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Hedgers: Target $10.50 to $11 Soybean futures to price 2015 and 2016 
crop soybeans (in the respective months of July and November). Make 
the first 20% sales at $10.47 each of the futures months. 
 
Soybeans saw fairly mixed trade this week with the only positive day 
coming on Tuesday. Mid- to late-week losses partially covered Tuesday’s 
gains, leaving trade near unchanged to slightly positive for the week. 
 
Soymeal has been and continues to be a major driver for soybeans as it 
trades at 18 month highs, having gained over $120 in just 1.50 months.  
 
Late week trade was negative but could’ve been much worse. Both 
Wednesday and Thursday saw 16-22 cent losses firm to just 5 cent loss-
es or better as funds refuse to give up bullish ideas. The down trade was 
likely due to profit-taking and a stronger US Dollar.  
 
Informa released its estimates for soybean acres Monday, increasing its 
number by 770,000 acres to 83 million. Much of the trade talk has stated 
that soybeans should be in the running for a 1+ million acre increase, but 
Informa doesn’t seem to think so. It may be that they think planting is too 
far along in other crops for a larger change to be made. 
 
About 13% more soybeans went in the ground last week. Monday’s crop 
progress report placed soybean planting at 36% complete, just ahead of 
the 32% average but behind last year’s 41% completion rating. Nebraska 
and Ohio are struggling as both are about 15% behind their respective 
averages. North Dakota is more than double its usual pace at 52% com-
plete. Emergence was 10% compared to 11% last year and a 9% aver-
age.  
 
Export sales were 20.4 MB, well above the required 2.3 MB per week to 
reach the USDA’s 1.74 BB projection, which was raised 35 MB on the 
May supply and demand report. Total commitments are now 1.724 BB, 
just 5.50% behind last year. Export inspections were 7.2 MB for soy-
beans, well above the previous week. Total shipments have now reached 
1.584 BB, down 7% from last year. 
 
For the week ending Thursday, the July contract was up 6.50 cents at 
$10.7150. New crop November contracts traded down 1.00 cent at 
$10.5350. 

  
 

2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 
for profit of $3.6625 (10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 
for profit of $3.6625 (10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated 
via roll at $8.715 for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated 
at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit 
of $0.8125 (10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit 
of $1.4125 (10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for 
profit of $1.5125 (10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for 
profit of $1.4125 (10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via 
roll at $8.715 for profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at 
$8.64 (2/11/16). 
Sold 20% July 16 at $10.45 (5/3/16).  
 
2016 Sales: 20% Sold 
20% Nov 16 at $10.45 (5/10/6) 

www.progressiveag.com     701-277-9210      1-800-450-1404 May 20, 2016 

What to Sell Cash     

Only 

Cash     

Only 

Future    

Hedgers 

Future  

Hedgers 

Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 20% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Soymeal Trading at Multiyear High 



Corn:  Quiet Week for Corn 
We are targeting $4.40 or so for corn to get some priced for 2016. 
 
The late week selloff may signal otherwise, but it was a quiet week in 
the corn market. Steady gains of a few cents over the first days of the 
week were negated by Thursday’s sharper losses, leaving the week’s 
trade near unchanged. 
 
After Wednesday’s positive close, corn had a win streak of five 
straight days and had traded positive six out of the previous seven 
sessions going back to May 10. In those seven sessions corn gained 
30 cents on the July contract, closing just shy of $4.  
 
Negative pressure entered the market late in the week after the Fed 
warned that a June rate hike was not out of the question. The US 
Dollar quickly gained 50 points, reaching up to the 95.25 region. The 
following session saw general selling in all commodity markets.  
 
The week opened with Informa releasing its acreage estimates. They 
expect corn to come in at 93.4 million acres, a decrease of 225,000 
acres. The eastern corn belt, with all its planting delays due to mois-
ture, is likely the best candidate for switched acres. The change is 
quite small, though, leaving corn acres at high levels. However, the 
number of acres that could switch was limited from the beginning as 
corn planting has been going at quite a pace. The USDA won’t put 
out their number until June 30. 
 
On that note, corn planting was pegged at 75% complete as of May 
15, dead-on with pre-report estimates and 11% ahead of last week. 
The five-year average is 70% and last year was 84% complete. 
Emergence increased from 27% last week to 43% this week. The five
-year average is 34% and last year corn was 48% emerged. 
 
A proposal to increase the required ethanol mix for next year was 
been made by the EPA, raising the amount to 14.8 billion gallons 
from 14.5. This is well below a target set nearly a decade ago, but 
the EPA says that previous target is currently unachievable. Ethanol 
production this week fell 1.46% to 6.636 million barrels. Stocks fell, 
as well, losing 0.7% at 21.103 million barrels. Corn use was at 99.54 
MB, above the 98.291 MB weekly requirement. The required corn 
use per week is now 98.211 MB. The USDA’s estimate is 5.25 BB. 
 
Export sales were strong with net sales coming in at 58 MB for 
2015/16, well above the 11.9 MB needed to meet the USDA’s re-
vised estimate of 1.725 BB in export sales for the current marketing 
year. Export inspections released this earlier in the week reported 
43.7 MB in corn inspections, down 3.27% from the previous week. 
Total shipments are now 1.042 BB, 12% behind last year. 
 
For the week ending Thursday, the July contract was down 0.75 
cents at $3.90. New crop December contracts traded down 1.00 cent 
at $3.9725. 
 
 
 
 
 
 
 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
 
 



Wheat:  Near Contract Lows in KC Wheat 

With little news to get either the bull or bear camp excited lately, 
wheat continues to trade in a sideways pattern.  We decreased 
near contract lows in KC wheat again this week.  As good crop 
conditions continue to put pressure on this market.  Global wheat 
conditions are also in good condition, which does not improve the 
outlook for large global wheat stocks.  The futures complex did 
close in the red for all three wheats. For the week ending Thurs-
day, July contracts for Mpls wheat were down 7.00 cents at 
$5.285, down 6 cents at $4.6875 for Chic wheat, and down 8.00 
cents at $4.48.  
  
Colder temperatures failed to considerably hurt new spring wheat 
crops over the weekend.   High winter wheat crop ratings and 
spring wheat plantings that are nearly complete continue to 
weigh on these markets.   Outside of the U.S., most winter wheat 
crop areas appear to be doing well which is keeping noncommer-
cial short for now. Exports are still poor and are cause for con-
cern, limiting upside.  Stocks are out there at a cheap price when 
they are needed.  The US wheat conditions report showed no 
change for above average looking crop.  Friday's CFTC data 
showed noncommercial net shorts in Chicago wheat at 70,500 as 
of May 10, up 9700 from the previous week.  
 
The news of the week was the strength in the US dollar index in 
the middle of the week.  After the fed hinted that they are looking 
at increasing interest rates in June, the dollar jumped up consid-
erably.  This is bearish news for the already poor exports we 
have seen this year. Crop conditions for KC wheat are good and 
we are looking at the possibility of record yields in those areas.  
The drought concerns earlier this spring are long gone.  The 
main concern now is if rains don’t shut off in soaked areas, they 
could look at disease and a wet harvest to affect the quality.  This 

is also the reason the Chicago-KC spread keeps widening out.  
KC wheat is typically at a 20 cent premium to Chicago wheat, but 
at the moment we are looking at Chicago wheat with a 20 premi-
um to KC.   
 
As of May 15th, 89% of the nation’s spring wheat crop was  
planted compared to 64% for the five-year average and 77% last 
week.  Winter wheat’s crop condition rating is unchanged for 
good/excellent at 62% g/e, 30% fair, and 8% p/vp.  Last year’s 
ratings at this time last year was 45% g/e, 36% fair and 19% p/
vp.  68% of the nation’s winter wheat crop was headed compared 
to 57% last week and 56% for the five-year average. 
 
Weekly wheat export inspections came in at 13.5 MB for the 
week ending April 14. That brings the marketing year totals to 
708 MB, 12% behind last year.  Weekly wheat export sales came 
in at 127.5 MB for the week ending May 12th, but only 6.4 MB 
were for old crop 15-16 wheat.  We are nearing the end of the 
marketing year for wheat.   
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola July futures in Winnipeg traded up $7.3CD to $523.1/MT  

CD with the week ending 5-19-16. The Canadian dollar traded down 

0.0096 to 0.7634. This brings the US price to $18.12/cwt USD. 

 

Cash bids in Velva, ND, were $17.91/cwt for May and $17.13 

for September. Enderlin, ND, bids were $18.39 for May and $17.55 for 

September. Hallock, MN bid $18.03 for May and $17.12 

for September. Fargo, ND bids were $18.13 for May and $17.49 

for September. 

Higher crude and soybean prices is also underlying support for this 

market.  Below freezing temps across most of Western Canada and 

the Dakotas over the weekend caused some concern, but the feeling is 

that most of the emerged canola made it through the frost in 

reasonable shape, with just small areas of damage.  Eyes are on the 

forecast for needed rainfall across much of the dry areas of Alberta 

later this week. 

Cash bids for milling quality durum are unchanged at $6.25 in  

Berthold and unchanged at $6.25 in Dickinson.  

Projected acres for durum are 1.99 million acres, a 3% increase  

from 2015. North Dakota acreage is expected to increase 10% to  

1.2 million acres and Montana acreage is expected to increase 2% to 

630,000 acres.   

Cash sunflower bids in Fargo are at $16.25 for May. 

 

Soybean oil traded down 65 cents this week to $31.85 on July  

contracts. 

Sunflowers are 11% planted vs 4% for the 5-year average and 9% last 

year.   

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were unchanged at $2.45,  

while malting barley received to quote. Berthold showed bids of  

$2.25 and CHS Southwest bid $2.70 in New Salem, ND. 

 

As of May 8, barley is 90% planted versus 71% average and 93%  

last year. North Dakota and Minnesota are both about 40% ahead  

of their respective averages at 87% and 95% complete.  

Projected acres for barley have come in at 3.14 million acres,  

down 12% from 2015 and the fourth smallest seeding on record.  

Breaking down by a few states, North Dakota is at 800,000 acres  

(down 29%), Montana is at 1.01 million acres (up 4%), and  

Minnesota is at 100,000 acres (down 26%).   
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 Feeder cattle traded positive for the week. Early week gains came 

from strength in the cash market and a softer corn market. Underlying 

support also came from good demand for pasture calves. Pressure 

later in the week as live cattle faced sharper losses. The Oklahoma 

cash feeder market was up $1 to $3 this week. As of Thursday close, 

the May contract was up $0.675 at $147.7250, while the deferred 

contracts were up $0.60 to $1.40. 

Lean hogs traded down for the week. Pressure came throughout the 

week from lower cutouts and futures are trading at a premium to the 

cash index, as well. Early week support from cattle markets turned into 

pressure later in the week. Further pressure came from weights 

increasing from 282.9 lbs to 283.5 lbs. Grilling demand should be strong 

with Memorial Day approaching, but traders are concerned about 

demand post-holiday. As of Thursday’s close, the June contract was 

down $1.525 for the week at $80.4250, while the deferred contracts 

were down $1.45 to $2.20.    

Class III milk market was up 5 to down 19 cents this week, while May 

contract was up 5 cents at $12.80 and the June contract was down 17 

cents at $12.30. Milk production in the 23 major States during April 

totaled 16.8 billion pounds, up 1.2 percent from April 2015. The March 

revised milk production came in at 17.2 billion pounds, up 1.8 percent 

from March 2015. Production per cow in the 23 major States averaged 

1,948 pounds for April, up 19 pounds from April 2015. This is the 

highest production per cow for the month of April since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.65 million head, 21,000 head more than April 2015 

and 4,000 head more than March 2016. Total natural cheese stocks in 

refrigerated warehouses on February 29, 2016 were up slightly from the 

previous month and up 11% from February 28, 2015. Butter stocks 

were up 23 percent from last month and up 32 percent from one year 

ago. 

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Live cattle traded negative this week. Pressure was felt all week, although 

strong boxed beef, as well as futures trading at a discount to cash 

markets, were able to limit losses early on. Warmer weather also offered 

support as it encouraged grilling demand. Lower carcass weights, which 

are near last year’s levels coming in at 868 pounds, propped up prices, as 

well. Losses did mount late in the week, though, as lighter cash trade and 

negative outside markets combined to push live cattle markets down by 

triple digits. Looking ahead to the cattle on feed report, placements are 

expected to be down 1% from last year but there is some talk of a higher 

number of calves coming off winter wheat pastures. A few more numbers: 

On feed May 1st- 100.0%; Placed in April- 99.2%; Marketed in April- 

102.4%.  Cash trade was down 2-3 cents from last week at $1.32 and 

dressed at $2.08. For the week ending Thursday, the June contract was 

down $2.075 at $121.35, while the deferred contracts were down $0.05 to 

$0.15.             


