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WHEAT
The wheat exchanges closed lower on Monday as winter wheat harvest is 
running ahead of average and some areas are seeing better yields.  Spring 
wheat prices dropped on improving moisture conditions and that was 
evidenced in the Crop Condition ratings.   Good/excellent ratings increased 
from 70% last week to 78% this week with MN +6%, MT +4%, ND +9% and SD 
+9% from last week.   Wheat export shipments were weak again, with the 
first two weeks of this marketing year totaling 29 MB vs. 60 MB last year.  In 
world news, South Korea suspended purchases of Canadian wheat, following 
Japan’s lead after unapproved GMO wheat was discovered in shipments. 

On Tuesday the wheat markets again finished lower on a mix of bearish factors:  
higher crop condition ratings for spring wheat, faster than average harvest 
progress for winter wheat, and spillover pressure from corn and soybeans 
due to trade worries.  By the close the wheat markets did gain back 8 to 12 
cents from their 9 am lows.  Multiple Mpls months hit new contract lows.  

In Wednesday’s session the wheat markets rebounded from Tuesday’s 
double-digit losses and closed higher, with Chicago leading the way with 
10 cent gains.  Gains were due to technical buying and profit taking.  Heavy 
rains in parts of KS that will keep combines out of the fields until next week 
also helped the market move higher.  Russian winter wheat areas remain 
dry, while the spring wheat areas are still cool and wet and that is starting 
to cause concern.  

The winter wheat markets closed higher Thursday on technical buying 
while spring wheat finished near unchanged due to the improving moisture 
conditions in the Northern Plains.  Wheat export sales were at 16.96 MB, 53% 
higher than last week and 24% higher than the same week last year.  Recent 
rains in the Northern Plains have improved the drought monitor map for 
most of North Dakota.  Last week 48% of the state was in the D1-D4 range, 

Thursday’s map showed just 9% in that range.  The newest estimate of 
Russia’s wheat crop is at 67.4 MMT, vs. 85 MMT last year.  However, Russia’s 
large old crop stocks will offset the lower production and exports are only 
expected to drop by 5.5 MMT.  In export news, Japan purchased 65,943 MT 
of wheat from the US and the Philippines are tendering for 220,000 MT.

Daily price limits were updated to 35 cents for KC and Chicago and 60 cents 
for Mpls.  Sept MW support is at $5.75 while resistance is at $6.18.

Wheat has sold off enough that now might be the time to look at re-ownership, 
producers should consider buying Dec KC $5.20 calls and selling Dec $5.80 
calls for a net cost of 15 cents.

As of June 17, winter wheat was 95% headed vs 91% last week and 95% 
average.  Harvest was estimated at 27% complete vs 14% last week and 19% 
average.  Winter wheat conditions increased 1%, to 39% g/e, 28% fair, and 
33% p/vp.  Spring wheat is 97% emerged vs 94% last week and 95% average.  
Spring wheat’s crop condition rating increased 8% to 78% g/e, 19% fair, and 
3% p/vp.  ND’s durum crop is 95% emerged vs 86% last week.  Durum’s 
crop condition rating improved 6% to be at 75% g/e, 23% fair, and 2% p/vp.

Last week’s wheat export shipments pace was estimated at 13.7 MB and sales 
were at 16.96 MB.  After 2 weeks, wheat shipments were at 3% of USDA’s 
expectations (vs 7% last year) while sales were at 19% of expectations.  With 
50 weeks left in wheat’s export marketing year, shipments need to average 
18.4 MB and sales need to average 15.3 MB to make USDA’s projection of 
950 MB.

For the week, July MW was at $5.49 down 21.75 cents, Sept MW was at $5.61 
down 20 cents, July Chicago was at $4.9125 down 8.25 cents, and July KC 
was at $4.8875 down 31 cents.



CORN
Corn started the week by closing lower on the rains that fell over much 
of the Midwest over the weekend (and more rains are in the forecast 
for this week).  However, areas of IN, OH, NE and western IL missed the 
last round of rains and need rain after a week of hot temps.  Corn crop 
conditions ratings increased 1% to 78% g/e, while the trade was expecting 
a 1% decrease.  Since last week ND +8%, SD +3% and MN -2% in g/e ratings 
from last week.  Corn export shipments continued their strong run at 65.7 
MB, higher than trade expectations and have averaged 64.2 MB/week 
over the last 12 weeks.  In export news, South Korea bought 131,000 MT 
of optional origin corn over the weekend.

On Tuesday corn dropped as much as 17 cents on the latest round of US/
China trade threats but recovered as the morning went on and closed 
just a couple of cents lower. Dec corn hit a new contract low of $3.60 in 
the morning session.  Monday afternoon’s 1% increase in crop conditions 
also weighed on the market as the trade was expecting a 1% decrease.  
Weather forecasts also pulled the market down as the heart of the Corn 
Belt is expected to get 3 to 5 inches of rain this week.  South Korea tendered 
for 140,000 MT of optional origin corn.

Corn closed just above unchanged Wednesday in a quiet day without fresh 
news.  Due to the early planting and rapid development of the corn crop, 
peak pollination is likely to be between July 7 and July 28.  Traders will 
keep watch on the forecast as temps are expected to be above average for 
the first half of July.  The I states received up to 2 inches of rain yesterday 
and the 6 to 10-day forecast is calling for above average precip. for the 
area.  South Korean purchased another 138,000 MT of optional origin 
corn overnight, bringing their June total to 1.5 MMT.  Ethanol production 
at 1.064 million barrels/day was 11,000 barrels/day higher than last week 
and the highest in 17 weeks.  Stocks dropped 22 million gallons to 909 
million gallons.

Corn closed a couple of cents higher Thursday as the market is trying to 
balance trade concerns with technical buying.  Corn export sales at 6.5 
MB were much below trade expectations and the lowest since Dec 2017.  
South Korea continues to be an active buyer of US corn with the recent 
price drop, purchasing another 60,000 MT overnight.

While the weather has generally been ideal lately, the rains in the Corn 
Belt have become excessive in some areas (with another 2 to 5 inches 

forecast thru June 28) and above normal temps are expected for the first part 
of July.  The EPA is considering reallocating the biofuel blending requirements 
between refineries to make up for the 1.5 billion gallons in hardship waivers 
that have been granted.  China sold 35.6% of the 3.98 MMT of reserve corn 
offered in their latest auction.

Corn’s daily price limit was updated to 25 cents.

Corn has sold off enough that producers could look at re owning corn, 
producers should look at buying Dec $3.70 calls and selling Dec $4.30 calls 
at net premium of 15 cents.

Dec corn support is at $3.79 while resistance is at $4.06.

As of June 17, corn emergence was at 98% vs 94% last week and 97% average.  
Corn’s crop condition rating increased 1% to 78% g/e, 18% fair, and 4% p/vp.

Last week’s corn export shipments pace was estimated at 65.7 MB and 
sales were at a dismal 6.5 MB.  After 41 weeks, corn shipments were at 73% 
of USDA’s expectations (vs 82% last year) while sales were at 97%.  With 11 
weeks left in corn’s export marketing year, shipments need to average 56.5 
MB and sales need to average 7.2 MB to make USDA’s projections of 2.3 BB.

For the week, July corn was at $3.5725 down 4 cents. Dec corn was at $3.78 
down 4.75 cents.
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SOYBEAN
Soybeans began the week by opening mixed but slipped to trade with 
losses early in the overnight session.  Trade was mixed throughout the day 
session, then ended with small gains.  Early selling was tied to good growing 
conditions as well as from no news on the trade front.  Technical buying 
stepped in to push soybeans higher once July tested $9.00.  Today’s bids 
from the PNW have no June/July cash bids which signals a lack of export 
demand.  But forecasts for 1 to 5 inches of rain this week over much of the 
major growing regions kept buyers on the sidelines early.  Currently there is 
about 3 MMT (over 100 MB) of old crop soybeans still on the books for China.  
Traders are concerned that these sales are in jeopardy of being canceled.

On Tuesday soybeans started the overnight session lower and proceeded 
to sell off hard, hitting new contract lows by midsession.  Technical buying 
and buy stops were uncovered once the contracts hit new lows (Nov hit 
a new contract low of $8.645), which in turn helped soybeans cut session 
losses by two thirds.  Early selling was due to Monday afternoon’s Crop 
Progress report, which showed a 1% decline in crop ratings.  But the real 
pressure came from news out of the White House.  In retaliation to China 
looking at placing retaliatory tariffs on $50 Billion of US goods, the US is 
entertaining putting a 10% tariff on $200 Billion of imports from China.  And 
if they retaliate against that then the US will impose another 10% tariff on 
another $200 Billion of goods.  In essence the US will have placed a tariff on 
$450 Billion of the $500 Billion of goods China imports into the US.  

In Wednesday’s session soybeans closed near unchanged in a day without 
any new trade news, rebounding after Tuesday’s losses.  Rain in the I states, 
with more rain in the forecast, and trade concerns weighed on the market.  
China is reportedly planning on buying soybeans from Paraguay and Uruguay 
(in addition to Brazil) as it looks for sources other than the US.  Meanwhile, 
the Trump administration said they are working on a series of measures 
to protect US farmers from Chinese retaliation.  China sold 78,000 MT of 
soybeans from their reserves overnight (25% of what was offered).  Brazil 
has 6.8 MMT of soybean and soymeal shipments that have been delayed 
by the recent trucker strike.

On Thursday soybeans struggled through the session, opening lower and 
trading with losses throughout the day.  Early selling came from reports of 
the EU and India placing tariffs against the US in retaliation to our earlier 
implemented tariffs against them.  Light selling came from the morning’s 
export sales report which estimated last week’s sales at the low end of 
expectations.  Reports that Brazil is aggressively selling soybeans to China 

added pressure.  But in the end, the world only has so many soybeans, and if 
China switches its demand to Brazil, some buyers of Brazil soybeans will have 
to come to the US to get needs met.  Technical soybeans have traded to 9 ½ 
year lows which should men short term lows have been made.

Soybean’s daily price limit was updated to 75 cents.

Soybeans have taken a big enough hit and at this point are in need of a 
correction, producers should consider buying soybeans by using a bull call 
spread, look at buying Nov $9.20 call and selling $10.20 at a cost of 25 cents  

Nov soybean support is at $9.00 while resistance is at $9.95.

As of June 17, soybean planting progress was estimated at 97% vs 93% last 
week and 91% average.  Emergence is at 90% vs 83% last week and 81% 
average.  Soybeans crop condition rating dropped 1% to 73% g/e, 22% fair, 
and 5% p/vp which is as expected by the trade but the highest ratings for 
soybeans for this time of year.

Last week’s soybean export shipments pace was estimated at 30.1 MB and 
sales were at 11.1 MB.  After 41 weeks, soybean shipments were at 86% of 
USDA’s expectations (vs 93% last year) while sales were at 100%.  With 11 
weeks left in soybean’s export marketing year, shipments need to average 
26.4 MB to make USDA’s projections of 2.065 BB.  Soybean sales are currently 
9.2 MB above expectations.

For the week, July soybeans were at $8.945 down 11 cents.  Nov soybeans were 
at $9.1625 down 14.25 cents.  July soybean meal was at $339.10 up 20 cents.
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CATTLE
Live cattle opened higher, then struggled out of the gate on Monday.  
But they rallied to end the session with gains.  Early selling was tied to 
trade concerns as frozen beef is one of the products on China’s tariff 
list.  But once traders realized China is not a big buyer of US beef, 
buying stepped in.  On Tuesday live cattle opened lower but managed 
to reverse direction and end the session with modest gains.  The trade 
war means little to cattle as China is not a huge importer of US beef, 
but what does make an impact on cattle is general economy issues.  
The current trade war is starting to cause a ripple in the US economy, 
which in turn could result in a slowdown in beef demand due to less 
dining out.  Technical buying and lower feed costs helped cattle recover 
and end with gains.

Live cattle finished higher Wednesday while feeders were mixed.  
Wholesale boxed beef values were lower again.  Wednesday’s FCE 
online auction sold 1,469 of 2,125 head offered at an average price of 
$110.  Position squaring ahead of Friday’s COF report added support as 
traders are expecting another month of low placements.  On Thursday 
live cattle closed lower as the lack of a firmer cash trade limited gains.

Feeder cattle also opened with small gains on Monday, then slipped to 
trade lower only to recover and end the day with strong gains.  Early 
support spilled over from the stronger fat cattle market but most of the 
gains were due to the lower grains (cheaper feed).  On Tuesday feeder 
cattle started the session lower but managed to bounce to end with 
modest gains by the close.  A late session rally in the fat cattle market 

and lower grains helped feeders push higher into the close.  Position 
squaring ahead of Friday’s COF report added support as traders are 
expecting another month of low placements.  Feeders finished lower on 
Thursday with pressure spilling over from the lower fat cattle market.

Friday’s USDA Cattle On Feed numbers are: On Feed: 104%, (vs. 103% 
expected) Placed: 100% (vs. 96% expected), and Marketing: 105% (vs.105% 
expected).  

As of June 17, pasture and range conditions were rated at 48% g/e, 32% 
fair, and 20% p/vp, down 1% from last week.

For the week, June live cattle was at $108.575 up 12.5 cents while August 
feeders were at $149.20 up $1.225.   
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CANOLA/SUNFLOWER
On Monday canola closed mixed with the old crop months steady while the 
new crop months slipped lower.  Early support came from continue trade 
war issues between the US and China, which many believe could open 
the door for increased demand for canola.  Light support also came from 
a weaker Canadian dollar.  Gains were trimmed late in the session from 
good growing conditions.

Canola closed lower across the board on Tuesday.  Canola started the session 
higher with early support coming from expectations of increased demand 
due to the China/US trade war.  Traders are looking at China to be more 
interested in buying tariff free canola from Canada than US soybeans with 
tariffs.  A weaker Canadian dollar added support.  But canola could not hold 
its gains with late session selling coming from a lower US soybean complex.

Canola closed higher Wednesday on technical signals and gains in the 
soy oil market.  Slow farmer selling and a weaker Canadian dollar also 
supported the market.  There are also rumors that China has been buying 
more Canadian canola this week.

In Thursday’s session canola closed higher across the board.  Early selling 
spilled over from the lower US soybean complex.  But canola as able to 
shake that news off and trade with gains with support coming from strong 
demand as China is looking at replacing some of its US soybean purchases 
with Canadian canola.

Thursday’s cash canola bids in Velva were $17.69 and cash sunflower bids in 
Fargo were $18.30.  Nov canola support is at $501.00, resistance is at $520.00.

As of June 17, ND’s canola crop was 96% emerged vs 89% last week.  Canola’s 
crop condition rating decreased 4% to 69% g/e, 24% fair, and 7% p/vp.

As of June 17, US sunflower planting progress was estimated at 83% vs 
72% last week and 76% average.  ND is at 96% planted vs 87% last week 
and 87% average.  Emergence of ND’s sunflower crop is estimated at 66% 
vs 76% last year.

For the week, July canola was up $7.40 at $527.40 while Nov was up $3.90 
at $513.40.

RECOMMENDATIONS
2016 Corn 2016 Soybeans 2016 Wheat

100% $3.89 ave. 100% $10.39 ave. 100% $6.00 ave.

2017 Corn 2017 Soybeans 2017 Wheat

15% $3.95 4/13/17 10% $10.15 11/22/16 15% $5.65 5/1/17

10% $4.05 6/7/17          25% $9.93 10/12/17 10% $6.05 6/7/17

25% $3.64 2/7/18 40% $10.20 12/6/17 10% $6.35 6/14/17

15% $4.05 5/1/18 15% $10.35 2/21/18 15% $6.48 5/29/18

20% $4.23 5/29/19

85% 90% 50%

2018 Corn 2018 Soybeans 2018 Wheat

15% $3.94 2/7/18 15% $10.19 12/6/17 25% $6.48 5/29/18

15% $4.06 3/6/18 15% $10.30 2/21/18

10% $4.19 5/1/18 15% $10.44 3/6/18

10% $4.23 5/29/18 15% $10.47 5/29/18

50% 60% 25%
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CROP INSURANCE

Crop Hail Reminders:

• Generally crop hail coverage goes into effect 2 hours after 
the application or binder has been received by the insurance 
company.

• Most companies offer a 3% to 5% cash discount if premium 
is paid in July.

• Production hail and wind/green snap coverages have sales 
closing deadlines that vary by company.  Contact our office 
for details.

Some Popular Crop Hail Plans:

• Basic - No deductible.  Pays out at the percent of damage.

• DXS5 - 5% deductible.  Catches up (pays like Basic) at 25% 
damage.

• DDA - 10% deductible.  Catches up at 25% damage.

• Comp2 - 5% deductible.  If damage is less than 55%, pays 
(damage percent - 5%) x 2.  If damage is in excess of 55%, 
pays 100%.

• Production Hail - Production hail is designed to be coupled 
with your MPCI policy to cover the portion of the crop left 
unprotected by your MPCI policy.  Sales closing and available 
crops vary by company, but in general you can choose a 
coverage factor of 100% to 120% of your APH yield.  You can 
also choose a lower price percentage to lower the premium.
You must have a hail loss to collect.  Payment will be the lesser 
of the appraised hail loss or the actual harvested production.  

@MartinsonAg
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historical tests of strategies, is not indicative of future results. Trading advice is based on information taken from trades and statistical services and other sources that Martinson Ag Risk Management believes are reliable. We do not guarantee that such information is accurate or complete and it should not be relied 

upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no guarantee that the advice we give will result in profitable trades.

Prevent Plant Reminders:

As soon as the final planting date for the crop has passed, you 
may either:

• Continue to plant with a guarantee reduction of 1% per day 
(for most crops) up to 25 days

• OR quit planting and call the ground prevent plant

Prevent plant claims MUST be reported when you decide to 
quit planting.  If we don’t know about the PP acres until acreage 
reporting the PP claim will likely be denied.

@Martinson_Ag
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The acreage 
reporting deadline 

is July 15!


