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Priced another 20% of 2015 and 2016 soybeans (At $11.38 July16 and $11.19
-20 Nov16) to move to 80% priced each year. 
 
In the past month, we have priced 60% of old crop and new crop soybeans at 
price levels that were profitable for most producers. We have dropped consid-
erably in corn (more so than soybeans) from the highs, but we are still trading 
at relatively profitable levels for soybean growers.  
 
If this turns out to be the top in the market, it could very well mean we wished 
we had more grain priced at profitable levels. Therefore, we made a recom-
mendation to price an additional 20% of both old crop and new crop soybeans 
at  levels ($11.38 July futures for old crop and $11.19-20 Nov16 for new crop 
futures). For producers who don’t want to do any more futures fix contracts 
(what we’d recommend with the current low basis), perhaps the best remedy is 
selling a call/buying a put. We’d recommend buying a $10.60 to $11 put and 
selling a $12 to $12.40 call against it.  
Last week ended with healthy gains on Friday, but that was not continued this 
week. Both old and new crop contracts struggled as trade unwound the last 
dollar or so of the rally. As is typically the case this time of year, weather has 
been noted as the catalyst for the market moves, with recent wet forecasts 
pushing prices lower.  
 
There were a few other factors influencing soybeans trade this week. Soymeal 
traded about $24 lower for the week. Soybean oil traded lower early in the 
week but rallied late to finish only near unchanged. The US Dollar Index trad-
ed back-and-forth as Brexit prediction polls waffled between “Leave” and 
“Remain,” but as of Thursday before voting results were released the net 
change was about 20 points lower at 93.30, with the week’s high just above 94 
and the week’s low just above 93. Of course, July options expiration at the end 
of the week also had its say in market action. 
 
The next big question in traders’ minds now is how many acres are soybeans 
going to add in the June 30th report. Last week, Informa revised their estimate 
to a 1.6 million acre increase, bringing total soybean acres to 83.8 million. A 
USDA official at a London Q&A said he wasn’t sure that soybeans would get a 
large increase, though. There is a lot of discussion in the market about what 
the report will show, but ultimately we won’t know until the end of June.  
 
Export sale were decent this week, coming in at 24.3 MB for 2015/16 and 24.3 
MB for next year. Total commitments are now 1,834.6 MB, well above the 
USDA’s projection. However, export shipments are only up to 1,616 MB with 
Monday’s report pegging inspections at 11.6 MB. That is a decent weekly 
pace, but with only about 10 weeks to go shipments need to be about 13.5 MB 
per week to meet the 1,760 MB projected.  
 

Monday’s crop progress report stated, as of June 19, crop progress reported 
soybean conditions at 73% G/E (-1 w/w, +8 y/y), 5% P/VP (+1 w/w, -3 y/y). 
Planting was 96% complete vs 93% avg. Emergence was 89% vs 84% avg. as 
of June 12, soybean planting was 92% complete vs 87% average. Emergence 
was 79% vs a 72% avg and 72% last year. Conditions were 74% Good/
Excellent (+2% w/w, +7% y/y) and 4% Poor/Very Poor (unch w/w, -2% y/y). 
 
For the week ending Thursday, the July contract was down 19.00 cents at 
$11.2450. New crop November contracts traded down 31.25 cents at 
$11.0125. 
 
 
2015 Sales: 100% Sold 
Sold 50% Nov 15 at $12.50 (9/11/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Sold 50% Nov 15 at $12.50 (9/12/12). Lifted via roll at $8.8375 for profit of $3.6625 
(10/30/15).  
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Liquidated via roll at $8.715 
for profit of $0.1425 (12/31/15). 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Liquidated at $8.64 (2/11/16). 
All hedges are lifted 
 
Catch-up sales: 100% Sold        
15% Nov 15 at $9.65 (6/25/15). Lifted via roll at $8.8375 for profit of $0.8125 
(10/30/15). 
15% Nov 15 at $10.25 (7/1/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15).  
25% Nov 15 at $10.35 (7/14/15). Lifted via roll at $8.8375 for profit of $1.5125 
(10/30/15). 
25% Nov 15 at $10.25 (7/16/15). Lifted via roll at $8.8375 for profit of $1.4125 
(10/30/15). 
Nov 15 (100%) rolled to Jan 16 at $8.8575 (10/30/15). Lifted via roll at $8.715 for 
profit of $0.1425 (12/31/15) 
Jan 16 (100%) rolled to Mar 16 at 8.6425 (12/31/15). Lifted at $8.64 (2/11/16). 
20% July 16 at $10.45 (5/3/16).  
20% July 16 at $11.16 (6/2/16). 
20% July 16 at $11.75 (6/8/16). 
20% July 16 at $11.38 (6/21/16). 
 
2016 Sales: 60% Sold 
20% Nov 16 at $10.45 (5/10/6). 
20% Nov 16 at $11.15 (6/7/16). 
20% Nov 16 at  $11.75 (6/10/16). 
20% Nov 16 at $11.20  (6/21/16). 
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Week’s Rank 2015 2016 2015 2016 

1. Soybeans 100% 0% 100% 80% 

2. Corn 100% 35% 100% 100% 

3. HRS Wheat 30% 0% 30% 0% 

     

     

     

     

     

Soybeans: Trade Falls with Forecast 



Corn:  Favorable Weather Drives Corn Down 
Hedgers: Lower the target to $4.17 July corn to price 25% of 2015 
corn crop in catch up sales. 
 
Corn had an ugly week as rains in the eastern corn belt and across 
the Midwest drove this market down below $4.00.  Corn lost over 50 
cents this past week after reaching new contract highs last Friday.  
July corn posted its lowest close in a month and a half after rains fell 
in the eastern corn belt from northern Illinois to Ohio. Temperatures 
are expected to be milder with chances of rain in central Plains the 
next week.  For the week ending Thursday, July corn was down 50.5 
cents and Dec traded down 51 cents for the week.  Corn was also 
down in Thursday’s overnight trade after the Brexit vote. 
 
Thursday night added to the chaos as in a surprise move, the UK 
voters decided to leave European Union and threw stocks around the 
world into a tailspin.  The US dollar gained over 200 points back 
overnight and drove markets down around the world.  The uncertain-
ty for U.S. corn crop acres in the USDA's Acreage estimate on June 
30 will offer the next direction. 
 
July Options expiring on Friday and end of the quarter bookkeeping 
also added to the volatility. Liquidation started after the crop condition 
ratings were better than expected and traders hit some sell stops as 
the gap at the $4.20 mark was hit and additional selling pressure 
followed for the December contract.   
 
The USDA’s Crop condition report showed that conditions were un-
changed and as good as last week.  Corn conditions are better than 
last year at this time.  Good-Excellent is at 75%, Fair is at 21%, and 
Poor to Very Poor is at 4%.  This shows that a lot of corn around the 
country has gotten to a good start like it did last year.  
The U.S. Energy Information Administration said that last week's 
ethanol production was 962,000 barrels a day while supply dropped 
slightly to 21.11 million barrels. This is considered a bearish report 
week for ethanol demand and did not provide support for corn prices 
today. 
 
Export inspections came in at 48.36 MB, giving us another good 
week of inspections.  Shipments now total 1.277 BB, down 7% from 
last year.  We are still behind what is needed to meet USDA esti-
mates but have gained ground the past month or so.  Weekly export 
sales of corn showed a total of 55.9 MB with 34.3 MB for the 2015-
2016 marketing year. This was well above the 2.9 MB needed to be 
on pace with USDA's revised June demand projection of 1.825 BB. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

2015 Sales:  
100% Sold: 
Sold 50% Dec 15 at $5.94 (9/11/12). Lifted at $3.58 for a profit of $2.36 
(11/10/15). 
Sold 50% Dec 15 at $5.93 (9/12/12). Lifted via roll at $3.59 for a profit of $2.34 
(11/27/2015). 
Dec 15 (50%) rolled to March 16 (11/27/15) at $3.67. Lifted at $3.58 for a profit 
$0.09 (2/12/16). 
All positions lifted. 
 
2015 Catch Up Sales:  
Sold 15% Dec 15 at $4.05 (6/29/15). Lifted via roll at $3.59 for a profit of $.46 
(11/27/15). 
Sold 25% Dec 15 at $4.35 (7/8/15). Lifted at $3.58 for a profit of $.77 
(11/10/15). 
Sold 25% Dec 15 at $4.5225 (7/13/15). Lifted at $3.58 for a profit of $.9425 
(11/10/15). 
Sold 25% Dec 15 at $4.38 (7/15/15). Lifted via roll at $3.59 for a profit of $.79 
(11/27/15). 
Sold 10% Dec 15 at $3.94 (8/11/15). Lifted via roll at $3.59 for a profit of $.35 
(11/27/15). 
Dec 15 (50%) rolled to March 16 at $3.67 (11/27/15). Lifted at $3.58 for a profit 
of $0.09 (2/12/15). 
All positions lifted. 
 
2016 Sales: 
100% Sold: 
Sold 100% Dec 14 at $5.40 (7/12/13). Lifted via roll at $3.75 for a profit of 
$1.65 (11/28/14). 
Dec 14 (100%) rolled to Dec 16 at $4.23 (11/28/14). Lifted at $3.85 for a profit 
of $.38 (2/12/2016). 
All positions lifted. 
 
2016 catch Up Sales: 20% sold 
Sold 25% Dec 16 at $4.06 (8/11/15). Lifted at $3.85 for a profit of $.21 
(2/12/2016). 
Sold 10% Dec 16 at $4.02 (8/17/15). Lifted at $3.85 for a profit of $.17 
(2/12/2016). 
All positions lifted. 
20% Dec 16 at $4.40 (6/8/16).  
 



Wheat:  KC & Chicago Hit New Contract Lows 

Wheat had another rough week sliding lower as Kansas and the 
southern plains harvest rapidly progresses with a record Hard 
Red Winter Wheat yield of 50.5 bushels per acre. Kansas City & 
Chicago Wheat have hit new contract lows.  
 
US Wheat Associates released a harvest report indicating 12.1% 
moisture and 10.7% protein averages across a multiple sample 
area. Projected Hard Red Winter Wheat production is at 1.51 
billion bushels, up 10% from the 2015 crop. There were reports 
of a number of elevators running out of room and using tempo-
rary storage bunkers effectively widening basis levels. 
 
Russian wheat export prices fell in anticipation of the largest 
wheat crop since the break up of the USSR. Production esti-
mates of 64.5 million tons are up from 61 million in 2015. Black 
Sea prices for 12.5% protein wheat were at $181 a tonne, down 
$3 from last week. Concerns do remain about quality in the 
southern regions as they have had excessive moisture lately. 
France & Britian also have expressed concerns over quality with 
recent heavy rains. 
The Australian Bureau of Agriculture, Resource Economics and 
Rural Sciences (ABARES) estimated the Australian Wheat crop 
at 25.4 million tons roughly 5% below private estimates. ABARES 
said the area planted to wheat is forecast to decline, as other 
crops such as pulses have been more profitable to plant. A cou-
ple private forecasts stated 26.1 and 26.7 million tons, respec-
tively. 
 
The USDA estimates a price range for $3.60 to $4.40 a bushel in 
the 2016-17 marketing year. 
 

Monday’s crop progress report pegged winter wheat conditions at 
61% good/excellent (unchanged) and 9% poor/very poor 
(unchanged). Winter wheat harvest is 25% complete vs 17% last 
year and 28% average. Texas is 55% done (59% LY, 63% avg), 
Oklahoma 55% done (52% LY, 69% avg), and Arkansas 81% 
(63% LY, 69% avg). 
 
Spring wheat conditions are rated at 76% G/E (-3% last week) 
and 4% P/VP (+ 2%). Last year was 71% G/E and 4% P/VP. 
These conditions are substantially better than last year and the 5-
year average.  
 
For the week ending Thursday, July contracts for Mpls wheat 
were down 8.5 cents at $5.2075, down 17.75 cents at $4.5475 
for Chic wheat, and down 22.25 cents at $4.285 for KC wheat.  
 
  
2015 Sales: 30% Sold 
Rolled Sept contract to Dec 15 08/31/15.   
15% sold Sept 15 Mpls at $6.85 (12/18/14).  Lifted at $4.965 for a 
profit of $1.885 (08/31/15). 
15% sold Dec 15 Mpls at $5.145 (08/31/15). Lifted at $5.10 for a 
profit of $.045 cents (11/27/15). 
15% sold Dec 15 Mpls at $6.25 (06/26/15).  Lifted at $5.10 for a 
profit of $1.15 (11/27/15). 
  
Rolled Sept contract to March 15 11/27/15. 
30% sold March 15 Mpls at $5.065 (11/27/15).  Lifted at $4.86 for 
a profit of $0.205 (2/11/16) 
All hedges are lifted 
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Canola July futures in Winnipeg traded down $26.86 CD to 

$473.20/MT CD for the week ending Thurs.  The Canadian dollar 

traded up 0.0066 to 0.7835 for the week ending Thursday. This 

brings the US price to $16.82/cwt USD. 

Cash bids in Velva, ND, were $16.34/cwt for June and $16.34 for 

September. Enderlin, ND, bids were $16.97 for June and $16.76 

for September. Hallock, MN bid $16.67 for June and $16.28 for 

September. Fargo, ND bids were $16.80 for June and $16.83 for 

September. 

The heavy sell off in the soybean market and the higher 

Canadian Dollar contributed to this week’s losses.  In addition to 

the general turmoil in the global financial markets brought on by 

the Brexit vote, canola was also pressured by the relatively 

favorable crop conditions seen across Western Canada. 

Stats Canada releases its acreage estimates on June 29, and 

positioning ahead of the report is also weighing on canola prices. 

Average trade guesses are calling for an increase in canola area 

from the 19.3 million acres forecast earlier in the year. 

. 

Cash bids for milling quality durum are $6.25 in Berthold and 

unchanged at $6.35 in Dickinson.  

Cash sunflower bids in Fargo were at $17.30 for June and $18.00 

Oct-Dec. 

Soybean oil traded down 18 cents today to $31.75 on the July 

contract. 

As of June 19, planting was 87% complete compared to a 77% 

average. North Dakota is 98% complete vs 86% avg. South Dakota 

is 80% complete vs 70% avg. 

Barley Canola 

Durum 

Sunflowers 

Cash feed barley bids in Minneapolis were $2.35, while malting barley 

received to quote. Berthold showed bids of $2.25 and CHS Southwest 

bid $2.70 in New Salem, ND. 

As of June 19, Barley conditions were 77% good/excellent ( -1% w/w, 

+1% y/y) and 3% poor/very poor (unch w/w, -2% y/y).  
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 Feeder cattle traded to new lows on Monday, but firmed up the 

remainder of the week. Buying interest came back into the market with 

the pressure in corn and a firmer live cattle trade the last half of the 

week. The futures were oversold and due for a correction. Underlying 

support comes from the futures discount to the cash index at $141.66.  

Looking at targets to start making sales in November at $141, then 

$145 and at $148. The Oklahoma cash feeder market was down $2 to 

$6 this week. As of Thursday’s Close, the August contract was up 

$4.95 at $142.375, while the deferred contracts were up $4 to $5.     

The lean hogs opened slightly higher to start off the beginning of the 

week, but struggled to keep any positive momentum going. Profit taking 

remained in place as we made new contract highs last week and the 

futures were overbought.  Early support came from the cutouts getting to 

its highest value since October 2015. Hog weights went down this week 

to 279.2 pounds vs. 281.9 pounds and steady with one year ago at 

279.4 pounds. Hogs had a strong export sales number at 20,100 MT, up 

22% from the four-week average. Positioning ahead of the quarterly 

hogs and pigs report out after the close on Friday drove the market this 

week. It appears that traders are pricing in an increase in export demand 

and tightening supplies as we move into summer. Will it materialize? 

The market appears to be getting top heavy and we recommend that 

producers should look at pricing summer hog deliveries at these levels. 

Underlying support comes from traders remaining optimistic over 

Chinese demand with their increase in pork prices this year. As of 

Thursday’s close, the July contract was down $1.90 at $84.275, while 

the deferred contracts were down.     

Class III milk market was up 3 cents in the June contract at $13.24 and 

the July contract was down 3 cents at $15.01 for the week ending 

Thursday. Milk production in the 23 major States during May totaled 

17.5 billion pounds, up 1.2 percent from May 2015. The April revised 

milk production came in at 16.8 billion pounds, up 1.1 percent from April 

2015. Production per cow in the 23 major States averaged 2,019 

pounds for May, up 21 pounds from May 2015. This is the highest 

production per cow for the month of May since the 23 State series 

began in 2003. The number of milk cows on farms in the 23 major 

States was 8.64 million head, 11,000 head more than May 2015 and 

unchanged from April 2016. Total natural cheese stocks in refrigerated 

warehouses on April 30, 2016 were up 2% from the previous month and 

up 12% from April 30, 2015. Butter stocks were up 23 percent from last 

month and up 28 percent from one year ago.     

Live Cattle Feeder Cattle 

Lean Hogs Dairy 

After starting out with losses on Monday, cattle turned it around and had a 

corrective bounce.  We started off the week with light cash sales down $3 

to $5 from last week. The markets did firm on Tuesday and kept gains 

going the rest of the week. Buying interest came back into the market as 

we traded to four year lows this week and the market was oversold. The 

exports sales were also solid at 16,200 MT, up 36% from the four-week 

average. The July 4th holiday buying is also winding down and larger 

numbers have been coming to town to beat the heat. We are looking for 

additional cash sales for direction and the monthly cattle on feed and cold 

storage report that comes out Friday June 24th after the close. Pasture 

conditions are rated at 64% g/e vs. 65% one year ago. Asking prices are 

at $1.20 and $1.95 dressed, with the cash trade at $1.17 and dressed at 

$1.90 this week. As of Thursday’s close, the June contract was up 20 

cents at $116.75, while the deferred contracts were close to unchanged.  

Cattle on Feed Report Estimates: On Feed June 1st: 102.1%; Placed in 

May: 110.1%; Marketing’s in May: 105.0%.                     


