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WATCH THE MEAL/OIL SPREADS FOR THE POSSIBLE 
DIRECTION OF THE SOYBEANS 

Posted on 5/7/2014 6:49:26 AM 

CROP PROCUTION. SUPPLY/DEMAND ON FRIDAY. 

Higher for Minneapolis, Kansas City and Chicago wheat along with corn, oats and rough rice while lower 
for soybeans, soybean meal and soybean oil. The world supply of wheat remains large and so does 
the potential bean supply since we're looking for a possible record crop but that hasn't stopped the grains 
from moving higher overall and, really, that's all that matters. I feel it could be a gift for farmers who work 
with our HEDGE DIVISION. We all know the long term wheat complex direction has been down but now 
we are consistently seeing new recent highs and closes since turning higher at the beginning of February. 
Minneapolis and KC made their best highs and close since July 2013 and the middle of December 2012 
respectively. Also, Chicago made its highest high and close since June 2013. Long term I continue to feel 
Minneapolis needs to hold the 700 area (closest support 760), KC 720 (closest support 795) and Chicago 
660 nearest support 720).  The Minneapolis/ KC spreads continue to favor KC but have come together 
sharply the last couple of trading sessions now needing hold the negative 50 area (I can't believe I'm 
saying that). Finally, we have to keep an eye on the Ukraine situation. Oats settled higher and have held 
the 340 support area for three weeks so far. Still, oats have been falling since early March. Rough rice 
settled higher and is really tricky for me to trade at this time. However, it has been acting toppy while now 
is in a strong looking resistance area (tops out around 1570). Then again rice has been in an uptrend 
since early February. Corn followed through higher after Monday's reversal type action continuing to be in 
an uptrend overall but in the same price area since the beginning of April. Watch the 480 and 520 price 
areas. The bean complex settled lower but remains strong for the beans and meal. Beans (lowest low 
and close in three weeks again) and meal (worst low and close in 1 1/2 weeks) have been leading the 
way higher overall with oil struggling to catch up. Meal/oil spreading continues to favor meal overall but is 
showing some signs of possibly stalling out. Meal is usually stronger than oil in uptrends and weaker than 
oil in downtrends but not always. Still, this is a good spread to watch when deciding the direction of the 
beans. The beans (July) nearest support is now under 1480 down to 1440. For now I'm more concerned 
about them holding the 1440 and then1400. Meal's (July) support is 1480 down to 1460 which I feel 
needs to be held. Oil continues to lag far behind the beans and meal but has been held up thanks to them 
and doesn't excite me enough to take a position in either direction at this time except for using my RICK'S 
PICK tool. BUY SIGNALS FOR MINNEAPOLIS, KANSAS CITY AND CHICAGO WHEAT LONG 
WITH OATS, CORN, SOYBEANS, SOYBEAN MEAL AND SOYBEAN OIL. CALL FOR DETAILS.  For 
additional charts, quotes, news, commentary & more sign-up for a FREE 30-day trial to Market 
head.Com. 
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