nation’s spring wheat crop was  

planted compared to 14% for last week and 10% for the five-year average.  

Projected acres for barley have come in at 3.14 million acres, down 12% 

from 2015 and the fourth smallest seeding on record. Breaking down by a 

few states, North Dakota is at 800,000 acres (down 29%), Montana is at 

1.01 million acres (up 4%), and Minnesota is at 100,000 acres (down 

26%). 
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 Feeder cattle followed live cattle down this week. The upside was 

limited with a softer tone in this week’s cash trade. The downside 

was limited with the futures discount to the cash index at. The 

Oklahoma cash feeder market was down $2 to $4 this week. As of 

the close on Thursday, the April contract was down $1.20 at 

$154.70, while the deferred contracts were down $2.00 to $3.00. 

The lean hogs struggled this week and followed cattle down. 

Pressure came from the futures premium to the cash index at $66.70 

and an increase in the weekly weights. The dollar has been stronger 

this week, which does affect export demand. Weights went up to 

283.5 lbs this week vs. 282.9 lbs last week and at the 283.4 lbs seen 

one year ago.  USDA also lowered 2016 pork production the report 

by 55 million pounds and increased exports by 100 million pounds.  

The downside was limited with a strong export sales report at 27,900 

mt, up 14% from the four week average. Underlying support comes 

from traders expecting a firm cash market into spring and spring 

grilling demand. As a side note, Chinese pork prices were up 48% in 

March compared to one year ago. Demand is also expected to 

increase from China. As of the close on Thursday, the May contract 

was down $3.175 at $73.425. 

Class III milk market was down 5 cents this week, with the April 

contract was down 5 cents at $13.71 and the May contract was 

down 5 cents at $13.62. Milk production in the 23 major States 

during February totaled 15.8 billion pounds, up 4.6 percent from 

February 2015. The January revised milk production came in at 

16.6 billion pounds, up .2 percent from January 2015. Production 

per cow in the 23 major States averaged 1,833 pounds for 

February, up 79 pounds from February 2015. This is the highest 

production per cow for the month of January since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.63 million head, 8,000 head more than February 

2015 and 2,000 fewer head than January 2016. Total natural 

cheese stocks in refrigerated warehouses on February 29, 2016 

were up slightly from the previous month and up 11% from February 

28, 2015. Butter stocks were up 23 percent from last month and up 

32 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle traded lower every day this week.  Pressure continued 

with light selling and the lack of direction from any firm cash trade.  

Pressure came into the market as USDA raised 2016 beef production 

by 285 million pounds in yesterday’s report for a total of 24.889 billion 

pounds. The increase came from an increase in cattle numbers and 

weights. Packer margins are still in the red but have improved this 

week. Support came from improving packer margins with the strength 

in this week’s box beef market.  Export sales were also strong at 

17,900 mt and up 23% from the four-week average. Cattle weights 

have started to lighten up recently.  Asking prices are at $1.38 and 

$2.22 dressed, with the cash trade at $1.36 and dressed at $2.15 last 

week. As of the close on Thursday, the April contract was down $2.70 

cents at $131.675, while the deferred contracts were down $2.00 to 

$2.50                


