
MARKETLINE 

Get our take on the June 10 USDA Supply and Demand Report by going to 
www.ProgressiveAg.com and selecting Webinars & Videos! 
 
We priced another 20% of 2015 July old crop soybeans at $11.75 on (6-8-
16) in catch up sales (now 60%) 
 
July soybean futures have rallied to $11.75, our next target for making 
catch up sales of 2015 crop. That 20% sale moves us to 60% priced now in 
2015 old crop sales, a catch up sale for those who either didn’t sell in 2015, 
or those who bought back near the lows this winter.  $11.75 is also our 
target to price the next 20% for Nov Soybeans. 
 
A hot and dryer week helped push grain prices higher this week.  Hot 
weather is in the forecast for next week, but they did put a better chance for 
rain than they had to start the week.  Ag markets have rallied lately with 
incoming high temps and an overall dry pattern for much of the Midwest 
over next 2 weeks.  Soybeans started off the week with small gains and 
continued to add to them as the week went on.  Some nice soybean sales 
to China and unknown destinations this week continues to give the US 
hope that demand for our soybeans will increase later this year now that 
South American soybean prices are at multi-year highs.  The bulls are still 
in control and the funds keep driving this market up on talk of hot, dry 
weather for this summer and troubles with Argentina’s crop.   July soy-
beans posted their highest close in 21 months, supported by buying in both 
meal and bean oil.  An interesting note, this will be the 9th positive week of 
trade in a row, which hasn’t been done in 43 years! 
 
The USDA report came out Friday, June 10th where they updated ending 
stocks and exports. US ending stocks 370 MB for Soybeans compared to 
400 million bushels in May 2015-2016. The USDA came out with ending 
stocks of 260 MB for 2016-17.   This was below the average estimates 
ahead of the report and the surprise 305 million bushels last month.  They 
kept Argentina soybean production the same but lowered Brazils 2 MMT to 
97 MMT. 
 
Acres and yield will not be changed until the June 30th report, where it is 
expected that there will be more soybean acres than was projected this 
spring.  Soybeans remain in an uptrend, ignoring for the time being that the 
next U.S. crop is doing well overall.   Weather looks to help get most of the 
soybean plantings finished up this week also. 
USDA said late Monday that 83% of soybeans were planted and 65% had 
emerged, both ahead of their five-year average paces. USDA also said that 

72% of the crop was considered good to excellent, which is above the five-
year average.  
 
Export inspections were weak again considering the high prices for South 
American soybeans, as they only came in at 3.6 MB, behind this time last 
year. Shipments now total 1.599 BB, down 8% from last year's pace. 
Weekly soybean export sales came in at 45.3 MB for the week ending June 
2nd. 27.9 MB of that was for the 15-16 marketing year. That brings the 
marketing year totals to 1.759 BB, 2% above last USDA’s May demand 
projections of 1.740. 
 
2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of 
$3.6625 (10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of 
$3.6625 (10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at 
$8.715 for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 
(2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 
for profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
 
2016 Sales: 20% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
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Week’s Rank 2015 2016 2015 2016 

1. HRS Wheat 30% 0% 30% 0% 

2. Soybeans 100% 0% 100% 40% 

3. Corn 100% 35% 100% 100% 

     

     

     

     

     

Soybeans: Another Strong Week 



Corn:  Weather, Ethanol, & Outside Markets 
HEDGERS: December corn futures hit our target of $4.40 and we 
priced our first 20% of 2016 corn on June 8. The market has ral-
lied significantly since this winter and we would like to reward it 
with a sale. This still leaves us with plenty of chips on the table 
for even better objectives. The bull side of the market now is that 
the trend is higher, prices are pushing upward, the US has dry/
warm weather forecast for the next few weeks, and most of the 
growing season is still ahead of us. 
 
The corn market was primarily driven by weather forecasts this 
week, with soybean spillover support and ethanol production 
making cameos. Weather concerns kept traders bullish despite 
good corn conditions being favorable. The forecasts were for hot 
weather over the next two weeks. Notable rain did enter the de-
ferred forecast for much of the corn belt, though, easing some 
concerns later in the week.  
 
Spillover from other markets made a mark, as well. Soybean 
spillover midweek certainly supported corn. Crude oil spent a 
short time above $51 per barrel but has since dropped back be-
low $50. By midweek, the US Dollar had seen 50 points in loss-
es, bringing it below 93.50, but rallied late to finish higher for the 
week.  
 
Ethanol offered its own support with production up 4.79% week-
to-week at 7.042 million barrels. It was only up 1.41% year-to-
year but is still the second highest weekly production number 
going back to at least 2010—only 7.056 million barrels in late 
November 2015 was higher. Demand kept pace, as well, with 
stocks falling 2.8% to 20.225 million barrels, about where they 
were a year ago. Corn use was 105.63 MB, well above the nec-
essary pace, bringing cumulative use to 3.925 BB. The USDA is 
projecting corn use to be 5.25 BB.   
 
Export sales were strong, coming at 61.4 MB for 2015/16 (an 
additional 4.7 MB for next year), the best week since April 21. 
Total commitments have now climbed above the USDA’s 1,725 
MB projection to 1,759.50 MB. Export inspections were 42.0 MB, 
down from the previous week.  Shipments now total 1,161 MB, 
down 10% from last year. The USDA is projecting a 7% increase 
year-to-year. 
 
The aforementioned crop conditions, released on Monday, were 
75% Good/Excellent and 4% Poor/Very Poor. Emergence was 
90% vs 86% average and 78% the previous week. 
 
For the week ending Thursday, the July contract was up 8.25 
cents at $4.2650. New crop December contracts traded up 13.75 
cents at $4.3350. 
 
 
 
 
 

 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of 
$2.34 (11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a 
profit $0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of 
$.46 (11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of 
$.79 (11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of 
$.35 (11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a 
profit of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a 
profit of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  



Wheat:  Deferred Mpls Contracts Hit $6.00 

Wheat had a strong week trading up past levels reached on the 
April 21st spring rally high. Minneapolis deferred contracts of 
May, July and September of 2017 are trading at or above $6.00 
levels.  
 
It appears that overall favorable world wheat growing conditions 
will show good yields and increasing stocks. Questions do re-
main about quality. Winter wheat harvest in Texas had a few 
reports state that test weights have declined due to recent rains. 
In southern Kansas, harvest started in full swing this week. Tem-
peratures in the 90’s with winds helped drying conditions. If there 
are quality concerns, the big question will be does that warrant 
further upside in the wheat complex or will quality be rewarded in 
more favorable basis levels? 
Reports worldwide this week showed torrential rains in French 
and Russian wheat growing regions that will likely effect quality. 
Russian wheat prices increased for 12.5%. Britain reported sog-
gy conditions, but crop consultants stated that fungicides still 
have an effective window to control the spread of disease. Fore-
casters have raised European Union soft wheat estimates by 
more than 2 million tonnes in late May to 145.1 million tonnes. 
 
The wheat market followed the corn and soybean complex’s that 
saw significant gains this week. It is important to note that money 
managers doubled their net long positions in corn for the week 
ending May 31, but left their net short position in wheat virtually 
unchanged. This shows a bearish sentiment from managed mon-
ey regarding the Wheat market.  
 
Monday’s crop progress report pegged winter wheat conditions at 
62% good/excellent (1% decrease) and 9% poor/very poor (1% 
increase). Current conditions are still much better than last year, 

which was 43% G/E, 20% P/VP. Heading is 91% vs 89% last 
year and 83% avg. Winter wheat harvest is 2% complete vs 3% 
last year and 10% average. Texas is 16% done (17% LY, 26% 
avg), Oklahoma 5% done (9% LY, 31% avg), and Arkansas 3% 
(7% LY, 27% avg). 
 
Spring wheat conditions are rated at 79% G/E (unchanged, ex-
cept for a 2% shift from excellent to good) and 2% P/VP 
(unchanged). Last year was 69% G/E and 5% P/VP. Emergence 
is 96% vs 95% last year and 78% avg.  
  
 
Export inspections were 14.3 MB, with 6.5 MB for 2015/16 since 
it was a partial week. This brings the 2015/16 marketing year 
shipments to a close, totaling 743.5 MB vs the USDA’s 780 MB 
projection, a 4.67% deficit.    
 
For the week ending Thursday, July contracts for Mpls wheat 
were up 14.75 cents at $5.5375, up 13.00 cents at $5.1025 for 
Chic wheat, and up 10.25 cents at $4.8425 for KC wheat.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola futures, as of Thursday afternoon, were up $8.40 CD for the 

week at $522.50/MT CD for the July contract. The Canadian dollar 

rose 0.0127 at 0.7864. This brings the US price to $18.64/cwt USD, a 

44 cent gain for the week. 

Cash bids in Velva, ND, were $18.63/cwt for June and $17.87 for 

September. Enderlin, ND, bids were $18.81 for June and $18.30 for 

September. Hallock, MN bid $18.50 for June and $17.88 for 

September. Fargo, ND bids were $18.50 for June and $18.08 for 

September. 

Canola benefitted from increasing prices in the soybean market this 

week, as well as production concerns in Europe. Gains were limited by 

improving weather in western Canada and a rising Canadian Dollar.  

Cash bids for milling quality durum are $6.25 in Berthold and unchanged 

at $6.25 in Dickinson. 

Cash sunflower bids in Fargo were at $17.20 for June and 17.95 Oct-

Dec. 

Soybean oil traded up 69 cents this week to $32.95 on the July 

contract. 

As of June 5, planting was 61% complete compared to a 40% average. 

Barley Canola 

Durum Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting barley 

received to quote. Berthold showed bids of $2.25 and CHS Southwest bid 

$2.70 in New Salem, ND. 

As of June 5, emergence was 93% vs 80% average and 99% last year. 

Conditions were 78% good/excellent (+1% w/w) and 1% poor/very poor 

(unchanged). 
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 Feeder cattle started off the week softer but found some strength 

following live cattle. Support came from the futures discount to the 

cash index and a stronger cash market this week. Looking at targets to 

start making sales in November at $141, then $145 and at $148. The 

Oklahoma cash feeder market was up $3 to $10 this week. As of 

Thursday’s close, the August contract was up 20 cents for the week, 

while the deferred contracts were up slightly.  

The lean hogs traded higher this week on strong exports and good 

demand in China. Export sales report came in at 16,700 MT, up 8% from 

the four-week average. The cash market has been firm this week and 

the cutouts were up to levels last seen in October 2015.  The market 

appears to be getting top heavy and we recommend that producers 

should look at pricing summer hog deliveries at these levels. The upside 

should be limited with estimates for larger production in the 2nd and 3rd 

quarter. Underlying support comes from traders remaining optimistic 

over Chinese demand with their increase in pork prices this year. As of 

Thursday’s close, the June contract was up 37.5 cents, while the 

deferred contracts were also up slightly.  

Class III milk market ended up 9 cents for the week at $13.25, while the 

July contract was up 85 cents at $15.04 on Thursday’s close.  Milk 

production in the 23 major States during April totaled 16.8 billion 

pounds, up 1.2 percent from April 2015. The March revised milk 

production came in at 17.2 billion pounds, up 1.8 percent from March 

2015. Production per cow in the 23 major States averaged 1,948 

pounds for April, up 19 pounds from April 2015. This is the highest 

production per cow for the month of April since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.65 million head, 21,000 head more than April 2015 and 

4,000 head more than March 2016. Total natural cheese stocks in 

refrigerated warehouses on April 30, 2016 were up 2% from the 

previous month and up 12% from April 30, 2015. Butter stocks were up 

23 percent from last month and up 28 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

The live cattle started off the week with losses on Monday but turned it 

around the rest of the week. The USDA showed decent export sales this 

week, as they came in at 12,600 MT, up 25% from last week. The choice 

product was up most of the week and hot temperatures over the next 10 

days will also stress cattle and limit weight gains. The upside was limited 

with the lack of cash sales and any follow through buying interest.  Upside 

was also limited after estimates came out that the 2nd and 3rd quarter 

beef production will increase. The spread between choice and select is 

unusually wide at $24, which appears that demand is being met and 

packers are paying for quality. Pasture conditions are rated at 66% g/e vs. 

63% one year ago. Asking prices are at $1.34 and $2.12 dressed, with the 

cash trade at $1.30 and dressed at $2.06 last week. As of Thurs close, the 

June contract was up 85 cents for the week, while the deferred contracts 

were also up slightly.              


