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WHEAT
Wheat began the week by opening the overnight session steady to slightly 
higher but then slipped to trade mixed soon after the opening bell.  The winter 
wheat exchanges were the best performers due to disappointing weekend 
rains in the Southern Plains.  Mpls was the weakest performer as weather 
forecasts are calling for a dry week to 10 days.  Although export demand 
remains sluggish, last week’s export shipments were better than expected.

In Tuesday’s session wheat opened the overnight session lower and seemed 
to be reluctant to pull itself back up.  Losses were limited by yesterday 
afternoon’s Crop Progress report which showed declining crop ratings for 
winter wheat (the lowest level since 2011) and no planting progress for spring 
wheat.  The lack of rain in the updated weather forecast was enough to push 
the winter wheat contracts higher late in the session which in turn spilled 
over to help Mpls end with gains.  Wheat has little to no weather premium left 
which seems odd with all the volatile weather issues still facing this market.

On Wednesday wheat opened the overnight session with gains and proceeded 
to extend those gains throughout the session.  Early support came from 
another missed moisture opportunity for the western regions of the winter 
wheat belt.  In addition, the recent cold snap has many concerned about 
potential freeze damage to the winter wheat.  Although forecasts are showing 
improving conditions in the Northern Plains, little field activity is taking 
place.  Traders should start to get a better handle on the nation’s winter 
wheat crop next week as the Wheat Quality Tour starts.

Thursday’s session saw wheat start the overnight session mixed with the 
winter wheat exchanges lower while Mpls was higher.  But by the close all of 
the exchanges were lower.  Light selling was tied to weather forecasts that 
just will not give up hope for rain in the western regions of the winter wheat 
belt.  Mpls was supported by slow planting progress.  Losses were trimmed 

late in the session by last week’s export sales pace, which was better than 
expected by the trade.  May MW support is at $5.90 while resistance is at 
$6.35, target $6.50 to $6.65 Sept to advance sales.

Stats Canada released their 2018 acreage estimate Friday.  The report was 
bearish as all wheat acreage came in at 25.3 million vs expectation of 23.04 
million and 22.39 million last year.  Spring wheat acres are expected to be 
15% higher than last year at 18.2 million and durum acreage is increasing 
11% to 5.8 million vs expectation of 5.44 million.

As of April 22, the US winter wheat crop was 13% headed vs 9% last week 
and 19% average.  The crop condition rating remained unchanged at 31% 
g/e, 32% fair, and 37% p/vp.  For the states: CO: 36% g/e (-2%), KS: 12% 
g/e (unchanged), MT: 57% (-8%), OK: 8% g/e (unchanged), and TX: 14% g/e 
(+1%).  Spring wheat is 3% planted vs 3% last week and 25% average.  ND is 
0% planted and should be 13% planted by this date.  This report should be 
friendly wheat as conditions were lower than expected and there was no 
spring wheat planting progress.

Last week’s wheat export shipments pace was estimated at 22.8 MB and 
sales were estimated at 10.9 MB.  After 46 weeks, wheat shipments were 
at 85% of USDA’s expectations (vs 95% last year) while sales were at 92% 
of expectations (vs 5-year average of 97%).  With 6 weeks left in wheat’s 
export marketing year, shipments need to average 22.5 MB and sales need 
to average 11.7 MB to make USDA’s projection of 925 MB.

For the week, May MW was at $6.0625 up 6.25 cents, May Chicago was at 
$4.955 up 15.5 cents, and May KC was at $5.1225 up 29.5 cents.



CORN
Corn started the week by opening the overnight session steady to a 
little higher and really never saw the negative side of the equation.  
Early support came from a report that China is on track to import 
82% more corn this April as compared to last year.  Additional 
support came from the morning’s strong export inspections, which 
was much higher than expected and the second highest for the 
marketing year. Gains were kept in check by weather forecasts 
calling for warm dry weather for the next week to 10 days. Brazil’s 
harvest of first crop corn is at 77% complete and Argentina is 34% 
harvested vs 24% last year.  

Tuesday’s session saw corn open mixed and then traded in a 
sloppy lackluster fashion until about noon.  Then traders started 
to show up and trade Monday’s friendly Crop Progress report.  
Early session selling was tied to weather forecasts calling for 
warm dry conditions for most of the Corn Belt over the next week 
to 10 days.  Losses were kept in check by Monday’s friendly Crop 
Progress report, which showed very little planting progress last 
week.  Buyers started to show up in the market after the weather 
forecast was updated to show a wetter forecast than expected.

In Wednesday’s session corn opened the overnight session with 
gains and slowly added strength throughout the session.  Early 
support spilled over from the stronger wheat complex.  Support 
also came from concerns for Brazil’s second crop of corn as 
conditions in central and southern areas are getting dry.  Last 
week’s ethanol production was estimated at 985,000 barrels, 
which is 2.4% below the previous week and 0.2% below last year.  
Stocks were estimated at 21.7 million barrels, which is 1.7% above 
the previous week but 6.7% below last year.  Stats Canada will 
release their 2018 corn acreage estimate on Friday. Early trade 
estimates are at 3.58 million acres.

On Thursday corn opened the overnight session lower and 
proceeded to trade in a sloppy fashion during the day session, 
only to end the day with minor changes.  Early selling was tied to 
pressure from the lower wheat complex.  Light pressure came 
from corn’s export sales report, which showed last week’s corn 
export sales pace below expectations.  Corn’s planting progress 
is advancing but at a much slower rate than expected, due to the 

cold wet conditions.  The US 2018 ending stocks estimate could drop 
to be between 1.3 and 1.5 BB (2.4 BB in 2017) due to lower acreage 
and decline in corn’s yield.  Argentina’s harvest is at 31% complete 
with yields reported as disappointing.  In export news, overnight an 
unknown destination bought 108 TMT of corn.

Producers should consider protecting unprotected 2018 bushels by 
buying Dec $4.10 puts and selling Dec $4.80 calls for net premium of 
18 cents.  May corn support is at $3.65 while resistance is at $3.95.  
Target July $4.03 and Dec $4.17 to advance sales  

Stats Canada released their 2018 corn acreage estimate on Friday.  
Corn acreage is expected to be at 3.76 million vs expectations of 3.58 
million and 3.58 million last year.    

As of April 22, 5% of the nation’s corn crop was planted vs 3% last 
week and 14% average.  IA is 0% planted vs 11% ave.  IL is 4% planted 
vs 20% ave.  NE is 2% planted vs 9% ave.  MN is 0% planted vs 13% 
ave.  IN is 1% planted vs 5% ave.    

Last week’s corn export shipments pace was estimated at 67.7 MB 
(the second highest for the marketing year) and sales were estimated 
at 27.4 MB.  After 33 weeks, corn shipments were at 53% of USDA’s 
expectations (vs 73% last year) while sales were at 89% of expectations 
(vs 5-year average of 86%).  With 19 weeks left in corn’s export marketing 
year, shipments need to average 55.4 MB and sales need to average 
13.5 MB to make USDA’s projections of 2.225 BB.

For the week, May corn was at $3.895 up 13 cents.  Dec corn was at 
$4.145 up 12 cents. 
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SOYBEAN
Soybeans began the week by closing lower on demand worries.  
There have been no reports of export sales for eight business days 
and it was reported that China is buying soybeans from Paraguay 
(the world’s 4th largest soybean exporter).  There are also concerns 
about additional soybean acres being planted as both corn and 
spring wheat planting is significantly behind average.  While export 
shipments were as expected at 17.3 MB they continue to run behind 
last year’s pace.  The last four weeks total exports of 69 MB are well 
below the 95 MB from the same period a year ago.  In world news, 
Argentina’s soybean harvest progress at 40% complete is quite a bit 
higher than the 5-year average of 26%.  Brazil’s harvest is estimated 
at 91% complete vs. 90% average.

After being lower for most of the session on Tuesday, soybeans 
followed the wheat and corn markets higher to end the day.  Early 
selling was tied to expectations that acres could increase this year 
due to the slow planting progress for wheat and corn.  USDA reported 
a sale of 130,000 MT of soybeans to Argentina (this was the first 
USDA daily sales announcement in 9 days).  In other export news, 
China imported 5.7 MMT of soybeans in March with 3.1 MMT from 
the US (1.1 MMT lower than last March’s 4.2 MMT) and 2.33 MMT 
from Brazil (0.58 MMT more than last March’s 1.75 MMT).

Soybeans finished higher on Wednesday, following the stronger 
corn and wheat markets.  News that top US economic officials will 
be traveling to China next week for trade talks added to the gains.  
Treasury Secretary Mnuchin, a more moderate voice on trade, is 
part of the group going to China.  Traders are also concerned about 
soybean sales being cancelled by China as they reportedly bought 
more than 40 cargoes of Brazilian soybeans last week.  Aside from 
the US/China trade issues, the higher US dollar and lower Brazilian 
real are making Brazil’s soybeans more attractive to buyers.

On Thursday soybeans closed mixed with May and July slightly higher 
and the deferred contracts lower.  The morning’s export sales report 
showed lower than expected soybeans sales.  The report showed 
China had a net cancellation of 10,000 MT in old crop sales and no 
new crop sales.  Soybean meal was higher on news that a cargo ship 
collided with a dock at an Argentinian port that caused significant 
damage and a slowdown in operations. Argentina is estimating 
soybean harvest at 54% complete, with yields expected to be poor.  

Traders continue to have concerns for China/US trade relations (many 
feel the sorghum duty was just a warning shot).  This will take center 
stage next week as US officials will travel to China.

Producers should consider protecting unprotected 2018 bushels by 
buying Nov $10.40 puts and selling Nov $11.80 calls for net premium 
of 35 cents, target Nov $10.63 to advance sales.  May soybean support 
is at $10.00 and resistance is at $10.85.

Stats Canada released their 2018 Acreage estimate on Friday.  Soybean 
acreage is estimated at 6.45 million vs expectations of 7.12 million 
and 7.28 million last year.  

USDA’s Crop Progress report estimated 2% of acres had been planted 
as of April 22, compared to 5% last year and 2% average.

Last week’s soybean export shipments pace was estimated at 17.3 
MB and sales were estimated at 13.6 MB.  After 33 weeks, soybean 
shipments were at 76% of USDA’s expectations (vs 89% last year) 
while sales were at 97% of expectations (vs 5-year average of 95%).  
With 19 weeks left in soybean’s export marketing year, shipments 
need to average 25.9 MB and sales need to average 3.5 MB to make 
USDA’s projections of 2.065 BB.

For the week, May soybeans were at $10.45 up 15.5 cents.  Nov 
soybeans were at $10.47 up 12 cents.  May soybean meal was at 
$393.20 up $393.20.
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CATTLE
Cattle traded with gains for the first three session of the week but 
trimmed its gains to close out the week.  Cattle were able to start 
the week with gains due to spill over buying from Friday’s friendly 
COF report.  The estimates were close to expectations and were 
already worked into the market.  Traders are reluctant to sell cattle 
futures due to its steep discount to the cash trade.  Currently futures 
are running at a $18 to $20 discount to cash.  Cash bids remain 
strong and packers are offering strong forward contracts for future 
delivery cattle.  So, what is going on in the cash market is not exactly 
the same as in the futures.  Futures are expecting a wall of cattle 
to come in a flood the US with beef, obviously the cash trade does 
not have the same feeling.  Otherwise basis levels would not be 
positive (difference between futures and cash).  

Boxed beef prices remain strong as well, which is a sign of strong 
retain demand.  

USDA’s Cold Storage report was friendly cattle as it put beef stocks 
at 464 million, which was unchanged from last year and 1% below 
the 5-year average.  On the other hand, total beef, pork, chicken 
and turkey in storage was estimated at 2.4 billion pounds, up 9% 
from last year and 11.5% above the 5-year average and a record.

There has been little to no cash traded this week.  The FCE Auction 
had 3194 head of cattle offered but none sold.  Bids were offered 
at $120 and $121 but all were rejected.

Feeder cattle traded in a back and forth fashion.  Trading was tied to 
the fat cattle market and the grains.  Early week strength came from 
Friday friendly COF report, which showed a large drop in feedlots 
placements in March.  Feedlot demand for calves has slowed due to 
the poor weather conditions but should start to see a slight increase 
moving forward.  Technical buying was evident.  

Thursday the cash feeder cattle index was at $138.20 while the April 
futures expired at $140.175.

For the week, June live cattle was at $107.00 up $3.275 while May 
feeders were at $142.025 up $3.20.    
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CANOLA/SUNFLOWER
Canola traded with gains the first half of the week but 
struggled in the second half.  Early support came from 
improving demand, weaker Canadian dollar, and threat of a 
Canadian Pacific rail strike.  The strike was postponed for a 
union vote, but it is very likely the union will vote against the 
deal and then go on strike.  Gains were limited though by 
expectations for higher canola acres in 2018 as well as from 
improving weather forecasts which should get producers in 
the fields soon.  

The second half of the week had canola on the defense as 
traders prepare for the upcoming Stats Canada report, which 
is expected to show an increase in canola acres, with most 
expecting to see a new record acreage of canola.  Weather 
forecasts continue to show improving conditions, but the 
cold nigh temps are keeping the ground from warming up in 
a timely manner.  This helped limit late week losses.  

Stats Canada released their 2018 Acreage estimate on Friday.  
To everyone’s surprise, canola acreage is expected to be 
at 21.38 million vs expectations of 23.66 million and 22.99 
million last year, a 7% decline when expectations were at a 
3% increase.  The acreage estimate is friendly canola.

May canola support is at $500.00 while resistance is at $535.00.

Thursday’s cash canola bids in Velva were at $18.57 and cash 
sunflower bids in Fargo were at $17.85.

For the week, May canola was down $1.50 at $533.30 while 
Nov canola was down $3.50 at $517.90.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $10.35 2/21/18

50% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

15% $10.44 3/6/18

30% 45% 0%
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CROP INSURANCE
Reminders:

• The production reporting deadline is April 29.  Please send 
in your production report as soon as possible if you have 
not done so already.

• If you are a current crop insurance customer and would like 
either a map book or a wall map of your fields, please let 
us know.

Crop Hail Reminders:

• Generally crop hail coverage goes into effect 2 hours after 
the application or binder has been received by the insurance 
company.

• Most companies offer a 3% to 5% cash discount if premium 
is paid in July.

• Production hail and wind/green snap coverages have sales 
closing deadlines that vary by company.  Contact our office 
for details.

Some Popular Crop Hail Plans:

• Basic - No deductible.  Pays out at the percent of damage.

• DXS5 - 5% deductible.  Catches up (pays like Basic) at 25% 
damage.

• DDA - 10% deductible.  Catches up at 25% damage.

• Comp2 - 5% deductible.  If damage is less than 55%, pays 
(damage percent - 5%) x 2.  If damage is in excess of 55%, 
pays 100%.

• Production Hail - see the next column.
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Production Hail:

Production hail is designed to be coupled with your MPCI policy to 
cover the portion of the crop left unprotected by your MPCI policy.

Sales closing and available crops vary by company, but in general 
you can choose a coverage factor of 100% to 120% of your APH 
yield.  You can also choose a lower price percentage to lower the 
premium.

You must have a hail loss to collect.  Payment will be the lesser of 
the appraised hail loss or the actual harvested production.  If the 
crop does rebound after the appraisal, your loss can be reduced.  
Losses cannot be paid until after harvest.

Production Hail Example:

Ransom county corn with a 165 APH at 75% RP

165 APH x 75% = 124 bu RP guarantee

165 APH x 120% production hail factor = 198 bu loss trigger

Production hail will cover the top 74 bushels only (198 - 124).

If you have an appraised hail loss and harvest less than 198 bu/
acre, you will receive a production hail payment.

Production hail coverage = 74 bu x $3.96 RP price election = $293.00 
coverage per acre.

You can choose a percentage of the $3.96 price election to lower 
your premium.  You will still have a loss trigger at 198 bushels.

Production hail coverage in this scenario with $293.00 of liability 
would cost $20.22/acre.  Basic coverage at $293.00 of liability 
would cost $12.89/acre.  However, production hail pays out much 
faster—see the chart below:

% Loss  Basic Payout Prod Hail 120% Payout

5  $14.70  $39.11

10  $29.30  $78.21

20  $58.60  $156.42

30  $87.70  $234.63

40  $117.20  $293.00
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