
  
 

TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF 
LOSS. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. 
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MGEX WHEAT RECAP 
Tuesday, June 23, 2015 

Futures Settlements: Cash: Delivered Rail Chicago/Beyond (includes $0.15/bu BN fee) 

 Close Chg Today's 
Volume 

AM 
O.I. 

O.I 
Chg 

Protein: 12.0-13.0% 13.0-13.5% 14.0-14.5% 15.0-16% 

MWN5 569 ¾  +16 ¾  5473 12042 -1317 Basis MWN: +40/+60 +60/+85 +170 +630/+650 

MWU5 581 +17 4990 22202 -257 Info:  cars/offer nom/cars cars cars/cars 

MWZ5 594 ¼  +17 ¼  1506 16070 +266 Change: unch/unch unch/up 5 up 25/dn 40 up 55/up 50 

MWH6 606 ¾  +17 174 6736 -56 Mpls Truck:  -25 +25 +50 

MWK6 614 ½  +17 85 1861 +49 Portland June-MWN July-MWN Aug-MWU Sep-MWU 

MWN6 622 ½  +18 37 1307 +39 14%proBasis  +175/+200 +140/155 +130/+150 +130/+140 

Totals:   12,265 60,429 -1265  unch/unch unch/unch unch/unch unch/unch 

Cash Exchanges: 1,621 Options: 140 

Receipts on the Floor:   
111 cars and 1 train 

Implied vols: mixed 
N: 23%, U: 26, Z: 24% 

HRS basis was much higher in the spot market on 14+protein as the 
cash trade worries about a lack of heat on new crop. There are 522 
outstanding warehouse receipts from MWK deliveries.  

Commentary: 
Wheat charged higher on technical short-covering to close sharply higher, up 21 cents in WU with Mpls 
and KC lagging. Corn also saw follow-through fund short-covering. The rally defied major strength in 
the USD. Forecasts for heavy rains of 2-3” in IA, IL, and IN are triggering fund short-covering, although 
cash traders do not seem to be overly concerned. Farmer selling was reportedly very heavy today for 
US corn and for South American soybeans. SRW harvest is on rain delay and HRW harvest is ongoing, 
although the KS grower remains a reluctant seller at current prices.  
 
Heavy fund buying in Chicago was coupled with active intermarket selling in the KW-W ladder. 
Volumes continue to be alarmingly high. Over 2,000 KN/WN traded in the exchange ladder as what 
increasingly looks like a technical momentum trader continues to press this spread into new lows. This 
time last year we were only trading a few hundred KN-WN in the exchange ladder, as most of the 
volume should be in U by now. MW ran into scale-up producer selling of old crop bushels. KU/WU 
closed down 2 ¼ cents to 12 ¾ on volume of about 2,500. MU/WU fell 4 cents to 54 on volume of about 
750. That puts MU/KU down 1 ¾ to 41 ¼. Basis bids were mostly 5-10 cents higher in interior KS 
locations despite heavy harvest activity as warehousemen, country elevators, and mills all compete to 
fill the pipeline. Spring wheat spot market premiums are beginning to rally significantly for anything over 
14% as a lack of heat thus far in MN and ND has the cash trade worrying about another low pro 
harvest. MT and points west do not have that issue.  The forecast is hot and dry for MT and the western 
Canadian prairies but MN/ND/MB continue to enjoy ideal growing conditions.   
 
KW-W and MW-W intermarket spreads both appear fundamentally undervalued given entrenched El 
Niño conditions that threaten to lower Canadian and Australian wheat production. We are increasingly 
concerned with what we perceive to be a very large fund commitment to short KW, long W which will 
make the market vulnerable to a corrective rally, likely post-harvest or at the first sign of a pickup in 
export demand. KC calendar spreads also appear to be too wide given the fund short in the market and 
the strength in basis. SRW calendar spreads rallied today to 4 cents/mo storage WU-forward on 
forecasts for severe weather. The market structure, however, is increasingly becoming negative for 
SRW spreads as we absorb huge amounts of fund buying.  –Austin Damiani 


