
MARTINSON AG 
MAY 11, 2018

WHEAT
Wheat began the week by opening lower in the overnight session and 
then extended losses throughout the day.  Early selling pressure was due 
to expectations that the afternoon’s Crop Progress report will show good 
planting progress.  In addition, weather forecasts are calling for rain for KS 
and the Northern Plains.  Russia and Australia are also expected to get some 
relief from dry conditions within the next week to 10 days.  The morning’s 
export inspections estimate was disappointing and that added pressure 
This all but confirms that USDA will likely reduce wheat’s export pace in 
their Crop Production report Thursday.

In Tuesday’s session the wheat exchanges were mixed with Mpls and Chicago 
closing higher while KC finished a cent lower.  The US dollar has been climbing 
since mid-April, which is limiting gains as it makes our exports less attractive.  
Hot and dry conditions in Ukraine, southern Russia, and Australia are leading 
to concerns about the potential of the crop (Black Sea wheat futures rose 
3% last week).  Weather in the Northern Plains is expected to remain cooler 
and wet this week, but then warm back up next week while conditions are 
expected to remain dry in the Southern Plains.

All of the wheat exchanges closed lower on Wednesday on forecasts of 
rains for the Southern Plains and improving conditions in the Northern 
Plains.  Losses were also due to forecasts for rain for the Black Sea region.  
The updated 6 to 10-day forecast for the Southern Plains now has both 
models in agreement with predictions of 0.2 to 0.6 inches (previously the 
GFS model had rains of 0.5 to 1 inch).  USDA has previously said they were 
going to change the way China’s wheat stocks are listed on the world balance 
sheet for the May report, but now have delayed that change (China holds 
close to half of the world’s stocks, but very little is imported or exported).

On Thursday all of the wheat exchanges closed just a few cents lower, as the 

report was neutral wheat.  USDA is estimating all winter wheat production at 
1.19 MB, slightly higher than trade estimates but lower than last year’s 1.27 
MB.  For old crop, USDA lowered exports by 15 MB to 910 MB.  For old crop 
US ending stocks, USDA increased their estimate by 6 MB to 1.07 BB and 
for new crop US ending stocks the estimate was 955 MB, 19 MB higher than 
the trade expected.  The bright spot for wheat was 2018/19 world ending 
stocks at 264.3 MMT, 5 MMT lower than the trade expected (compared to 
the old crop ending stocks estimate of 270.5 MMT).

Sept MW support is at $6.00 while resistance is at $6.42.

As of May 6, the US winter wheat crop was 33% headed vs 19% last week 
and 41% average.  The crop condition rating improved 1% to 34% g/e, 29% 
fair, and 37% p/vp.  HRW Wheat conditions were unchanged, soft wheat 
conditions declined, and white wheat conditions improved.  

Spring wheat is 30% planted vs 10% last week and 51% average.  ND is 20% 
planted vs 3% last week and 38% average.  Spring wheat emergence is at 
4% vs 0% last week and 22% average.  ND producers have 7% of the states 
durum crop planted vs 1% last week and 18% average.

Last week’s wheat export shipments pace was estimated at 12.0 MB and sales 
were at 1.3 MB.  After 48 weeks, wheat shipments were at 88% of USDA’s 
expectations (vs 99% last year) while sales were at 94% of expectations (vs 
5-year average of 97%).  With 4 weeks left in wheat’s export marketing year, 
shipments need to average 26.9 MB and sales need to average 11.3 MB to 
make USDA’s projection of 925 MB.

For the week, July MW was at $6.05 down 18 cents, Sept MW was at $6.1175 
down 17.25 cents, July Chicago was at $4.9875 down 27.5 cents, and July KC 
was at $5.18 down 37.75 cents.



CORN
Corn began the week by gapping lower on the opening bell then 
managed to trim losses early, only to slip back to session lows on 
the close.  Early selling pressure came from expectations for the 
afternoon’s Crop Progress report to show solid planting progress. 
The trade expecting to see planting progress at 30% planted vs 
47% average.  Pressure also spilled over from the lower wheat 
and soybean complex.  Losses were trimmed by a better than 
expected export shipments report.  Dry conditions in Brazil and 
rain delays in harvest progress in Argentina added support, but 
long-term forecasts are starting to show improving conditions 
are on the horizon.

On Tuesday corn closed 2 to 3 cents higher on the president’s 
comments on the RFS.  President Trump met with members of 
Congress and said he backed year-round E-15 sales and allowing 
RINs on exports of ethanol (however EPA must finalize these 
changes before they take effect).  Within the last seven days, 22% 
of the nation’s corn crop was planted, with IL running 18% above 
average pace but the Northern Plains lagging far behind average.  
A new estimate of Brazil’s safrinha corn crop was lowered by 2.7 
MMT to 57.2 MMT, putting their total corn crop at 83.9 MMT (vs. 
USDA’s last estimate of 92 MMT).  Technical buying stepped in to 
push corn higher once support levels were tested.

Wednesday’s session saw corn closing slightly lower in a quiet day 
ahead of Thursday’s USDA report.  The Corn Belt will see scattered 
showers in the 1 to 5-day forecast, but most of the region should 
see 0.5 to 1.5 inches in the middle of next week.  Last week’s 
ethanol production was at 1.040 million barrels per day, up 8,000 
barrels per day from last week; stocks were down 7 million gallons 
at 922 million gallons.

Thursday was report day.  Corn was a couple of cents lower pre-
report and then went 5 cents higher when the friendly report was 
released.  But the market couldn’t hold those gains and finished 
near unchanged.  Old crop US ending stocks were left unchanged 
at 2.18 BB while new crop US ending stocks were estimated at 
1.68 BB (62 MB more than the trade expected).  Just like wheat, 
the bright spot in the report was 2018/19 world ending stocks 
with USDA’s estimate at 159.2 MMT, 21.6 MMT lower than the 

trade expected.  If the new crop world ending stocks of 159.2 MMT 
is realized, it will be the tightest stocks since the 2012/13 crop year.  
As for Brazil, USDA lowered their corn production estimate from 92 
MMT to 87 MMT.  CONAB this morning released their estimate at 89.2, 
so USDA now has a lower estimate than CONAB.  USDA’s production 
estimate for Argentina was left unchanged at 33 MMT.  China’s 18/19 
ending stocks are estimated at 60.5 MMT, much lower than the 16/17 
total of 100.7 MMT.

Dec corn support is at $4.02 while resistance is at $4.23.

Producers should consider protecting unprotected 2018 bushels by 
buying Dec $4.10 puts and selling Dec $4.80 calls for net premium 
of 18 cents.

As of May 6, 39% of the nation’s corn crop was planted vs 17% last 
week and 44% average.  Good progress was made in Corn Belt, but 
north progress remains slow.  ND is 7% planted vs 24% average.  MN 
is 9% planted vs 44% average.  Emergence is at 8% vs 3% last week 
and 14% average.    

Last week’s corn export shipments pace was estimated at 75.4 MB and 
sales were at 27.4 MB.  After 35 weeks, corn shipments were at 59% 
of USDA’s expectations (vs 75% last year) while sales were at 91% of 
expectations (vs 5-year average of 88%.  With 17 weeks left in corn’s 
export marketing year, shipments need to average 54.0 MB and sales 
need to average 11.2 MB to make USDA’s projections of 2.225 BB.

For the week, July corn was at $3.965 down 8.25 cents.  Dec corn was 
at $4.1450 down 6.5 cents.
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SOYBEAN
Soybeans started the week by opening lower in the overnight session.  
Selling pressure continued throughout the session.  Early selling was tied 
to demand concerns as traders are very concerned about the absence 
of China and the possibility of a trade war.  A sharply lower soybean 
meal market added selling pressure (soybean oil was slightly higher 
due to the COT report showing funds holding a record short position 
while meal is near record long).  Soybean planting progress has been 
on track, early estimates are at 10% planted vs 13% average.  Technical 
selling was also evident as soybeans retreated from the high end of 
their trading range to now be close to the low end of the recent range.

On Tuesday soybeans opened the session higher and maintained 
session strength throughout the session.  Early support came from 
news China’s top economic advisor will be coming to the US next week 
to continue trade talks.  Technical buying was also evident as buy order 
were uncovered once soybeans traded to the low end of their recent 
trading range.  There seems to be a lot more negative news surfacing 
for soybeans than positive, but yet this market continues to hold onto 
some premium.  China is expected to increase soybean production 8.8% 
over this year in an attempt to become more self-sufficient.  USDA may 
reduce old crop soybean export pace due to the recent slowdown in 
sales and China’s absence from the market.  In addition, US soybean 
sales not shipped are at a record 415 MB vs 251 MB on average. 

In Wednesday’s session soybeans opened lower and traded with modest 
losses throughout the session.  Early selling pressure came from demand 
concerns as China has been visibly absent from the US export market.  
Losses were trimmed going into the close with most of the buying 
focused on position squaring ahead of Thursday’s Crop Production 
estimate.  Argentina continues to see issues as most producers there 
can’t wait for this season to end.  Reports state that the damage to the 
port by the incoming ship was more severe than previously thought 
and repairs will likely take 18 months.  In addition, heavy rains have 
moved in and that is causing harvest delays and quality damage to the 
soybean crop. Finally, producer selling has all but stopped due to the 
declining currency (most would rather have grain in the bin then low 
valued currency).

Thursday was report day.  Soybeans shot up 16 cents higher after the 
bullish USDA report was released but couldn’t hold those gains and closed 
just 5 to 7 cents higher.  Old crop US ending stocks were lowered 20 MB 

to 530 MB (14 MB lower than the trade expected).  But the big surprise 
was USDA’s 2018/2019 US ending stocks at 415 MB, a whopping 114 MB 
lower than the trade’s expected 529 MB.  2017/18 world ending stocks 
were increased by 1.4 MMT to 92.2 MMT, but 18/19 world ending stocks 
were estimated at 86.7 MMT, 4.2 MMT lower than the trade expected.  
As for South American, USDA increased Brazil’s production estimate by 2 
MMT to 117 MMT (right in line with CONAB’s estimate from this morning) 
while Argentina’s production was lowered 1 MMT to 39 MMT.

Nov soybean support is at $9.85 while resistance is at $10.65.   

Producers should consider protecting unprotected 2018 bushels by buying 
Nov $10.40 puts and selling Nov $11.80 calls for net premium of 35 cents.

As of May 6, soybean planting progress was estimated at 15% vs 5% last 
week and 13% average.

Last week’s soybean export shipments pace was estimated at 19.6 MB 
and sales were at 13 MB.  After 35 weeks, soybean shipments were at 
78% of USDA’s expectations (vs 90% last year) while sales were at 98% of 
expectations (vs 5-year average of 96%).  With 17 weeks left in soybean’s 
export marketing year, shipments need to average 26.3 MB and sales 
need to average 2.2 MB to make USDA’s projections of 2.065 BB.

For the week, July soybeans were at $10.0325 down 33.5 cents.  Nov 
soybeans were at $10.10 down 23.5 cents.  July soybean meal was at 
$378.60 down $15.10. 
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CATTLE
Cattle traded in a back and forth fashion starting the week lower 
but ending with gains.  Cattle started the week lower with early 
selling tied to the lack of a cash trade and with reports of a light 
trade starting the week at $120, $6 lower than last week.  Traders 
are also concerned that producers could start to liquidate cattle in 
the drought regions of the US.  In their weekly Crop Progress report, 
USDA put pasture and range conditions at 42% g/e, 38% fair, and 
20% p/vp, 21% lower than last year at this time.

Technical buying and continued strong demand for beef (both 
domestically and internationally) helped give cattle a boost.  Gains 
were kept in check by a mixed boxed beef market, which is a signal 
of a slowdown in retail level demand.  

The strength was short lived as selling returned to the market 
Wednesday.  The lack of a cash trade kept pressure on cattle as 
this market looks for direction from something.  Fundamentals are 
not driving this market as most of the fundamental news remains 
friendly (strong demand, lower slaughter weights, small increase in 
slaughter numbers, as well as June’s discount to cash).  Technically this 
market is sitting at or near short term support but appears to be set 
to stair step lower.  Pressure continues to come from expectations 
for increase slaughter runs due to the increase in cattle numbers, 
but so far this wall of cattle has not appeared as it is more likely the 
late wintery spring has level off cattle performance and evened out 
marketing.  Report that no cattle traded on the FCE Auction added 

selling as sellers turned down offers of $122.50.

Buying returned to push cattle higher Thursday.  Technical buying 
and position squaring ahead of the weekend was the main driver.

Feeder cattle traded steady to mostly lower the first three session of 
the week.  Early selling pressure was tied to spill over pressure from 
the lower fat cattle market as well as from sloppy performance in 
the grains.  Heavy fund selling continues to be the main feature in 
cattle.  Feedlot demand remains light at this time with most feedlots 
not showing much interest in filling up lots.  Technical buying and 
pre-weekend position squaring helped cattle push higher Thursday.  

For the week, June live cattle was at $107.625 up $1.575 while May 
feeders were at $138.425 down $1.975.       
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CANOLA/SUNFLOWER
Canola started the week by closing lower across the board after 
trading on both sides of unchanged.  Early selling pressure 
spilled over from the lower US soybean complex.  Light selling 
was also tied to favorable planting conditions as warm dry 
weather dominated the weekend in the Northern Plains.  
Losses were kept in check by a stronger soybean oil market.

Canola closed higher across the board on Tuesday.  Early 
support spilled over from a stronger US soybean complex.  
Light support came from a lower Canadian dollar.  Gains 
were kept in check by improving weather forecasts and from 
reports of good planting progress.

Wednesday’s session saw canola close mixed with old crop 
higher while new crop slipped lower.  The old crop months 
were supported by spill over support from a stronger soybean 
oil market.  Additional support came from slow farmer selling.  
Gains were kept in check by a stronger Canadian dollar and 

concerns about demand going forward as the US and China 
work through their trade war.

Canola closed higher Thursday on the news that USDA 
decreased US soybean ending stocks much more than the 
trade expected. Slow farmer selling added support. Gains 
were limited by the stronger Canadian dollar.

Thursday’s cash canola bids in Velva were at $18.76 and 
sunflower bids in Fargo were at $17.90.

Nov canola support is at $507.00 while resistance is at $525.00.

As of May 6, ND producers had 7% of the states canola crop 
planted vs 2% last week and 17% average.

For the week, July canola was up $5.20 at $532.30 while Nov 
was up $1.20 at $519.50.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

10% $4.08 5/25/16 15% $9.285 3/29/16 10% $5.05 9/23/16
20% $4.38 6/15/16 15% $9.95 4/20/16 20% $5.89 1/17/17
20% $3.65 1/17/17 20% $11.38 6/15/16 15% $5.65 5/1/17
25% $3.85 6/7/17 25% $10.70 1/17/17 20% $6.05 6/7/17
25% $3.64 2/7/18 25% $10.20 12/6/17 10% $6.35 6/14/17
100% $3.89 ave. 100% $10.39 ave. 75%

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17
10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17
25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17
15% $4.05 5/1/18 15% $10.35 2/21/18

65% 90% 35%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

40% 45% 0%
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CROP INSURANCE

Crop Hail Reminders:

• Generally crop hail coverage goes into effect 2 hours after 
the application or binder has been received by the insurance 
company.

• Most companies offer a 3% to 5% cash discount if premium 
is paid in July.

• Production hail and wind/green snap coverages have sales 
closing deadlines that vary by company.  Contact our office 
for details.

Some Popular Crop Hail Plans:

• Basic - No deductible.  Pays out at the percent of damage.

• DXS5 - 5% deductible.  Catches up (pays like Basic) at 25% 
damage.

• DDA - 10% deductible.  Catches up at 25% damage.

• Comp2 - 5% deductible.  If damage is less than 55%, pays 
(damage percent - 5%) x 2.  If damage is in excess of 55%, 
pays 100%.

• Production Hail - Production hail is designed to be coupled 
with your MPCI policy to cover the portion of the crop left 
unprotected by your MPCI policy.  Sales closing and available 
crops vary by company, but in general you can choose a 
coverage factor of 100% to 120% of your APH yield.  You can 
also choose a lower price percentage to lower the premium.
You must have a hail loss to collect.  Payment will be the lesser 
of the appraised hail loss or the actual harvested production.  

@MartinsonAg
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Final Planting Dates:

For most crops, your guarantee drops 1% for each day past the 
final planting date and the late planting period lasts for 25 days.

The following pages contain final planting date maps for MN, ND, 
and SD for corn, spring wheat and durum.

For soybeans - June 10 is the final planting date for all counties in 
MN, ND, and SD.

For maps for other crops - see our website martinsonag.com.

Replant Rules:

To receive a replant payment:

• Must be allowed by the crop provisions.

• Must be buy-up coverage (no replants on CAT).

• Must have planted the crop after the initial planting date.

• Must be practical to replant.  In general, you will be required 
to replant the first 10 days of the late planting period.

• The acreage to be replanted must be at least the lesser of 
20 acres or 20% of the insured planted acreage of the unit.

• Must have consent of the adjuster to replant.  If you replant 
a crop without adjuster permission you will NOT receive 
a replant payment.

@Martinson_Ag
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Corn Final Planting Dates 



Spring Wheat Final Planting Dates 



Durum Final Planting Dates 



Summary of May 10, 2018 USDA Crop Estimates
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USDA 2017/18 US Ending Stocks USDA 2018/19 US Ending Stocks

(million bushels) (million bushels)

Corn 2,182 2,170 12 2,182 0 2,293 Corn 1,682 1,620 62 2,182

Soybeans 530 544 (14) 550 (20) 302 Soybeans 415 529 (114) 530

Wheat 1,070 1,063 7 1,064 6 1,181 Wheat 955 936 19 1,070

USDA 2017/18 World Ending Stocks USDA 2018/19 World Ending Stocks

(million tonnes) (million tonnes)

Corn 194.9 195.1 (0.2) 197.8 (2.9) 194.9 Corn 159.2 180.8 (21.6) 194.9

Soybeans 92.2 90.0 2.2 90.8 1.4 92.2 Soybeans 86.7 90.9 (4.2) 92.2

Wheat 270.5 271.1 (0.6) 271.2 (0.7) 270.5 Wheat 264.3 269.3 (5.0) 270.5

USDA 2017/18 World Crop Production

(million tonnes)

Brazil

Corn 87.0 88.2 (1.2) 92.0 (5.0) 98.5

Soybeans 117.0 116.5 0.5 115.0 2.0 114.1

Argentina

Corn 33.0 32.1 0.9 33.0 0.0 41.0

Soybeans 39.0 38.6 0.4 40.0 (1.0) 57.8
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