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WHEAT
ANALYSIS
For the week, Chicago wheat closed $.17 lower; Kansas City wheat closed $.00 3/4 lower and Minneapolis wheat $.06
1/2 lower. Last week, exporters did not announce any export sales .
In the weekly export inspections report; U.S. wheat exports last week were 18.4 million bushels, falling below the roughly 25.5
million bushel/week average estimated to reach the USDA's 985 million bushel export projection with only five full weeks
remaining in the 2019/20 marketing year. Cumulative export inspections of 867 million bushels are up 5.1% from last year's 787
million, in line with the USDA's year-over-year projected gain, but have been slipping relative to last year having been up more
than 10% as recently as late February.
In the USDA weekly crop progress and conditions report, U.S. spring wheat planting is 14% complete vs 18% expected, 7% last
week, 11% last year and 29% average. Most of the progress remains in the PNW with Washington 88% done and Idaho is 61%
complete with Minnesota 6%, South Dakota 36% and 5% done in North Dakota. Next week's normal pace is 43%.
Winter wheat conditions surprisingly dropped to 54% good/excellent vs 57% expected, 57% last week and 64% last year. All 3
classes conditions declined last week. Missouri improved 3% to 53% g/e; Illinois dropped 5% to 63% g/e; Kansas down 6% to
40%; Oklahoma declined 3% to 62%; Texas down 1% to 57% and Nebraska down 5% to 64%.
STRATEGY & OUTLOOK
Demand is forecast to be poor in the second half of 2020 as Russia, the Ukraine and Australia all have larger crops than last year.
This will hurt US export business in the last half of 2020. This leaves supply rallies as the best marketing opportunities for
producers.
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