
MARKETLINE 

We hit the target $11.16 July soybeans to price another 20% of 2015 
OLD CROP soybeans on Thursday, 6/2/16 (closed at $11.44 on 6/2/16).  
Our next target we are looking at is $11.75 July, and $11.16 November 
soybeans.  
 
Soybeans started off the week with some losses after trying to break 
through $11 Monday night.  After a nice weekend, traders looked at favor-
able weather and good planting progress to drive this market down a bit.  
The volatility continued this week as concerns about Argentina’s bean 
crop and Brazils corn crop is still in the news.  The funds took over after 
that and drove this market up 65 cents the next couple days for old crop 
and around 25 cents for new crop.  Soybean meal found strength again 
this week and soy oil jumped on the train too.  For the week ending 
Thursday, July soybeans were up 50 cents and new crop Nov soybeans 
were up 10.25 cents. 
 
Also US Gulf bids were 44 cents cheaper than Brazil's soybeans today. 
Even after a bearish news to start the week, the heavy long funds are 
keeping this market moving upwards. Planting progress is ahead of last 
year’s pace, and crops are getting a good start again this year.  The 
USDA crop progress report that came out Tuesday would typically be 
viewed as a negative, but nobody seemed to notice as the funds did their 
thing.  A favorable start to the US growing season does not seem to faze 
these funds at the moment.   
  
On Thursday, the U.N.'s monthly Market Monitor estimated 321 MMT 
(11.8 billion bushels) of world soybean production in 16-17, below the 
330 MMT of expected use. This is a larger deficit than USDA projected 
and could draw down supplies in the US and South America.   
 
The crop progress report pegged soybean planting at 73% complete vs  
66% average and 56% last week. This is ahead of the trade estimate of 
70% planted.  Emergence is 45% vs 40% average.  
 
Exports were weak considering the high prices for South American soy-
beans, as they only came in at 2.8 MB, just 1/3 of the previous week's 
inspections and well behind this time last year. Shipments now total 1.588 
BB, down 8% from last year's pace. The USDA is predicting a 
6% decrease to 1.74 BB.  Export sales came in 11.4 MB for the week 
ending 5/26/16.  
  
 

2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit 
of $3.6625 (10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit 
of $3.6625 (10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll 
at $8.715 for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 
(2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of 
$0.8125 (10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of 
$1.4125 (10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of 
$1.5125 (10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of 
$1.4125 (10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at 
$8.715 for profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 
(2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 % $11.16 (6/2/16). 
 
2016 Sales: 20% Sold 
20% Nov 16 at $10.45 (5/10/6) 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 20% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Wild Ride Up 



Corn:  Corn Fails to Follow Soybeans Up 
We are looking at a target price of $4.40 for corn to get some 
priced for 2016, maybe a little less on old crop corn.   
 
Corn started off the week slow, then gained back its losses on 
Wednesday and Thursday to end a couple cents higher for the 
week.  Crop conditions and planting progress showed a good 
start to the year in most parts of the country.  The trade was also 
looking at a yield friendly crop rating this week, but still found 
some strength with good exports and troubles with Brazil’s sec-
ond crop corn.  Weather looks to be more clear this week which 
should allow for better crop development going into June and 
finishing up some late plantings.  For the holiday shortened week 
ending on Thurs, July corn was up 2.5 cents in July and up 3.25 
in December. 
 
Increased export business here in the U.S., which is tied to 
Brazil's stretch of dry weather, has been bullish. Commercial 
buying continues to lift prices, helped by U.S. Gulf prices that are 
around 35 cents cheaper than Brazil's corn.  South American 
farmers are more interested in selling to foreign buyers as it is 
more profitable to them with a declining currency, but even with 
that, Brazil is expected to cut corn exports for 2016 to 23 MMT 
from 30 MMT for April.   
 
The U.N.'s monthly Market Monitor estimated 1.027 billion metric 
tons (42 billion bushels) of corn production for 16-17, but also 
expects that to be 2 MMT shy of total use. That is similar to 
USDA's May estimates and is neutral for corn prices. 
 
The crop progress report pegged corn plantings up 8% from last 
week at 64%, which is also 2% above the 5-year average. Indi-
ana and Ohio were both well behind pace last week but the gains 
they made this past week show’s how fast farmers can get stuff 
planted these days. All the main corn producing states are at or 
ahead of the planting progress pace.   
 
Corn emergence is at 78% vs 75% average and 60% last week. 
Crop conditions came out for the first time this year.  Corn condi-
tions are close to last year at this time.  Good-Excellent is at 
72%, Fair is at 23%, and Poor to Very Poor is at 4%.  This shows 
that a lot of corn around the country has gotten to a good start 
like it did last year. 
 
Export inspections came in at 31.0 MB, down from last week.  
Shipments now total 1.119 BB, down 11% from last year. The 
USDA is projecting a 7% increase year/year at 1.725 BB.  Export 
sales were good again at 51.9 MB for the week ending 5/26/16. 
 
 
 
 
 
 

 
 
 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of 
$2.34 (11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a 
profit $0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of 
$.46 (11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of 
$.79 (11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of 
$.35 (11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a 
profit of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a 
profit of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
 



Wheat:  Wheat Finishes Week Up 

It was a short week for trading and a good week for wheat. Early 
losses were reversed during the remainder of the week, allowing 
for small gains to sneak in.  
 
The initial losses came as forecasted rains in Kansas and Okla-
homa didn’t develop as expected. Wheat traded down as mois-
ture damage to the winter wheat crop became less likely with 
harvest quickly approaching. However, as the week went on 
rains did accumulate in Texas and southern Oklahoma where the 
harvest is just underway, supporting the wheat market. Market 
commentaries acknowledge these supporting factors but are 
quick to add the caveat that world production is still looking 
healthy with no weather problems on the horizon. Faced with 
high stocks and strong production expectations, wheat is strug-
gling to shake off the market’s bearish attitude toward it. 
 
The US Dollar lent pressure to the initial losses but changed its 
tune midweek. It unexpectedly lost 40 points on Wednesday 
alone and Thursday saw only partial recovery. Further support 
entered the wheat market from the outside as soybeans saw 
significant gains midweek. 
 
The crop progress report, released after trade closed on Tues-
day, pegged winter wheat conditions at 63% good/excellent (a 
1% increase) and 8% poor/very poor (unchanged). Heading is at 
84% nationally vs 75% last week and 76% average. 
 
The spring wheat condition is 79% good/excellent (+3% w/w) and 
2% poor/very poor (unchanged), above last year’s 71% g/e, 4% 
p/vp rating.  Emergence is 88% vs 78% last week and 66% aver-
age. 
 

The marketing year for wheat is winding down—we only have 
one more week of reports—and it has been evident for some 
time that wheat is not going to meet the USDA’s 780 MB export 
projection. This week’s export sales of 3.95 MB brought total 
commitments up to 761 MB, 2.4% behind the projection and 
10.4% behind last year’s exports. Export inspections were 
stronger at 16.3 MB, but total shipments are still only 737 MB.  
 
For the week ending Thursday, July contracts for Mpls wheat 
were up 4.25 cents at $5.3225, up 4.00 cents at $4.8550 for Chic 
wheat, and up 4.75 cents at $4.6450 for KC wheat.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola futures, as of Thursday afternoon, were up $8.50 CD for the 

week at $520.60/MT CD for the July contract. The Canadian dollar fell 

0.0058 at 0.7630. This brings the US price to $18.02/cwt USD, a 39 

cent gain for the week. 

Cash bids in Velva, ND, were $18.01/cwt for June and $17.35 for 

September. Enderlin, ND, bids were $18.19 for June and $17.76 for 

September. Hallock, MN bid $17.88 for June and $17.31 for 

September. Fargo, ND bids were $18.28 for June and $17.65 for 

September. 

Canola prices benefitted greatly from a surging soybean complex. 

Soybeans, soymeal, and even soyoil put together a positive short-

week. The Canadian Dollar supported prices, as well, as it traded 

down. Improving weather in western Canada did put pressure on the 

gains, however.  

Cash bids for milling quality durum are $6.25 in Berthold and unchanged 

at $6.00 in Dickinson. 

Cash sunflower bids in Fargo were at $16.75 for June and 17.60 Oct-

Dec. 

Soybean oil traded up 78 cents this week at $32.27 on July contract. 

As of May 29, planting was 45% complete (67% in North Dakota), 

compared to a 24% average (32% in ND). expected to plant 630,000 

acres, a 2% increase, and south Dakota is expected plant 530,000 

acres, a 9% decrease. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were $2.40, while malting barley 

received to quote. Berthold showed bids of $2.25 and CHS Southwest bid 

$2.70 in New Salem, ND. 

As of May 29, planting was 97% complete vs 88% average and 100% last 

year. Emergence was 88% vs 69% average and 92% last year. Conditions 

were 77% good/excellent (+1% w/w) and 1% poor/very poor (unchanged). 
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 Feeder cattle saw mixed trade this week with the August contract 

trading a net loss. A strong live cattle market, a softer corn market, and 

futures being discounted to the cash index lent support early, but all 

three factors reversed course and pressured the market midweek. The 

Oklahoma cash feeder market was closed this week with the Memorial 

Day holiday. As of Thursday close, the August contract was down 

$0.325 at $146.375, while the deferred contracts were up $0.40 to 

$0.70. 

Lean hogs traded positive for the week. Early strength in cattle, strong 

demand, higher cutouts, and positive packer margins all supported the 

market. Additional support came from talk that Chinese pork prices hit 

record highs this week and forecasts are that they will import a record 

1.50 MMT of pork in 2016, which if realized would place them ahead of 

Japan as the world’s largest importer. As of Thursday’s close, the June 

contract was up $1.4750 for the week at $82.00, while the deferred 

contracts were up $1.75 to $2.40. 

Class III milk market was up 23 to 36 cents this week, while May 

contract was up 23 cents at $13.08 and the June contract was up 36 

cents at $13.51. Milk production in the 23 major States during April 

totaled 16.8 billion pounds, up 1.2 percent from April 2015. The March 

revised milk production came in at 17.2 billion pounds, up 1.8 percent 

from March 2015. Production per cow in the 23 major States averaged 

1,948 pounds for April, up 19 pounds from April 2015. This is the 

highest production per cow for the month of April since the 23 State 

series began in 2003. The number of milk cows on farms in the 23 

major States was 8.65 million head, 21,000 head more than April 2015 

and 4,000 head more than March 2016. Total natural cheese stocks in 

refrigerated warehouses on April 30, 2016 were up 2% from the 

previous month and up 12% from April 30, 2015. Butter stocks were up 

23 percent from last month and up 28 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

Live cattle saw consistent gains this week. Firmer cash trade from last 

week and positive packer margins, as well as lower weights, lent support 

to the market early on. It is also estimated that beef production from the 

1st to 2nd quarter will be one of the smallest in over 16 years. Pressure 

did enter the market midweek as profit-taking occurred, but buying interest 

was able to overcome the selling pressure. Higher boxed beef prices and 

expected higher cash trade encouraged buying interest later in the week. 

Asking prices were $1.30 and $2.10 this week, up from $1.25 and $1.96 

last week. For the week ending Thursday, the June contract was up $2.00 

at $121.70, while the deferred contracts were up $1.35 to $1.50.             


