
MARKETLINE 

Hedgers: Target $11.16 July soybeans to price another 20% of 2015 old 
crop soybeans, with our next target $11.75 July (same target for 2016 
using the Nov. 2016 contract month).  We went through our target of 
$10.45 November16 soybeans to sell the first 20% of 2016 soybeans on 
5/11/16. 
 
Soybeans may have finished the week just a few pennies from where it 
started the week, but it took some wild price swings to get there. Early 
and late week losses combined to nearly offset a 30 cent midweek gain. 
 
Soymeal reprised its role as the primary market driver this week. It’s 
surge above $400 per ton—the last time it priced above $400 was De-
cember 2014 and we have to go back to September 2014 to find the last 
time it close above $400—was the catalyst to soybean’s rising 30 cents to 
reach its highest close in 8 months. Soybean oil, which has been in a 
downtrend since mid-April, joined in, gaining around 45 cents at $31.34. 
 
Wednesday’s gains were offset by negative trade every other day of the 
week, however. Monday saw the most significant loss of 15 cents on the 
back of poor export inspections, softer soymeal, and wet forecasts. Soy-
bean prices have been encouraging acres to make the switch and this 
wet weather only encourages it. 
 
The US Dollar Index first hindered then supported soybeans as early 
week gains of about 40 points were lost later in the week.  
 
Export sales were lower but decent at 16.8 MB. Total commitments now 
tally 1.741 BB, surpassing the USDA’s projection of 1.740 BB in exports. 
The current marketing year ends August 31, 2016. exports were very 
weak at only 2.8 MB, just 1/3 of the previous week’s inspections and ¼ of 
last year. Shipments now total 1.588 BB, down 8% from last year’s pace 
vs a 6% projected decrease. 
 
Soybean meal exports were the second highest since the end of March at 
169.5 TMT and more than double the previous week’s exports.  
 
The crop progress report pegged soybean planting at 56% complete vs 
52% average and 36% last week. This is, however, behind the trade 
estimate of 60% planted. Indiana, Kansas, Michigan, Nebraska, and Ohio 
are all notably behind schedule. North Dakota and Minnesota are both 
well ahead of schedule. Emergence is 22% vs 21% average. 
 

For the week ending Thursday, the July contract was up 5.50 cents at 
$10.7975. New crop November contracts traded up 1.00 cent at 
$10.3875. 
  
 
2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit 
of $3.6625 (10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit 
of $3.6625 (10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll 
at $8.715 for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 
(2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of 
$1.4125 (10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at 
$8.715 for profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 
(2/11/16). 
Sold 20% July 16 at $10.45 (5/3/16).  
 
2016 Sales: 20% Sold 
20% Nov 16 at $10.45 (5/10/6) 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 20% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Soymeal Trades 20 Month High 



Corn:  Corn Breaks Through $4.00 
We are targeting $4.40 or so for corn to get some priced for 
2016. 
 
Corn put together a much needed run this week, closing above 
$4.00 for the first time since October 2015. In mid-to-late April it 
had attempted to do this but failed, and last week it traded above 
$4 but was unable to close above the mark. There was a variety 
of supporting factors for corn this week: strong gasoline and eth-
anol demand as we neared Memorial Day weekend, crude oil 
hitting $50 per barrel, wet forecasts in the Midwest, and more dry 
weather in Brazil. Surging soymeal certainly had a spillover ef-
fect, as well. 
 
Exports for corn have been strong the last several weeks and 
that was continued this week. Export sales were healthy at 54.33 
MB, the fifth best week of the marketing year. Since the first 
week of April, only one week has seen export sales dip below 
39.37 MB (1.00 MMT). Total commitments are now at 1.65 BB, 
down only 2.74% from last year vs the USDA’s estimate of a 
7.5% decrease. Export inspections were decent at 42.4 MB, 
down 5% from last week but up 7% from last year. Shipments 
now total 1.085 BB, down 11% from last year.  
 
Precipitation maps show the entire Midwest received at least 
some moisture this past week with the heaviest rains coming in 
Kansas. The Eastern Corn Belt was on the periphery of the fore-
casts but the planting delays that have already occurred there 
make any rain a potential reason to switch corn acres to soy-
beans.  
 
Keeping with planting progress, this week’s report pegged corn 
planting at 86% complete as of May 22, up 11% from the previ-
ous report and 1% above expectations. The five-year average is 
85% and last year planting was 90% finished. Ohio, Indiana, 
Michigan, and Texas were all struggling to keep up with their 
respective averages while North Dakota, Minnesota, and Wiscon-
sin were well ahead of their usual pace. Corn emergence was a 
bit ahead of schedule at 60% emerged versus an average 55%.  
 
This week’s ethanol report disappointingly showed production 
down to 6.622 million barrels, a 0.21% decrease week-to-week. 
However, stocks fell, as well, losing 1.4% at 20.813 million bar-
rels. Total corn use was 99.33 MB, above the required level to 
reach the USDA’s projection of 5.25 BB.  
 
 
For the week ending Thursday, the July contract was up 13.75 
cents at $4.0825. New crop December contracts traded up 12.50 
cents at $3.4975. 
 
 
 
 
 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of 
$2.34 (11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a 
profit $0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of 
$.46 (11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of 
$.9425 (11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of 
$.79 (11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of 
$.35 (11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a 
profit of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a 
profit of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 



Wheat:  Double Digit Gains in Wheat 

Wheat started off the week like it has been lately, a follower.  
Row crops have been leading the way for wheat, as there has 
not been any fresh news to get anybody excited.  After we saw 
losses on Monday and Tuesday and small gains Weds, Wheat 
finally took the lead on Thurs with a nice uptick in prices.  Wet 
weather as winter wheat harvest approaches may be starting to 
get some traders with short positions nervous.  For the week 
ending Thursday, July contracts for Mpls wheat were up 6.75 
cents at $5.345, up 13.5 cents at $4.8125 for Chic wheat, and up 
13.25 cents at $4.48. 
 
It is hard to find bullish news for wheat on its own at the present. 
Although prices where they are at now should be near the bot-
toms, big yield potential in the US, Europe and the Black Sea 
regions continue limit thoughts of meaningful rallies.  Wheat just 
continues to follow on the news of corn and soybeans 
 
As long as the winter wheat does not get heavy rain at harvest 
time, non-commercials are likely to stay heavy short.  Friday, 
May 20th CFTC data showed noncommercial net-shorts in Chi-
cago wheat at 66,121 as of May 17, down 4,379 from the previ-
ous week. 
 
Kanasa did get some heavy rains this week.  If the rains don't 
shut off, we could see disease and a wet harvest interrupt the 
quality as harvest will start up here soon. Abundant rain and se-
vere weather hit wheat growing areas across the Midwest.  The 2 
week forecast continues to look wet across a good portion of the 
HRW belt.  Warmer weather is helping boost maturity in the win-
ter wheat belt, but with more severe weather possible a lot can 
happen before they get to harvest.   
 

KC wheat has cut into the price premium of Chicago wheat, with 
Chicago close to a 20 cent premium last week but about a 10 
cent premium. Typically, this time of year we are looking at a KC 
premium to Chicago of around 10 to 20 cents. 
As of May 22th, 89% of the nation’s spring wheat crop was  
planted compared to 64% for the five-year average and 77% last 
week.  Winter wheat’s crop condition rating is unchanged for the 
2nd week in a row. Good/excellent is at 62% g/e, 30% fair, and 
8% p/vp.  Last year’s ratings at this time last year was 45% g/e, 
36% fair and 19% p/vp.  75% of the nation’s winter wheat crop 
was headed compared to 68% last week and 66% for the five-
year average. 
 
Weekly wheat export inspections are ending the marketing year 
poorly as they came in at 11.1 MB for the week ending April 14. 
That brings the marketing year totals to 719 MB, 12% behind last 
year.  Export Sales came in at 12.7MB, below the pace need to 
meet USDA’s May demand projection. 
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola July futures in Winnipeg traded to $515.6/MT CD on the close 

Thursday May 26th.  The Canadian dollar closed at 0.7668. 

This brings the US price to $17.94/cwt USD. 

 

Cash bids in Velva, ND were at $18.92/cwt for May and $17.14 

for September.  Enderlin, ND, bids were at $18.30 for May and  $17.56 

for September. Hallock, MN bid $17.94 for May and $17.10 

for September. Fargo, ND bids were $18.28 for May and $17.65 

for September. 

Soymeal got to new contract highs this week and are the highest we 

have seen since the end of 2014. This has been supportive to canola 

crush margins.  Rough weather with the South American soybean 

harvest continues to help the upside.  Canola fell back off resistance at 

$527.5/MT CD that was made last July and got through for 2 days the 

beginning of May after the USDA report on May 10th. 

A softer tone in the Canadian dollar, solid end-user demand, and a 

lack of significant farmer selling this week has helped the Canadian 

futures market for canola.   

Cash bids for milling quality durum are unchanged at $6.25 in  

Berthold and unchanged at $6.25 in Dickinson.   

Projected acres for durum are 1.99 million acres, a 3% increase  

from 2015. North Dakota acreage is expected to increase 10% to  

1.2 million acres and Montana acreage is expected to increase 2% to 

630,000 acres.   

Cash sunflower bids in Fargo were at $16.75 for May and $17.60 for 

new crop 

 

Soybean oil traded down 27 cents this week ending Thursday to $31.00 

on July contracts.  

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were down 5 cents this week to 

$2.40, while malting barley received to quote. Berthold showed bids 

of $2.25 and CHS Southwest bid $2.70 in New Salem, ND.  

Projected acres for barley have come in at 3.14 million acres,  

down 12% from 2015 and the fourth smallest seeding on record.  

Breaking down by a few states, North Dakota is at 800,000 acres  

(down 29%), Montana is at 1.01 million acres (up 4%), and  

Minnesota is at 100,000 acres (down 26%).   
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 Feeder cattle started off the week with some down pressure after the 

cattle on feed report. They were limit down in the deferred months on 

Monday. The market did firm up later in the week to limit the week’s 

losses.   This week’s pressure came from the strength in the corn 

market and a softer cash trade. The futures were able to firm up with 

short covering and the futures discount to the cash index at $148.55. 

The futures are trading near contract lows and these levels need to 

hold or we will be set for another new leg lower. The Oklahoma cash 

feeder market was down $8 to $15 this week. As of the close on 

Thursday, the August contract was unchanged for the week.  

The lean hogs opened slightly higher and continued to find buying 

interest this week. Support came from a jump in cutouts, they are up to 7 

month highs, along with a drop in the weekly weights. Demand and 

exports have been good, with this week’s exports coming in at 13,900 

MT. Traders remain optimistic over Chinese demand with their increase 

in pork prices this year. The cold storage report showed frozen pork 

supplies up 4% from last month, but down 9% from one year ago.  As of 

Thursday’s close, the June contract was up 75 cents at $80.60.  

Class III milk market was up 44 cents in the June contract at $12.93 

and the July contract was up 35 cents at $13.29.  Milk production in the 

23 major States during April totaled 16.8 billion pounds, up 1.2 percent 

from April 2015. The March revised milk production came in at 17.2 

billion pounds, up 1.8 percent from March 2015. Production per cow in 

the 23 major States averaged 1,948 pounds for April, up 19 pounds 

from April 2015. This is the highest production per cow for the month of 

April since the 23 State series began in 2003. The number of milk cows 

on farms in the 23 major States was 8.65 million head, 21,000 head 

more than April 2015 and 4,000 head more than March 2016. Total 

natural cheese stocks in refrigerated warehouses on April 30, 2016 

were up 2% from the previous month and up 12% from April 30, 2015. 

Butter stocks were up 23 percent from last month and up 28 percent 

from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Early pressure came from the bearish cattle on feed report. Live cattle 

closed lower down on Monday.  The placement number was 7% larger 

than one year ago and that weighed on the futures. The cash market was 

also $3 to $4 lower at that end of last week and another $5 to $6 this 

week.  Underlying support came from a 1% higher marketing number in 

the report and the dressed weights continue to drop. Dressed weights are 

now below levels seen one year ago at 862 pounds. The futures did firm 

up later in the week due to short covering, their discount to the current 

cash market and the choice product gaining strength. The cold storage 

report came out and showed beef stocks down 3% from last month and 

down 7% from last year.  Cash was softer and show lists are larger this 

week, while traders remain concerned over demand after the holiday. The 

market will keep an eye on the cash trade next week and packer margins 

are positive. Pasture conditions are rated at 64% g/e vs. 60% one year 

ago. Asking prices are at $1.30 and $2.00 dressed, with the cash trade at 

$1.25 and dressed at $1.96 this week. As of Thursday’s close, the June 

contract was down $2.25 for the week.  


