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WHEAT

ANALYSIS

For the week, Chicago wheat closed $.03 lower; Kansas City wheat $.03 1/2 higher and Minneapolis wheat
$.12 1/2 higher. The weekly export sales report showed net sales of 102,600 metric tons were down 60 percent
from the previous week and 45 percent from the prior 4-week average. Increases reported for Japan (58,300
MT, including 1,500 MT switched from unknown destinations), Nigeria (25,200 MT), Haiti (15,300 MT, in-
cluding 15,000 MT switched from unknown destinations), Mozambique (6,600 MT, including 6,500 MT
switched from unknown destinations), and Mexico (4,800 MT), were partially offset by decreases for unknown
destinations (20,000 MT). Net sales of 131,500 MT for delivery in 2009/10 were primarily for Yemen (58,000
MT), unknown destinations (45,000 MT), and the Philippines (24,000 MT). This year’s U.S. wheat sales re-
main behind last year’s strong sale performance with commitments of 972 mb this year vs. 1,254 mb a year
ago. The U.S. needs to export 9.6 mb each week to reach the USDA forecast. The USDA rated the winter
wheat crop at 46% g/e, 1% lower than a week ago and similar to last year’s 47% g/e. Poor to very poor condi-
tions remain at 27%. Spring wheat seedings are way behind the normal pace at only 35% seeded vs. 81% last
year. The largest spring wheat producing state is North Dakota and that state is only 13% seeded vs. the aver-
age pace of 81% seeded. Minneapolis wheat has rallied on this news and should keep premium into prices
through the end of the month. Producers should use this rally as an opportunity to roll up protection levels.
STRATEGY & OUTLOOK

Producers should have begun hedging new crop as July KC wheat achieved the long term price objective of
$6.10 to $6.40. A combination of hedges, options and cash sales is a very effective way to manage price risk
for producers.
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;;E—\ W-067: Wheat CBT (Pit) Cadj Liq (Weekly bars)
=g TradeMavigator.com © 1299-2009 All rights reserved
051152009 = 577+4 (-13*3) | 15000

142570
135070

l *}h -
T
iy b

4 fy a0

i it o
Hu*”ﬂ*hi TIHT{IJJ T ll | 8750
{ Ml "y i

1
50770 L ﬂ'] ]'I”]'”‘l‘{ 5250

450°0
COT Small Spee = 15253 COT Large Spee = 5102 COT Commercials = 10156 75000

Hi

" Hyrm o
‘J.{*{'“].,_HL“,J }lu_r*l-h.;lupuf

11;1_‘”}:”-;

TradeMavigator com

50000

25000

2006 2007 2008 2009



CHICAGO WHEAT

=k W-067: Wheat CBT (Pit) Cadj Liq (Daily bars)
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KANSAS CITY WHEAT

_JE KW-067: Wheat KCBT Cadj Lig (Daily bars)
SR TradeNavigator. com © 1993-2003 All rights reserved
Bullish Reversal Bearish Reversal 05152009 = 63044 (-1342) 105070
10250
‘ 10000

arso

i
;
|h i

i

5250

h}”l” I“h 1 s00

¥rsr0

!
|

1- 6750
o ! ﬂhﬂ 4
! . H i I d A

h ' L [P coor 4 LLLE

! ﬂ | hHi ”h }Hr H“ﬁ H Iﬂl i, ) it Ml ; {hﬂ%

P ity

“l' ' 55040

1 52570

g}adENaVig::i;;m Oct-08 Nov-08 ®DED-UB Jan-09 Feh-09 2 Mar-09 Apr-09 & May-09 -
WEEKLY KANSAS CITY
L SR B

th
]‘}h Il{hf HHHHT‘[ + I 750

I ﬂuI LU BT, M enetby, ot | T]‘ | =
hmm,n,,ﬁ” har ! i) h}lﬂ}“rl i ﬂ}mfuluﬂ* .

TradeNavigator.com

COT Small Spec =-4331  COT Large Spec = 19486 COT Commercials = -15155

50000
9456

*Seasonal Trend (T}

2008 2007 2008 2009

10



MINNEAPOLIS WHEAT

=ik MWE-200907: Wheat MGE (Elec) Jul 2009 (Daily bars)
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