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WHEAT
Wheat began the week by starting the overnight session mostly 
lower.  By the close all of the wheat exchanges were posting double 
digit losses with most of the pressure coming from forecasts for the 
Southern Plains.  Little to no rain fell over the weekend and no rain is 
expected to fall this week, but the 7 to 10-day forecast is calling for 
general soaking rains for the Southern Plains.  Weather conditions 
seem to be improving in the Northern Plains as most of ND and 
northern MN missed out on the past weekend’s rain.

On Tuesday wheat opened and traded with minor gains in the 
overnight session and into the day session.  Early support came from 
technical buying as wheat has struggled for the past four sessions 
with the winter wheat exchanges losing most of their weather 
premium.  Gains were not substantial, but traders were trying to 
correct an oversold market condition.  Light support was also due to 
weather forecasts that are now showing lighter amounts of rain for 
the Southern Plains this weekend.  Mpls was supported by planting 
delays that were evident in yesterday’s Crop Progress report.

In Wednesday’s session wheat opened the overnight session with 
gains and held that strength throughout the day session.  Technical 
buying was the main supporting factor as the wheat exchanges have 
pulled out most of this year’s weather premium on the expectation 
that the weekend will bring soaking rains.  However, weather forecasts 
are starting to pull back on the coverage area and accumulation.  
Weather is starting to show signs of improvement in the Northern 
Plains as a warmer, drier pattern is expected for the next two weeks, 
which should help get producers into the field.  

On Thursday wheat opened higher in the overnight session but then 

slipped to trade mixed during the day session.  By the close Mpls was 
posting losses while the winter wheat contracts were holding onto 
most of the day’s strength.  Early selling was tied to the morning’s 
disappointing old crop export sales estimate.  However, that was 
slightly offset by a strong new crop wheat export sales estimate.  
In other export news, Japan was in and bought 68,786 MT from the 
US.  A lot is riding on this weekend’s Southern Plains rain system.  If 
it rains it is likely wheat will see further pressure, but if the system 
decreases more, it will become a nonevent and wheat will likely 
see solid gains Sunday night. May MW support is at $5.90 while 
resistance is at $6.35, target $6.50 to $6.65 Sept to advance sales.

USDA Crop Condition report showed a 1% increase in winter wheat 
conditions, now estimated at 31% g/e, 32% fair, and 37% p/vp.  For 
the states: CO: 38% g/e (-5%), KS: 12% g/e (-1%), MT: 65% (+7), OK: 
8% g/e (-2%), and TX: 13% g/e (-1%).  Winter wheat heading was 
estimated at 9% vs 3% last week and 10% average.  Spring wheat is 
3% planted vs 2% last week and 15% average.

Last week’s wheat export shipments pace was estimated at 17.7 
MB and sales were at negative 2.5 MB (while new crop sales were 
at 40.1 MB).  After 45 weeks, wheat shipments were at 83% of 
USDA’s expectations (vs 93% last year) while sales were at 91% of 
expectations (vs 5-year average of 96%).  With 7 weeks left in wheat’s 
export marketing year, shipments need to average 22.7 MB and 
sales need to average 11.6 MB to make USDA’s projection of 925 MB.

For the week, May MW was at $6.00 down 17 cents, May Chicago 
was at $4.6325 down 9.25 cents, and May KC was at $4.8275 down 
13 cents.



CORN
Corn started the week by opening lower in the overnight session 
and then continued to trade with small losses throughout the 
session.  Early selling pressure spilled over from the lower wheat 
complex as wheat and corn continued to trade in sync with each 
other.  Losses were limited by this past weekend’s winter storm 
which dumped up to 20 inches of snow over much of the Midwest.  
Light support also came from forecasts calling for the next 10 
days to continue to see cold, wet conditions.  However, corn lost 
some ground after the noon weather report pulled some of the 
moisture out of the long-term forecast.

In Tuesday’s session corn opened the overnight session with 
small gains but then slipped into negative territory during the 
day session and ended with small losses.  Selling was tied to 
reports that China is filing anti-dumping charges against the US 
for dumping sorghum.  This will virtually stop all sorghum exports 
to China due to the fact that the duty will equal 178.6%.  Losses 
were limited by poor planting progress as well as from forecasts 
calling for another winter storm.  The storm is expected to move 
across the Corn Belt on Wednesday, dumping as much as another 
8 inches of snow in parts of MN.

On Wednesday corn opened and traded in a tight trading range 
but closed with gains.  Early support spilled over from the stronger 
wheat complex.  Additional support came from what is hoped to 
be the last winter storm for the 2017/2018 season moving across 
the central US today.  Expectations for another strong export sales 
estimate added support.  Last week’s ethanol report was friendly 
corn as it showed ethanol production at 1.009 million, down 2.4% 
from the previous week but 1.6% higher than last year.  Ethanol 
stocks were estimated at 21.3 million, down 2.3% from last week 
and 7.3% below a year ago.

On Thursday corn traded mixed overnight, but then spent most 
of the session on the lower side of the equation.  The morning’s 
export sales estimate was a nonevent as sales were in the middle 
of trade estimates.  Losses were trimmed early in the session by 
yesterday’s (hopefully) final snow storm of the year.  The storm 
dumped 4 to 8 inches of snow in southern MN and northern IA.  
Other major regions of the Corn Belt reported only 1 to 3 inches 

of snow.  Weather forecasts are starting to show improving moisture 
conditions as the next week is expected to remain dry, but temps are 
going to be cold, which could continue to slow planting progress.  In 
world news, China continues to sell corn out of their reserves, with 
today’s total reaching 91% of what was offered.  Corn has the best 
chance to see strength as any rain at this point could push corn acres 
to soybeans and with the late planting it will be difficult to obtain 
trend line yields. 

Producers should consider protecting unprotected 2018 bushels by 
buying Dec $4.10 puts and selling Dec $4.80 calls for net premium 
of 18 cents.

May corn support is at $3.65 while resistance is at $3.95.  Target July 
$4.03 and Dec $4.17 to advance sales.

USDA’s Crop Progress report estimated 3% of the nation’s corn had 
been planted as of April 8, compared to 2% last week and 5% average.  

Last week’s corn export shipments pace was estimated at 59.2 MB and 
sales were at 42.98 MB.  After 32 weeks, corn shipments were at 50% 
of USDA’s expectations (vs 72% last year) while sales were at 87% of 
expectations (vs 5-year average of 84%).  With 20 weeks left in corn’s 
export marketing year, shipments need to average 56.2 MB and sales 
need to average 13.2 MB to make USDA’s projections of 2.225 BB.

For the week, May corn was at $3.765 down 9.75 cents.  Dec corn was 
at $4.025 down 8.25 cents.
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SOYBEAN
Soybean began the week by closing lower on profit taking and 
concerns of increased US acres due to the planting delays in much 
of the country.  The market seemed to ignore the March NOPA 
soybean crush total of 171.9 MB, a new all-time record and 3.7 MB 
more than the average trade estimate.  Soybean oil stocks at 1.946 
billion pounds came in lower than the average trade estimate of 
1.962 billion pounds.  Soybean export inspections of 16.4 MB were 
within trade expectations, but lower than the 25.4 MB needed per 
week to hit USDA’s target.  This is the third time in the last five weeks 
exports have fallen behind pace.  In other news, CME’s daily price 
limit for soybeans will increase from 65 cents to 75 cents on April 
30.  Next Monday’s USDA Crop Progress report will begin listing 
soybean planting progress.

In Tuesday’s session soybeans traded mixed throughout the session 
but managed to pop in the close to end with modest gains.  Strong 
demand continues to help give soybean strength.  Argentina’s crop 
continues to shrink as private analysts report reduced production 
numbers.  Many analysts are now reporting production between 
36 MMT and 38 MMT (compared to last year’s production of 57.8 
MMT).  Gains were kept in check by thoughts that soybean acres 
could see an increase, especially if planting delays linger into May.  
Monday’s NOPA crush estimate and last week’s strong soybean 
meal estimate shows that the Argentinian drought has resulted in 
a pick-up in US meal export demand.

Soybeans closed lower on Wednesday with the trade spooked by 
China’s announcement of anti-dumping measures on US sorghum 
that go into effect immediately.  Argentina has reportedly been 
importing soybeans from Brazil to keep their meal processors going 
(as the price gap between US and Brazilian beans has tightened).  
Weather conditions are starting to look friendlier for the Midwest 
with warmer temps and below normal precip in the 6 to 15-day 
forecast.  It seems odd that old crop soybeans were under pressure 
today, but new crop held steady.  Some of the pressure was due 
to the lower soybean meal market and commercial selling (which 
could mean an export cancellation is coming).

In Thursday’s session soybeans finished lower on trade worries as the 
morning’s export sales report showed China had net cancellations 
of 53,000 MT of old crop. Old crop soybean sales were towards the 

low end of the trade estimate range, but new crop sales were much 
better than expected.  Losses were also due to concerns of more 
bean acres being planted this spring, since the updated 6 to 10-day 
forecast calls for below normal temps for the Midwest which will not 
help raise soil temps.  As of April 15, 4-inch soil temps in Iowa were in 
the mid-30s to mid-40s.  A year ago, Iowa’s soil temps were in the mid-
50s to low 60s.  Reports that China was considering adding another 
25% tariff on US soybean imports added pressure.

Producers should consider protecting unprotected 2018 bushels by 
buying Nov $10.40 puts and selling Nov $11.80 calls for net premium 
of 35 cents, target Nov $10.63 to advance sales.

May soybean support is at $10.00 and resistance is at $10.85.

Last week’s soybean export shipments pace was estimated at 16.4 MB 
and sales were at 38.2 MB.  After 32 weeks, soybean shipments were 
at 75% of USDA’s expectations (vs 88% last year) while sales were at 
96% of expectations (vs 5-year average of 95%).  With 20 weeks left 
in soybean’s export marketing year, shipments need to average 25.4 
MB to make USDA’s projections of 2.065 BB

For the week, May soybeans were at $10.2875 down 25.5 cents. Nov 
soybeans were at $10.35 down 14.5 cents. May soybean meal was at 
$374.10 down $8.70.
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CATTLE
Live cattle traded steady to slightly higher for the first three session 
of the week but slipped lower to close out the week with small gains.  

The first three session of the week had the live cattle starting the 
session with solid gains, rallying to post triple digit gains, but then 
fading into the close to end with only modest gains.  Technical 
buying was the main supporting factor as cattle remain oversold.  
Additional support came from a stronger cash trade as this week’s 
cash bids remained in the $120 to $122 area.  The fact that cash is 
trading at a huge premium to cash helped ad strength.  This week’s 
FCE Auction saw 499 head out of the 3220 head offered sell between 
$120 and $122.  The expected wall of cattle has not been seen as 
of yet, sure slaughter runs have seen a slight increase, but nothing 
unmanageable, and maybe the wall won’t be as big of an issue with 
this year’s winter slowing down feedlot performance.

But that expect wall of cattle continues to be the black cloud above 
the fat cattle market.  It is being somewhat enhanced by selling tied 
to reports of poor retail demand for beef due to the long lasting 
winter weather.  The poor retail demand has lead to this weeks 
boxed beef market to be mixed throughout the week.  Cattle have 
seen a lot of premium pulled out, and this is a market that is in need 
of a good recovery.

The feeder cattle market did not perform as well as the live cattle 
market this week.  Feeders lost minor ground the first two session, 
traded steady in the middle of the week, but then sold off to close 

out the week.  Selling spilled over from the lower fat cattle market 
but additional pressure was due to the lack of demand.  Feedlots 
were not in the buying mood this week, due to the recent wintery 
weather and poor feedlot conditions.  A sloppy performance in the 
grains complex did not help.  Position squaring ahead of Friday’s COF 
report was also evident.  

The COF report was actually friendly cattle.  The numbers were: On 
Feed: 107% (down 1%), Placed: 91% (as expected), and Marketed: 96% 
(as expected).

For the week, April live cattle was at $1193.35 up $2.80 while April 
feeders were at $137.30 down $2.075.   
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CANOLA/SUNFLOWER
Canola started the week off on a lower note but firmed to 
end with solid gains.  Early selling spilled over from a lower 
soybean complex and stronger Canadian dollar.  Losses were 
limited by the continued wintery weather in western Canada, 
with parts of Alberta receiving several inches of snow.  

By Tuesday’s session traders were starting to see canola in a 
different light.  Recent trade war talk between the US and China 
has caused canola traders to think some Chinese demand 
could switch from the traditional US soybean to Canadian 
canola.  The recent Chinese sorghum anti-dumping filings is 
also adding support as it could result in an increase in canola 
meal demand.  A late start to planting in Western Canada is 
also supportive, but the expectation of a record number of 
canola acres being planted limited gains.

Thursday’s sharp gains were being driven by news that 
Canadian Pacific Railway workers plan to go on strike Friday 

night, which would greatly disrupt grain movement.

Stats Canada will release its first survey-based acreage 
estimates next Friday, April 27, and most expect canola planted 
acres to be above last year’s 23 million acres.

May canola support is at $500.00 while resistance is at $535.00.

Thursday’s cash canola bids in Velva were at $18.96 and cash 
sunflower bids in Fargo were at $17.85.

For the week, May canola was up $11.10 at $534.80 while Nov 
was up $5.70 at $519.90.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE
Reminders:

• The production reporting deadline is April 29.  Please send 
in your production report as soon as possible if you have 
not done so already.

• If you are a current crop insurance customer and would like 
either a map book or a wall map of your fields, please let 
us know.

Crop Hail Reminders:

• Generally crop hail coverage goes into effect 2 hours after 
the application or binder has been received by the insurance 
company.

• Most companies offer a 3% to 5% cash discount if premium 
is paid in July.

• Production hail and wind/green snap coverages have sales 
closing deadlines that vary by company.  Contact our office 
for details.

Some Popular Crop Hail Plans:

• Basic - No deductible.  Pays out at the percent of damage.

• DXS5 - 5% deductible.  Catches up (pays like Basic) at 25% 
damage.

• DDA - 10% deductible.  Catches up at 25% damage.

• Comp2 - 5% deductible.  If damage is less than 55%, pays 
(damage percent - 5%) x 2.  If damage is in excess of 55%, 
pays 100%.

• Production Hail - see the next column.

@MartinsonAg

This material has been prepared by a sales or trading employee or agent of Martinson Ag Risk Management LLC. and is, or is in the nature of, a solicitation. This material is not a research report prepared by Martinson Ag Risk Management’s Research Department. By accepting this communication, you agree that you 

are an experienced user of the futures markets, capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this communication in making trading decisions.  DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION 

OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE 

MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, whether actual or indicated by simulated 

historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Production Hail:

Production hail is designed to be coupled with your MPCI policy to 
cover the portion of the crop left unprotected by your MPCI policy.

Sales closing and available crops vary by company, but in general 
you can choose a coverage factor of 100% to 120% of your APH 
yield.  You can also choose a lower price percentage to lower the 
premium.

You must have a hail loss to collect.  Payment will be the lesser of 
the appraised hail loss or the actual harvested production.  If the 
crop does rebound after the appraisal, your loss can be reduced.  
Losses cannot be paid until after harvest.

Production Hail Example:

Ransom county corn with a 165 APH at 75% RP

165 APH x 75% = 124 bu RP guarantee

165 APH x 120% production hail factor = 198 bu loss trigger

Production hail will cover the top 74 bushels only (198 - 124).

If you have an appraised hail loss and harvest less than 198 bu/
acre, you will receive a production hail payment.

Production hail coverage = 74 bu x $3.96 RP price election = $293.00 
coverage per acre.

You can choose a percentage of the $3.96 price election to lower 
your premium.  You will still have a loss trigger at 198 bushels.

Production hail coverage in this scenario with $293.00 of liability 
would cost $20.22/acre.  Basic coverage at $293.00 of liability 
would cost $12.89/acre.  However, production hail pays out much 
faster—see the chart below:

% Loss  Basic Payout Prod Hail 120% Payout

5  $14.70  $39.11

10  $29.30  $78.21

20  $58.60  $156.42

30  $87.70  $234.63

40  $117.20  $293.00
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